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THE CONTINUED GROWTH OF TRUST COMPANIES 


HE continued prosperity of trust companies in general is being evidenced 
throughout the country. In New York City although there has been a 
falling off in deposits of $14,000,000 since the February 20 statements, 

due to the close condition of money and the heavy withdrawals for investment 
in suburban property, there has been laid aside almost $4,000,000 to the surplus 
and profit accounts. The loan account has been greatly reduced, and whereas a 
year ago this month the loans considerably exceeded the deposits, they now are 
considerably smaller. This tends to place the trust companies in a much stronger 
position, to meet any emergency that might occur. Under the workings of the 
new reserve law a noticeable increase of cash in the vaults is shown. The 
regular dividends have been declared and in the case of the Colonial Trust 
Company and The Equitable Trust Company increased dividends have been 
announced. 

In Boston, Trust Company stocks are selling at higher prices than ever 
before, and the consolidations that have taken place in the past few months have 
greatly strengthened the local situation and brought about a harmony which 
will work out for the best interest of all the trust companies. 

Following the lines of Massachusetts and New York in establishing a suit- 
able reserve law, there is a movement under way in Pennsylvania to bring about 
changes in the trust company laws. These changes are being advocated by the 
trust company section of the Pennsylvania Bankers’ Association and when even- 
tually brought about will be another factor towards strengthening the already 
established confidence of the people in the stabilitv of trust companies. 

he Philadelphia trust companies report continued growth, The Girard 
Trust Company leading with an increase of $2,000,000 in assets. The St. Louis 
trust companies report very prosperous conditions. Regular dividends are being 
declared and in the case of the Mercantile Trust 4 per cent. additional has been 
announced. Over $500,000 will be distributed in dividends and the indications 
for the next six months point to greatly increased earnings. 

In the Southern States twenty-eight new trust companies have been formed 
in the past four months. New York City is soon to have a new million anda 
half concern. A new million dollar company has just been started in Detroit 
and smaller companies are being formed throughout the West. 

The Chicago trust companies are keeping in line with the growth elsewhere. 
The Merchants Loan & Trust Company, after fifty years of business announces 
its deposits to exceed fifty millions. 

The reason of the continued growth of trust companies throughout the coun- 
try is the fact that they are supplying a long felt demand which the banks could 
not meet and have secured the complete confidence of the people. 
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THE CHANGE IN THE COURSE OF SILVER 


LETTER has been sent by Mr. Charles A. Conant and Professor Jere- 
miah W. Jenks to the Secretary of War, in regard to the recent change 
in the course of the gold price of silver bullion. The letter is primarily 

directed to the question of changing the weight and fineness of the silver coins 
of the Philippine Islands to meet the rise in their bullion value above the legal 
parity at 32 to 1; but it has a general interest because it reviews the tendency 
of silver from the time when it first began to fall in 1866 down to the present 
time. The signers of the letter, Messrs. Conant and Jenks, were members of 
the Commission on International Exchange which visited Europe in company 
with a Mexican Commission, in ihe summer of 1903, in the effort to bring about 
greater stability in exchange between gold and silver countries. The check to 
the downward tendency of silver was due in part to their efforts,’ and to the 
movement which resulted on the part of the Government of British India to 
make purchases of the white metal with greater regularity. The parts of the 
letter of general interest are as follows: 

“Complying with your suggestion that, as former members of the Com- 
mission on International Exchange, we reduce to writing our views on the 
coinage ratio of the Philippine Islands, it is in Our opinion very important that 
some action should be taken on the subject at the present session of Congress. 
If a change in the ratio is not authorized, there is danger that the existing 
coinage will be expelled from the islands by the rise in the price of silver 
bullion. 

“The silver market has been exceedingly strong for the past six months. 
The price of silver bullion on May to last was as high as 31d. per ounce Lon- 
don standard, and the price in New York was 67 cents American standard. 
This is about 2%4 cents per ounce above parity at the ratio of 32 to 1 which 
prevails in the coinage system of the Philippine Islands and would afford suff- 
cient inducement to export the silver coins as bullion if this movement were 
not checked by the law already enacted by the Philippine government prohib- 


iting exportation, and by the other causes reducing the net profit upon shipments 
for so great a distance. It is the opinion of experts in the silver market that 
silver is likely to go higher in the future. This will make it more and more 
difficult to enforce penalties against the exportation of the metal from the 
Philippines when such a movement affords the promise of large profits. 


“A remarkable change has taken place in the course of silver within the past 
three years. When the Commission on International Exchange was appointed 
by the President of the United States, in compliance with the requests of 
Mexico and China, to seek the restoration of stable exchange between the gold- 
standard countries and the silver-using countries, silver was substantially at its 
lowest ebb. It was the general opinion, even of expert observers of the market 
and of political economists, that its decline could not be checked. 

“This decline had carried silver from an average quotation of 61%d. per 
ounce in 1866 to 53'd. in 1876, 4534d. in 1886, and 30 13-16d. in 1896. The 
further fall in six years to an average of 24 1-16d. in 1902, and to a minimum 
quotation in November of 21 11-16d., constantly encouraged ‘short sales’ of 
silver by speculators in London, which up to that time they had been able almost 
invariably to ‘cover’ at a profit. 
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“Tt was under the influence of these conditions that the weight and fineness 
of the Philippine coin were fixed. The original recommendation of the Phil- 
ippine Commission, embodied in a report presented by one of the signers of this 
letter to the Secretary of War, provided for a coin of 385.8 grains, 835-thou- 
sandths fine. In view of the failure of Congress to act upon this report at the 
long session of 1902, and the sharp decline in silver after that date, it was 
deemed prudent, when a law was enacted in 1903, to raise the weight of the 
coin to 416 grains, nine-tenths fine, corresponding substantially with the weight 
and fineness of the Mexican silver dollar, to the use of which the people of 
the Philippines were already accustomed. 

“The course of silver has been now for about three years tending upward. 
The lowest point was touched in November, 1902, and again in January, 1903, 
when the London price of silver was 21 11-16d., and the value of the bullion 
contained in an American silver dollar was about 37 cents. Beginning with 
February, 1903, improvement began in the price of silver, which has been ar- 
rested only temporarily at any time since that date, until now there has been 
a recovery from the low point of 1903 of more than 45 per cent. 

“The course of events since 1902, therefore, has negatived the belief, then 
generally held, that silver would continue to decline in gold value. The supply 
had been for many years nearly constant, and had exceeded demand at the old 
prices. The German Imperial Government sold at one time large amounts of 
silver and still retained enough to execute all its subsidiary coinage down to a 
recent date. The Government of the United States also not only suspended in 
1893 regular purchases of silver, but availed itself of an accumulated stock of 
the metal for its subsidiary coinage, while the Governments of the Latin Union, 
in providing for new subsidiary coinage, coined up their existing 5-franc pieces. 
Thus these governments withdrew from the silver market, and the chief outlets 
remaining for the metal were found in India and the Orient. 

“With the exhaustion or reduction of these old stocks occurred a consider- 
able change in the demand for silver. All the governments which had been 
using their old silver have appeared in the market, or will soon appear, as pur- 
chasers of bullion. The war between Russia and Japan called for large amounts 
of silver in Manchuria, and while this demand was in a sense temporary, the 
silver absorbed there seems to be finding its way into circulation in different 
parts of China and the East, instead of returning upon the bullion market. 

“The government of British India, moreover, has continuously made large 
purchases of silver since the autumn of 1903, and indicated to the Commission 
on International Exchange in 1904 that these purchases were being made with 
comparative regularity. Still more recently, a fund, known as the ‘Special ingot 
reserve, has been accumulated in London by the Indian government, with the 
avowed purpose of being prepared to meet coinage demands in India promptly 
when they arose. The last Indian financial statement states that experience has 
shown that the amount of this reserve ‘originally fixed was not large enough, 
and it has been decided that its amount shall be doubled.’ The adoption of this 
policy in India has been a natural result of the great expansion of the crop-ship- 
ping area by the extension of the railway network, and there are at present no 
indications of a cessation of the demand for the white metal in India. 

“Turning to the side of the supply of silver, there is no reason to believe, in 
the opinion of experts, that the rise of the price to 31d., or even several pence 
higher, will have any notable effect in stimulating production. Nearly all the 
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silver now produced in commercial quantities is a by-product of lead, copper 
and zinc. The supply is influenced by the price of thése metals more than by 
the price of silver bullion. There is no indication that new mines will contribute 
to any considerable extent to increasing the supply, unless the price advances 
very much beyond recent quotations, to a point which would make it practically 
impossible to maintain the parity between gold and silver in the Philippines and 
keep existing silver coins in the islands. 

“A fact which makes the present upward tendency of silver a serious menace 
to existing coinage systems based upon too low a value for the metal is that 
the recent rise has taken place in face of the adoption by the Republic of 
Mexico of the gold exchange standard. When silver rose last autumn above 30d. 
per ounce, London standard, the opportunity was quickly availed of by the Com- 
mission on Exchange and the banks of Mexico to substitute gold for silver in 
their reserves at a profit. The result was to release about 45,000,000 pesos 
($22,500,000) in silver for the London market outside of the normal supply. 

“This reserve stock, so to speak, operated as a safety valve to keep the 
price of silver bullion from advancing far beyond the Mexican parity of about 
32 to 1. With this stock exhausted, there is possibility of a pressing demand 
for silver from India and other countries which might, within the space of a 
few weeks, carry the bullion price much above 31d. and make the profit from 
melting up and exporting the Philippine coins so considerable as to overcome 
the restraints of legal prohibition. For this reason, action by Congress without 


delay seems to us highly desirable. 
“As the future course of silver can not be calculated with certainty, even 
by the most expert, we would not recommend that a new ratio be fixed by Con- 


gress, but that the government of the Philippine Islands be given authority to 
change the ratio to correspond with the development of events. The proposal 
made does not involve any change of the ‘standard of value in the Islands, which 
is based upon gold, but simply the granting of authority to the Philippine gov- 
ernment to adapt the size and fineness of the token coins to the gold value given 
them by law, so that they shall not become more valuable as bullion than their 
face value in gold. While a reduction of weight and fineness to the limits origi- 
nally proposed by the Philippine government in Ig01 would keep the coins 
within their face value at the present price of silver, a further considerable rise 
in the price would pass this limit and compel another recoinage if such rise 
proved to be permanent. 

“Tf silver should continue to move upward in price it might be necessary, 
therefore, to fix a much lower weight and fineness for the Philippine coins than 
would be done if a change were made arbitrarily at the present time to conform 
to the existing’ price of silver. It is, therefore, suggested that Congress authorize 
the Philippine government to make such changes in the weight and fineness of 
coins as they think proper, and to recoin at the new weight and fineness such 
of the old coins as they find it advisable to deal with in this manner.” 


TRUST COMPANY ADVERTISING 


An interesting booklet has just been issued by the Trust department of the 
Mercantile Trust Company of St. Louis entitled “Has Your Will Been Written?” 
It is an attempt to educate the public to the advantages to be derived from 
appointing a trust company to take charge of the future distribution of one’s 
estate. 
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THE DANGER OF INDISCRIMINATE ATTACKS ON CORPORATIONS 


ROBERT B. ARMSTRONG 


President Casualty Company of America and Former Assistant Secretary of the Treasury 
(From an address delivered at the convention of the Iowa State Bankers’ Association.) 


T is the fashion today to indiscriminately and persistently attack every form 
of co-operated capital. It is the fashion to assail all corporations, regardless 
of management, regardless of results, regardless of the future, and with the 

irresponsibility of speech and action that denotes the radical and unthinking. It 
is this indiscriminate assault upon capital, wherever co-operated, that is pro- 
ducing today, in the most glorious era of prosperity ever known to a civilized 
people, a feeling of vague unrest. Every use of capital which tends to develop 
the country is attacked as a common enemy. Mismanagement and wrongdoing 
have been found in several corporations. Therefore, all corporations must be 
mismanaged and all officers and directors have been held up to the public as no 
better than they should be. As much reason to kill all dogs because some few 
go mad. And the muck-rakers do not all belong to the yellow journals and 
saffron magazines. Any business man, any conservative, right-thinking citizen 
who encourages or abets this indiscriminate attack on all forms of co-operated 
capital is as much to blame, proportionately, as the black-flag editorial which in- 
spires anarchy and socialism. Whatever agency sets class against class, appeals 
to the passions, the envy, the malice, the jealousy of mankind, is as much a traitor 
to the republic as he who fires upon his flag. 

Now at the beginning, let me say once and for all, that I am not here to 
defend any corporation whose business code is short of the standard of old-fash- 
ioned honesty. Wrongdoing, mismanagement and neglect have been discovered 
in some quarters. They should be punished, and so drastically that the lesson will 
not be forgotten. Where wrongdoing is discovered in any corporation no ex- 
tenuating circumstances should throw upon those guilty the mantle of charity or 
the cloak of immunity. An officer or director who has the management of co- 
operated capital is handling other people’s money. There is no more sacred 
responsibility, no greater trust, and such officer is as much responsible to the 
contributors of that capital as the public official is to his oath of office. Mal- 
feasance in one should be as drastically punished as in the other. Directors who 
have lately been taught that there is a greater responsibility than collecting their 
fees must have before them that classic phrase “lest we forget.” 

The corporations which have been found wanting in the scale of business 
honor and common honesty have been the exceptions to the rule—the rare ex- 
ceptions. If it were possible to compare the management of the corporation with 
the management of the individual firm, I dare assert that the comparison would 
not be to the disadvantage of those institutions founded upon the co-operation of 
capital. In that lies the crime of this irresponsible, continuous, persistent, zeal- 
without-knowledge cry, that all co-operated forms of capital are inimical to the 
success, the prosperity and permanent welfare of the American people. 

One of these mornings you will miss PROSPERITY at breakfast. There 
will be many excuses for her absence from her usual place. One will say “bad 
crops; another will say “overproduction ;” another will say “abnormal exten- 
sion of credits.” But none of these will be the real reason, though they may be 
contributory. The real reason will be an epidemic of fear, of timidity, of distrust, 
produced by unwarranted, continuous attacks upon every instrument of progress 
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and development which has made and is making this country great. Fortified 
as this country is with its unparalleled prosperity, the-nation has so far withstood 
the assaults upon the developing agencies which have produced our boundless 
prosperity. Had there been less prosperity, had there been less cushion for the 
impact, financial and industrial depression would already have overtaken us. No 
commerce can keep its courage in the face of the demagoguery of politicians, 
yellow journals and the envious. 

Copious legislation has been produced in the last six months to reform this 
or regulate that. Much of it has been drastic, some of it exceedingly good, some 
of it bad, much of it impractical. All that legislation which seeks to produce 
equal rights and equal privileges is beneficial. The American man, woman and 
child, if unswayed by an appeal to passion, demands only the same treatment ac- 
corded to others. Many people sincerely believe that the railroads in this country 
need to be driven with a curb bit. For the most part, this seems to me to be un- 
necessary. On the whole the railroads of the United States have been well 
managed and have made this country what it is. There can be no commerce, no 
progressive civilization where there is no transportation. The development of 
the country, state or territory is the direct ratio to the excellence of its trans- 
portation. 

Imagine the State of lowa without railroads. You have an unavailable, 
unusable and unattainable agricultural paradise. And yet in this State the 
railroads, which have made your commerce and trebled the value of your land, 
made banks possible, and profitable as well, have been condemned and attacked 
in season and out of season, with and without cause. Those provisions of the 
present railroad legislation which prevent rebates and compel the granting of 
side-track and car facilities to all shippers alike are sane, just and desirable. 
Those provisions which insist on uniform rates are equally good. Theoretically, 
the provisions which enact a rate regulating commission may be ideal, but I 
venture the prediction that practically they will not only be inadequate, but will 
disturb commerce. The largest railroad systems in the country have been able to 
employ the most expert traffic officials known the world over. Yet they have 
never had the temerity to place within the jurisdiction of a single board of ex- 
perts the rates for every locality of this country. How then, shall a body of 
men, who may or may not be experts, and who will be appointed in the devious 
manner of politics, regulate on complaint the freight rates of your locality and 
my locality. After somewhat intimate knowledge of the methods pursued by 
zovernment commissions of similar composition, I insist emphatically that the 
results will not be those sought or expected by some sincere and well-meaning 
patriots. 

If put to a vote of this convention today, how would you gentlemen receive 
4 proposition to control the rates of interest for the various localities under a 
zovernment commission? Why is there any more reason that a railroad rate may 
se complained of to a committee sitting in Washington or elsewhere, than that a 
bank rate of interest should be overhauled on a similar complaint? What is the 
essential difference? You say you are better able to judge of local conditions, 
of competition, of special considerations. Well, so does the railroad man. You 


say its not your money. The railroad man can equally well say the same 
thing. You say he is a common carrier and you are not. Technically that is 
‘rue, but your responsibility to the business community is the same. Why, then, 
may it not be expected that those in favor of government paternalism will next 
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advocate the regulation of interest rates throughout the United States by a Federal 
commission. It is not a far cry. 

You may think it strange that I should talk to you about prosperity-killers 
and railroads, but as you are the managers of more co-operated capital in the 
State of Iowa than any other body of men within its borders, I think you owe 
it to yourselves and to those whose interests you protect to set your faces against 
the wholesale breeding of anarchy and the nation-wide encouragement of social- 
ism, envy and malice. Financial depression comes from timidity of capital and 
its failure to co-operate. Artificial interference with economic laws of supply 
and demand are dangerous in the extreme. Not one banker in this assemblage 
should shrink from the proper punishment of any man, high or low, who is 
recreant in his trust of managing other peoples’ money. No more should he 
shrink from discouraging indiscriminate and unwarranted attacks upon well- 
managed, law-abiding agencies of co-operated capital. Nor should encourage- 
ment be given to artificial interference with economic laws. It is worth your 
while to think of all these things to-day, for with energy, abandonment and 
irresponsibility is being sown the wind, which if not counteracted, will result in 
a psychological whirlwind which will bring greater disaster to the financial] and 
industrial welfare of the United States than the convulsions of the earth brought 
to San Francisco. 














WHY MONEY IS DEAR 


CHAS. A. TRUFFANT 


Cashier of the Citizens Bank of Louisiana 







HE public is asking why money is dear, or rather why rates are higher than 
usual. In my opinion this is due to the general prosperity. The answer 
to this question will no doubt seem a strange contradiction to some and a 


surprise to many. 























The enormous requirements for agricultural, mining, industrial and _ trans- 
portation developments have called into use about all the available funds in this 
country. 

Steadily the plow, the harrow and the planter are extending the acreage of 
cotton, corn and wheat. 

Systematically the miner’s pick is uncovering new veins of coal, lead, copper 
and gold. 

Cotton spindles, wheat mills, furniture factories, blast furnaces and brick 
kilns are increasing their output, while the transportation lines have scarcely 
carrying capacity to avoid a congestion of our enormous exports. 

Statistics show that American manufactures have invaded practically every 
market in the world. 

Fight million dollars of exports in boots and shoes in 85 different countries ; 
$135,000,000 of iron and steel, representing American typewriters, sewing ma- 
chines, stoves, ranges, electrical machinery, printing presses, etc., were exported 
and divided up between about 100 countries and colonies; American mineral oil 
exports represent $73,000,000 and were distributed to about 80 countries. 

Expansion, extension, improvements and betterments are the watchwords of 
the hour. Nothing succeeds like success, and many unproven securities found 
favor with the investing public. 
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We had about reached a point last January when there was not enough 
money to go around. The South and West required all their money at home, 
and the Morocco question and the conditions in Russia were regarded as men- 
acing the financial markets of Europe. In March followed the settlement of 
the Morocco question and the practical guarantee of oversubscription to the Rus- 
sian loan. 

Finding that a large volume of gold which had been hoarded in England 
and France was about to be released, our Eastern bankers arranged to purchase, 
by the shifting of collateral securities and the sale of “finance bills,” all of which 
was justified by the prevailing rates of interest, and was accomplished with the 
co-operation of the United States Treasurer. 

Our importation of gold began on March 12, and, very fortunately, the 
formulas had been so arranged with our broad-minded Secretary of the Treas- 
ury that when, on April 18, the disaster, estimated to represent a loss of $225,- 
000,000, overtook San Francisco we had no trouble in increasing our gold imports 
up to $50,000,000. 

Not since the year 1898 has any such volume of gold been imported. 

In March and April, 1898, following the call to arms for the Spanish war, 
the importation of gold amounted to $63,000,000. 

The Spanish war is represented to have cost about $200,000,000, and the 
losses at San Francisco are estimated at about the same figure. It is impossible 
to sustain such losses without realizing that the money market has been very hard 
hit, and it takes time to adjust itself to the new conditions. 

Fortunately in this case we had already begun the importation of gold, and 
the market had been steadied and confidence largely restored by the assurance 
that gold could be imported in large quantities to our advantage, depending upon 
our enormous exports to furnish its equivalent in the fall. 

The promise is for a “bumper” wheat crop; cotton and corn acreage exports 
are promising, and our exports of manufacturing products continue to increase. 

The rebuilding of San Francisco will require large expenditure and quan- 
tities of structural and building materials, and this will come about the time our 
abundant crops are to be moved, so that the main chance for cheaper money this 
year is the discouragement of stock jobbers and marginal speculators by the 
bankers in their effort to take care of legitimate business. 

This may be a good year for the investor who pays for his stocks and puts 
them into his bank box, but it is going to be an anxious year for the buyer who 
wants to carry securities on margins. 

However, with the peace of Europe assured—no clouds on the horizon now 
—the anthracite coal operators and the workmen signed up for three years, the 
self-respect of the big insurance companies restored and their solvency tested 
and certified to beyond question, rate legislation practically settled, and Congress 
on the eve of adjournment, we have nothing to fear, except it should be over- 
trading and the possibility of disaster to our cereal or cotton crop, neither of 
which is probable, but either of which would precipitate conditions which could 
be bridged over as long as European financial waters remain smooth, but with the 
tension we shall likely be under this fall in America, it is to be hoped that the 
European diplomats will keep the peace and promote the cause of arbitration, 
which is daily growing stronger as the channels of trade bring into more intimate 
association and intelligent understanding the merchants of the world, and substi- 
tute the openness and fairness of the square deal for the deceptions of diplomacy. 
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The State of New York has but recently passed a law fixing the reserve of 
deposits for its State banks and trust companies at 15 per cent., and in many 
States we find the revision of laws governing savings banks investments is re- 
ceiving attention; more stringent measures are proposed for State bank exam- 
ination and control; clearing-houses in reserve cities are revising their rules and 
providing for the co-operation and safeguarding of associated banks. 

In the absence of the National legislation providing for a more elastic cur- 
rency, the associated banks in many cities are providing for the issuing of clear- 
ing-house certificates against approved collateral securities held by the banks 
to the extent of 75 per cent. of the value of such securities. 

The approved suggestion seems to be to make the borrowing bank pay into 
the clearing-house on such loans such a rate of interest as will operate as a check 
against the use of these funds for the promotion of speculation, but would not be 
burdensome to legitimate business. 

It is also suggested that the interest funds accumulated by the clearing-house 
are to remain intact as a guarantee fund against possible loss on the part of the 
associated banks. 

The operation of this rule would relieve temporary stringent demand for 
funds necessary to harvest the new crops, discourage margin speculation in un- 
proven securities, hasten the repayment of obligations on the part of borrowing 
banks on clearing-house certificates, and restore normal conditions with the suc- 
cessful harvesting and sale of our crops. 

Encouraging signs of relief for the money market come in the very recent 
decision of the leading financiers of France to take on more American securities. 

The placing in France of $50,000,000 of Pennsylvania bonds on the basis of 
4 per cent. is a precedent which we hope will establish a reciprocal benefit, since 
the French have, perhaps, fully recognized that they have too many eggs in the 
Russian basket, and we may hope for France to absorb further large American 
industrial loans. 

The full significance of the new interest of the French people in American 
securities will be more apparent when you realize that the investment of the 
French people in foreign securities is estimated at nearly $15,000,000,000. 


THE RESERVE QUESTION IN ENGLAND 


It is stated that the Chancellor of the Exchequer is in communication with 
London bankers and business men for the purpose of getting opinions on a 
proposed measure requiring banks to maintain adequate reserves. It is well 
known that the cash reserves of the great London banks are insignificant com- 
pared to their deposit liabilities, and that they keep secondary reserves in the 
Bank of England. The situation is like that occupied by the New York Trust 
Companies in their relation to the clearing-house banks. Our trust companies 
are now accumulating larger cash reserves under the new law. But it is not 
likely that if Parliament adopts a reserve law the example of our own system 
will be followed. Bank reserves are useful only when they can be used. We 
have no provision for their use. In a critical juncture of the money market we 
dip below the required cash only at the hazard of forfeiting a charter. Of course 
this drastic penalty is never applied, but there is none of the freedom in using 
the reserve which there would be if the law were not so rigid. The secret of 
stable money market conditions lies in the policy of large reserves and their free 
use in emergencies. 
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TREASURY STOCK AND THE LIABILITY OF STOCKHOLDERS TO 
CORPORATE CREDITORS IN ILLINOIS 


By WILLIAM H. EMRICH of the Chicago Bar 
HE term “stock” as applied to corporations ordinarily means certificates of stock, which 
are merely evidences of proportions of the assets of the corporation 
They are not credits in the sense of notes or bills, nor are they money or repre 
sentatives thereof. 

The “capital stock” is the sum total of the property represented by all of the certifi- 
cates. Its title is in the corporate entity. It is managed and controlled by the board of 
directors only so far as to carrying on the general purpose of the business, unless special 
power is expressly delegated to the directors as a body 

Certificates of stock are not negotiable instruments, the law governing notes and bills 
does not apply and a purchaser takes the certificates subject to existing equities. Innocent 
purchasers of stolen certificates are not protected, but after a registration of transfer and 
issue of new certificates the transferee is protected. The gradual tendency, however, be- 
cause of the universality of this mode of representing values is to apply the law of nego 
tiable instruments, thus assisting in the ease and celerity of conducting business. 

The stock certificate, with the charter or articles of incorporation and the State 
statutes constitute the contract of association between the stockholders personally, between 
the stockholders and the corporation, and between the stockholder and corporation and 
the creditors. 

The division of stocks into classes designated as “common” or “preferred” is deter- 
mined by their priority in the right to share in dividends out of the earnings of the com 
pany; common or deferred being subordinated to the payment of dividends on “preferred” 
stock. “Debenture stock” is in the nature of a “receiver’s certificate” and is a mortgage 
on the earnings. 

Because of the custom, in the organization of large corporations, of securing the ser- 
vices of financial houses or agents and the payment to them of a proportion, commonly 
20 per cent., of the total capitalization for services rendered in floating the corporation 
and known as “promoters stock” a system has grown up by which all the stock, after 
deducting the promoters stock, with the exception of a few shares as originally subscribed 
for under the requirements of the various incorporation laws, is returned to the company 


and held or issued as “treasury stock.” This designation is used to distinguish it from 
“promoters stock,’ and it is more readily sold because of its use for securing sufficient 
funds to carry out the purposes of the corporation. The usual custom in the creation of 
treasury stock is to issue the majority of the stock to the person or persons organizing 


the corporation, who pay for the stock in turning over leases, franchises or other licenses 
or patents « 

tive or at least uncertain value; the party or parties so receiving this stock, which it is 
pretended is fully paid for by the assets turned over, then returns to the treasury of 
the company a portion of the stock so received and so paid for by him, to be sold for 
the purpose of raising money for the purchase of machinery, for construction work and 


1 


for the payment of the operating expenses until the corporation has developed an earning 


r property necessary to the operation of the company, but of largely specula- 


capacity. 

The liability of the holder of treasury stock, however, cannot be s: 
that of any other stockholder, although treasury stock is commonly boug 
tion that it has been paid for, issued and returned to the treasury and 
chaser is an innocent purchaser without knowledge as to the amount originally paid and 
that the certificates reciting that it is fully paid protects the owner from an assessment 
by the corporation itself, or by its creditors, but the courts do not permit such escape 
from liability and have established the doctrine that the purchaser of treasury stock must 
ascertain whether the corporation has received the par value of the stock, otherwise he 
is liable to creditors whether he accepts the stock as a bonus with the purchase of bonds 


id to differ from 
t on the assump- 


1 
h 
therefore the pur- 


or pays for it some small portion of its face value. 

The law applying to stock with reference to the liability of the stockholder and the 
original subscriber to corporate creditors differs in different States. In some States where 
stock is issued in exchange for services or property other than money, the valuation placed 
by the board of directors upon the property received by the corporation is conclusive; in 
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certain other States where the board of directors has acted in good faith and exercised 
reasonable business discretion, the estimate placed upon the value of the property by the 
board of directors is accepted. But in other States, including Illinois, under any condition 
of circumstances, the creditors of the corporation may inquire into the actual value of 
the assets received in payment for the stock and the stock will be considered paid only 
to the extent that the property or labor received bears to the par value of the stock. 

Wherever corporations are organized, the liability of the holder of certificates of stock 
is limited to the par value of such stock, and, when this par value is fully paid in money, 
property or services the liability is entirely satisfied. The only exception to this is certain 
banking and trust corporations where the liability, by statute for the benefit of creditors, 
is twice the par value of the stock, that is, in case of insolvency the holders, in addition 
to the stock being fully paid, are liable to the creditors to the extent of the face value 
of the stock. But a certificate of stock is not necessary to make one a subscriber and 
therefore liable. All that is necessary so far as creditors are concerned is that the sub- 
scriber shall have bound himself to become a contributor to the fund which the stock of 
the corporation represents. 

The corporation may, however, as between the holders of certificates and itself issue 
stock at less than par value as “fully paid and non-assessable,”’ and when so issued, the 
corporation is estopped to issue any calls for payment of the balance, and cannot forfeit 
the stock for non-payment. 

As to the creditors, however, this is no protection to the stockholders. If the corpo- 
ration has not in fact received the total par value of the stock, the creditors of the corpo- 
ration in insolvency may enforce the payment of the portion remaining unpaid and apply 
it to the satisfaction of the creditors. 

In the United States, the courts of equity have evolved the doctrine that the capital 
stock and other property of a corporation constitute a trust fund for the payment of cor- 
porate obligations, and that no part of this fund can be lawfully withheld or withdrawn 
by the stockholders if there are any outstanding corporate obligations to the payment of 
which such assets should be applied. Hence, if any part of the capital stock for which a 
stockholder has subscribed be unpaid, the amount of such unpaid subscription remains in 
his hands impressed with a trust in favor of corporate creditors, and if the assets of the 
corporation are insufficient to discharge its debts a court of equity may, at the instance 
of the creditors, subject the unpaid subscription to their payment, and by the same prin- 
ciple a stockholder who accepts “bonus stock,’ issued by a corporation without assets to 
support it, is likewise liable to creditors. 

This liability of stockholders for unpaid subscriptions is founded upon the soundest 
principles of equity and cannot be avoided by the acquiescence of the corporation in any 
nominal payment, or by making an untrue recital on the stock certificate that the shares 
are fully paid. 

The stock of mining corporations constitute in some jurisdictions an exception to this 
principle, because of the universally known custom of such corporations to have a very 
large nominal capital stock and to issue such capital stock to its full amount as paid 
up, but to dispose of it at what it will bring on the market. 

The capital of such corporations from the nature of the venture is of an extremely 
fluctuating and uncertain character, and is invested in property acquired for the sole 
purpose of being exhausted and distributed among shareholders in the form of dividends 
and is not kept as a permanent fund with which to carry on business. In re South Moun- 
tain Consol. Min. Co. 7 Sawy. (U. S.); 30; 14 Fed. Rep. 347. 

In this case, which was an application in bankruptcy in the United States District 
Court in the district of California for an order of assessment on the stockholders for the 
purpose of collecting by suits in personam from delinquent shareholders it was admitted 
that the court had power to compel contribution of unpaid subscriptions to the capital stock 
of an insolvent corporation for the purpose of paying its debts, but in mining corporations 
the capitalization is for a different purpose. The Court says: “The amount of the capital 
stock, which is required to be stated in the certificate of incorporation is usually fixed at a 
purely arbitrary sum and divided into as many shares as convenience or caprice may dic- 
tate. It neither bears nor is intended nor supposed by the public to bear the slightest 
relation to the real value of the property, a value nearly always conjectural but very often 
imaginary. * * * The purchaser is wholly regardless of the nominal and purely 
artificial value attributed to the shares. * * * The requirements of the statutes of 
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California with regard to mining corporations were strictly complied with. I am unable 
to see how any ex contractu obligation on the part of the shareholders to take and pay 
for the stock was created. If the liability to pay the nominal par value of the stock exists, 
it must arise from the positive provisions of the statute and not from the contract of the 
parties.” There being no such provision in the statute there was no liability. 

In England the trust fund doctrine does not obtain. There, aside from the statutory 
provisions, creditors have, in general, no greater rights against subscribers than the com- 
pany itself has, and the release of subscribers is | ‘ly discretionary with the board of 
directors. 


arge 


In the case of Allen vs. Wenzel, 133 IIl., 264 (1890), a bill was filed by judgment credi- 
tors to enforce stockholders liability for the unpaid portion of the par value of the stock 
held by certain stockholders. Section 8 of the /llinois Corporation Act provides “that each 
stockholder shall be liable for the debts of the corporation to the exent of the unpaid por 
tion of the stock held by him.” And further, “an assignor of stock shall be released from 
any such indebtedness by reason of any assignment of his stock, but shall remain jointly 
liable therefore with the assignees until such stock shall be fully paid, and each assignee 
or transferee shall be liable therefor in the same manner as the original subscriber,” and 
Section 25 provides “that if any corporation or its agents shall * * * allow any execu- 
tion, after demand made, to be returned no property found and to remain unsatisfied for 
not less than 10 days after such demand or shall dissolve or cease doing business, having 
debts unpaid, suits in equity may be brought against all persons who are stockholders at 
the time, or liable in any way for the debts of the corporation, by joining the corporation 
in such suits; and each stockholder may be required to pay his pro rata share of such debts 
or liabilities to the extent of the unpaid portion of his stock, after exhausting the assets 
of such corporation.” 

In this case the evidence showed that by a peculiar system of bookkeeping most of 


the capital stock of the corporation was transferred upon the books of the company to the 


) 
corporation itself and thereafter called treasury stock; that the company and its officers 
and stockholders acted upon the supposition that by these entries and transfers the com 
pany became the legal holder of that portion of the stock of the company; that the com- 


1e stock as its property to purchasers at less than its par 


value that this so-called treasury stock was held by two defendants to the extent of 1,000 


pany subsequently transferred tl 


shares each, who paid the price fixed by resolution of the board of directors, i. e., $10 per 
share of $100 par 

It was contended that after this transfer of the capital stock to the treasury of the 
corporation it was held and might be sold as any other property of the company, and that 
the defendants purchased their stock in good faith, as fully paid stock; that they were not 
liable to asssessment under the statute and that the stock certificates so indicated on their 


face that the stock was fully paid 


The question did not arise between the corporataion and the stockholder where the 
corporation would have been estopped but between the insolvent corporation and its credi 
tors, and the Court says: “The capital stock of a company is a trust fund that the direc- 
tors may not give away or misappropriate and any device by which members of the cor- 
poration seek to avoid the liability imposed by law is void as to creditors whether binding 
or not as between themselves or between them and the corporation. It is not in the power 
of the stockholder by a private agreement of the corporation to make the shares of stock 





non-assessable, so as to excuse payment for such stock at its par value as against creditors.” 
Citing, Melvin vs. Lamar Ins. Co., 80 Ill. 446. Zirkel vs. Joliet Opera House Co., 79 IIl., 334: 

“Tt is clear that each of the parties in procuring stock from the corporation knew that 
the corporation was not receiving par value therefor. The plan pursued in this case was 
but a device to evade the law. The amount paid by them will in equity be treated as a 
payment upon their stock and they will be held liable for their pro rata share to the credi- 
tors o the insolvent corporation. 

“They purchased stock and took it of the company at from one-twentieth to one-fifth 
of its face value, thereby reducing the capital of the company upon the faith of which 
the public was authorized to deal with it. The plan pursued was but a device to evade the 
law and to defeat its useful and wholesome provisions.” 

The case of Coleman vs. Howe, 154 Ills., 458 (1895), was a bill filed under Section 25 
to enforce stockholders’ liability against holders of certificates who had bought treasury 
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stock, issued originally in the sum of $300,000 for property worth about $75,000, and one- 
half of which stock was subsequently returned to the company to be held by its trustee for 
sale to purchasers as fully paid and non-assessable. The corporation was organized with 
a nominal capital placed at $300,000, because the earnings of the co-partnership prior to 
incorporation were $18,000 per annum, or 6 per cent. on the capitalization adopted. In 
the report as commissioners under license to organize a corporation the stock was subscribed 
for in toto by the three partners of the old co-partnership; they paid no money into the trea- 
sury but subsequently transferred to the corporation, after one-half of the stock so originally 
received by them had been assigned to the trustee, the firm property worth not to exceed 
$75,000. The corporation also assumed an indebtedness of the old company amounting to 
$70,000. 

The evidence disclosed the following procedure: The entire capital stock was first 
issued to the three original subscribers who were the owners of the firm property and who 
paid for such stocks by a bill of sale to the corporation of the firm property at a valuation 
of $300,000.00. 

Subsequently assignments were endorsed on the certificates for one-half of the shares 
so received to a trustee for the corporation and these certificates were then surrendered to 
the corporation and three new certificates issued to the three former partners for stock 
of the par value of $150,000 and a new certificate was issued to the trustee for the balance 
of the stock of the par value of $150,000.00. 

When the stock was sold to the public this certificate to the trustee was surrendered 
and there were issued by the corporation, to three new purchasers of stock, three certificates 
of the total par value of $45,000 for which the company received in cash $22,500, or 50 
per cent. of its face value and a further certificate was then issued to the trustee for the 
balance of the stock of the par value of $105,000. It was understood among all stock- 
holders prior to the incorporation that the stock should be taken at 50 per cent. of its par 
value. 

On trial a decree was entered under which each of the said purchasers of stock was 
decreed to pay respectively, on account of the unpaid portion of the stock so held, his 
proportionate share of the liabilities of the corporation, it being held that the stock was 
unpaid to the extent of 50 per cent. of its par value, the over-valuation of the property being 
sO gross as to constitute a fraud on its face and the purchasers having sufficient knowledge 
to relieve them from the appellation of innocent purchasers the stockholders were liable 
therefor to the corporative creditors. It was contended on the part of the stockholders 
that they could not be regarded as original stockholders or original subscribers to stock, 
that they had purchased it as fully paid-up stock from the trustee and that they were there- 
fore bona fide holders. In the opinion rendered the Court says: “A purchaser or assignee 
of stock, which has not been fully paid, does not become liable to the corporation creditors 
for the unpaid balance where the stock has been issued as fully paid and he had acquired 
the same in good faith and without notice that it has not been fully paid. But where a 
person purchasing stock issued as paid up has notice that it has not been paid, his liability 
is the same as the person transferring it to him. The equitable doctrine that the capital 
stock is a trust fund applies not only to original subscribers but to purchasers and assignees 
with notice. The transaction, by which certain parties received stock of the face value of 
twice the amount actually paid amounts to nothing more than an agreement between them 
and the corporation that the remaining 50 per cent. should not be called for. Such an agree- 
ment cannot be sustained as against creditors. The issue of paid-up shares at less than 
their par value is a fraud upon the creditors.” 

In the efforts of the courts to establish a principle giving some protection to corporate 
creditors it was necessary to modify some of the statements contained in earlier decisions. 
In a late case where relief was denied to the corporate creditors on the broad statement of 
the law made in Coleman vs. Howe (supra), that a bona fide purchaser for value and 
without notice could not be held liable to the corporation or its creditors, the Supreme 
Court of Illinois reversed the decision of the Appellate Court and enforced the liability of 
the stockholders. 

In the case, Garden City Sand Company vs. American Refuse Crematory Company, 205 
Ill. 42 (1903), the appellee company was incorporated for $1,000,000 divided into 10,000 
shares, of the par value of $100 each, for the purpose of operating and dealing in crematory 
furnaces. One Walker and one Bates subscribed each for one share and one Rutan, the 
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owner of the patents, subscribed for the remainder of the stock of the par value of $999,- 
800, for which he paid by the assignment to the corporation of certain letters patent issued 
by the United States Government for an invention in garbage crematories. 

The stock was issued and sold to the public as fully paid and non-assessable. Subse- 
quently the corporation became indebted to the appellant and on an execution unsatisfied 
a bill was filed under Section 8 of the Jilinois Statutes to enforce stockholders’ liability. 
The Master found that the patents did not exceed in value $50,500; there was no proof that 
any of the subsequent stockholders knew of the actual consideration paid to Rutan for the 
patents or that there had been a fraudulent overvaluation or that the patent was not worth 
the par value of the stock exchanged for it. The records of the corporation showed some 
proceedings for raising money with reference to treasury stock but the stubs in the stock- 
book showed that the stock of the stockholders, about ten in number, other than the original 
subscribers, was assigned from Rutan and reissued out of the certificate so held by Rutan. 

The court here says: “The stock was issued as fully paid and non-assessable, but that 
fact furnishes to appellees no exemption from liability. * * * Undoubtedly, stock may 
be issued in payment of the purchase price of property sold to a company; * * * in 
such case the corporation may agree with the stockholder as to the value of the property 
a but the transaction must constitute a valid contract of bargain and sale in good 
faith in the exercise of fair and honest judgment. The stockholder is not to be charged 
with liability to the creditors of tl 
circumstances to put him on inquiry. It is of course unnecessary for a creditor to prove 
that each purchaser was told that there had been a fraudulent overvaluation of a patent 
taken in exchange for the stock, but if he establishes such facts as properly lead to the in 
ference of knowledge it will be sufficient. In this case the corporation had a capital of 
$1,000,000; stock for all of which, except two shares, was issued to Rutan, and purported 
to be fully paid. Some of the appellees made advances of money to meet expenses and 
pressing necessities. It is not conceivable that a person of ordinary intelligence and 
prudence, buying shares of stock in such a corporation, would not become advised as to 
what property the company had. In fact, some of the appellee stockholders made advances 
of money to meet expenses. * * * It is clear that appellees knew that the corporation 
had no money and no property aside from the patent, and it would not be creditable to 
them to say that they believed the patent to be worth $999,800,” and the stockholders who 
bought stock at a small percentage of its face value were obliged to contribute pro rata 

In conclusion it may be said that the gradual tendency of the courts, especially in this 
State, has been to protect creditors in their dealing with corporations and to compel stock- 
holders to satisfy the obligations incurred by the corporations with whose affairs they should 
be familiar. 
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1e corporation if he acts in good faith and there are no 





DEVELOPMENT OF THE INDUSTRIAL BANK OF JAPAN 


HE Industrial Bank of Japan, the first trust company in Japan, which is 
playing a most important part as a medium between foreign capitalists 
and industrial enterprises of this country, has made a further develop- 

ment. The law of the Industrial Bank of Japan was amended in February, this 
year, and in consequence, the capital of the bank which was hitherto 10,000,000 
yen divided into 100,000 shares of 100 yen each, was increased to 17,500,000 yen, 
the face value of each share being reduced to 50 yen. The total paid up capital 
of the bank, which was since its establishment 2,500,000 ven up to last Decem- 
ber, has risen now to 13,750,000 yen. The one thing which must be taken notice 
of is the fact that 150,000 shares were issued in London through Messrs. Pan- 
mure, Gordon & Co., and that they seem to be very popular in the London mar- 
ket, sustaining a price of over £7 per £5 face value. Thus a close connection 
being formed with foreign markets, the bank will be able to offer great facility 
to the foreign capitalists desirous to make investments in Japan, and the stand- 
ing of the bank is greatly strengthened by the increase of its capital, as well 
as by its being recognized as the best channel for the inflow of capital. 
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RESULTS OF THE SAN FRANCISCO DISASTER 
E. WOODSIDE, connected with the Los Angeles Trust Company, has 
visited San Francisco and given his observations and conclusions in a 
statement, which has been sent to the banks of Los Angeles, In it he 
says: 

The property destroyed by the San Francisco fire may be classified as 

(1) Personal effects, wearing apparel, eté. 

(2), Furniture and household fixtures. 

(3) Stocks of goods in stores. 

(4) Buildings and improvements to real estate. 

In the first class the loss is small and can be readily replaced without great 
expense. 

In the second class, the household furniture, etc., cannot be replaced until 
there are homes built in which to place it. Consequently, there will be no material 
outlay of cash for this purpose. 

In the third class, stocks of goods in stores cannot be immediately replaced, 
because there are no stores to accommodate them, but they will gradually be 
replaced. It will be necessary to provide money to pay for them, as the goods 
in nearly all cases come from outside the city. This, however, will require only 
a small amount of cash, comparatively speaking. 

In the fourth class, the buildings cannot be replaced short of a period of 
years, and the buildings now being constructed are of the cheapest possible char- 


acter, being mostly mere shacks of one story. The amount of money paid out 
for them is a comparatively small item, and what is paid out may be divided 
into: First, labor; second, material; the money paid for labor being principally 


in the city: the money paid for material being sent out of the city, in most cases 
north. 

\n examination of the above indicates that very little money will be sent out 
of the city to buy anything in the immediate future, and only as buildings are 
constructed will money be needed, and this construction will extend over a 
period of years. 

On the other hand, the money in the banks, according to the last bank regis- 
ter, is 


Eee eer eee ere Pee See ee err re $170,000,000 
SEE UNURD 6a sds coc hana we eek Wesesd ae eee ge dane ae eae 160,000,000 
EEL: Wake - ¢W ads ded duces When tena Randa eene $330,000,000 


In addition to the money in the banks, there is held by private individuals 
in San Francisco, stocks and bonds probably worth far more than the amount 
represented by the deposits in the banks. It is conservatively estimated that 
about $200,000,000 will be paid by the insurance companies. As a matter of 
fact, it is found that a large number of new people have come to San Francisco 
since the fire and have brought in their money, thinking there would be oppor- 
tunities for investments or for business. In addition to this, is the money that 
has been sent in by various relief organizations. The bonds which have been 
sold are mostly Eastern securities, which were the least affected by the catas- 
trophe. Those holding local securities have so far had no occasion to sell them, 
most of the people having bonds and stocks also have money in the banks, and 
so far have had no opportunity to spend any amount of money. Before there 
are opportunities to spend any large amount of money, a greater portion of the 
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insurance money will be paid in to take its place. Where the insurance money 
is not sufficient to meet expenditures, the people will use their bank accounts, or 
will sell their bonds. 

The fact that there are more buying orders than selling orders, is due to the 
fact that the price of everything is off, and those who are trying to buy are simply 
looking for bargains, people whose money was principally in securities and who 
lost little or nothing by the catastrophe. The selling orders will come only when 
the money is actually needed for improvements, and these orders will not come 
unless the insurance money is insufficient to replace the property destroyed. 
Consultation of the stock exchange sheets shows only a few securities that may 
be called local which are largely dealt in in San Francisco, most of them having an 
eastern market as well as local. This means that they will mostly be sold in the 
East and the money realized be brought to San Francisco. It is reasonable to 
expect that this amount of money, added to the insurance money, will offset the 
money drawn from the banks to pay for new material shipped in. 

It is necessary to bear in mind that in the reconstruction of the city, the 
largest item will go in payment for labor, and of the money paid to laborers, 
only an extremely small portion will leave the city, namely, the amount sent out 
for the raw materials consumed by the laborers and their families, such as food, 
etc. 

After reading the above, it can be understood why commercial banks in 
San Francisco have increased deposits, but the greater p rtion of the loss has 
come from depositors who were non-residents, and who became scared at the 
catastrophe, therefore withdrawing their funds. A fair estimate would place 
this withdrawal at 3 or 4 per cent. of the savings deposits. The other with- 
drawals from the savings banks were by people who needed the money for 
immediate necessities, who spent the money in San Francisco, thus putting it in 
the channels that brought it to the commercial banks. The extraordinary de- 
mand on the savings banks have ceased. There are now very few withdrawals, 
and money is constantly coming into the savings banks from the insurance com- 
panies who are paying losses on property on which savings banks held mort- 
gages. 

Altogether, the money situation seems to be very easy in San Francisco. 
The wharves and the buildings situated thereon were not injured to any extent, 
and the commercial business which has for so many years brought so much 
wealth to San Francisco is still in full swing. There have been millions of 
dollars of property destroyed that can never be replaced, such as paintings, books 
and works of art. These represent a large money value, but their loss will not 
materially affect the financial situation. We should naturally expect the demana 
for money in San Francisco would cause the San Francisco savings banks to call in 
the loans made outside of that city, but an offer to pay loans not yet due has been 
declined, also offers to pay loans which are overdue have been declined, and this 
by three of the large savings banks in the city. 

For many years San Francisco has been a creditor city to a large extent, 
and the resources of the people are so great that it is even doubtful ifthe loss would 
be sufficient to place it in the debtor class. Of course, there will be some failures 
among commercial firms, but such losses as they cause the banks will be more 
than offset by current earnings. 
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THE RESERVE—ITS RELATION TO ECONOMIC CONDITIONS 


Address Delivered by Edmund D. Fisher, Secretary Flatbush Trust Company, Brooklyn, 
N. Y., al Annual Convention Missouri BanKers’ Association, Excelsior 


Springs, Mo., May 16, 1906 


ONG before the westward tramp of civilization had reached the banks of 
a the Father of Waters, the savage tribes living in the great State of Mis- 
souri followed the simple system of taking what they could find, both 
from nature and from each other, giving nothing in return. Taking a step up- 
ward in the scale of civilization, the corn was exchanged for the beaver skin and 
the fur of the buffalo for the tomahawk. Yet later, wandering tribes brought 
from the shores of the distant ocean strings of colored shells, which became so 
popular with the Indians that their use as a medium of exchange in some degree 
superseded barter. Then from the East, fromm the North and from the South 
came white men with pieces of silver and gold, which soon replaced the wampum 
and the beaver skin, and the death knell of barbarism was sounded. 

Following the schoolhouses which soon dotted the country, there came the 
banks, and with education and civilization came confidence and stability with 
its attendant forms of credit, and even the Indians,, soon learned to look upon 
the banknote of the great Chief at Washington with trust and respect. But 
gold, and even the banknote soon became burdensome and bulky with the increas- 
ing growth and development of business, and the check and draft, expressive 
of the confidence between man and man and of close touch between the bank and 
the community, have now almost eliminated the use of actual cash, except for 
wages, change, and the basic reserve on which the credit structure of banking 
rests. 

With the white man, however, as well as with the red, there is an occasional 
tendency to revert to fundamental instincts and conditions. The eye flashes fire, 
the right arm strikes forth, and the civilized man for the moment manifests traces 
of his anthropoid inheritance. So in business life there are recurrent periods 
of excitement and panic, when men want to see and feel the actual money, as 
did Isaac of York, the kind, though reluctantly helpful friend of Ivanhoe. A 
great catastrophe frequently brings the same condition. As an instance, the 
national banks of the country were recently compelled to send millions of dollars 
in actual cash to San Francisco where credit was temporarily suspended by the 
destruction of the city, 

The reserve, then, is not only from the psychological standpoint a necessary 
safeguard in anticipation of inevitable crises, but also from the ethical stand- 
point is necessary as an expression of simple honesty; for in accepting deposits, 
the bank agrees to pay in form of cash rather than credit. Economically con- 
sidered, banking equipment is mainly a concrete expression of confidence among 
men. As such, it has of course been the greatest agency in modern development. 
This confidence, however, is still based upon the ability to pay, and the credit 
structure never could have been erected without the foundation of actual money. 

Let us now consider one of the ways by which the credit fabric of the nation 
has been unduly expanded. 

During the last ten vears there has been a phenomenal growth in trust com- 
pany deposits not properly supported by the basic reserve. 

In order to understand the relations between bank and trust company 
deposits brought about by this growth and the possible effect of unsupported 
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credit upon the business of the nation, attention is called to a simple illustration. 

Suppose, in a community, a national bank to exist carrying a reserve of $10,- 
000, 25 per cent., with deposits amounting to $40,000. A new trust company 1s 
started, and on its first day of business $5,000 is drawn from the national bank 
by one of its depositors and deposited with the trust company. The trust com- 
pany in turn opens an account with the bank and re-deposits the entire amount. 
At first thought it would seem that the financial status of the community had in 
no degree been affected by this transfer of deposits. But three things have hap- 
pened which might, in periods of financial disturbance, be distinct elements of 
danger. First, the deposits of the community have been increased by $5,000, the 
national bank deposits remaining the same as before, the trust company deposits 
becoming a new factor. As a consequence, the reserve in actual cash of the 
entire deposits has thereby been reduced from 25 to 22 + per cent. Second, the 
bank in accepting the deposit of $5,000 from the trust company has placed itself 
in the position of paying out on demand, to a rival institution, one half of its entire 
reserve of $10,000, and third, the trust company by failure to reserve any cash in 
its vault has become absolutely dependent for its solvency upon the ability of the 
bank to return cash in time of need. Mismanagement on the part of one insti- 
tution might therefore materially weaken, if not destroy the other. The simple 
status thus indicated in actual practice is, of course, much complicated by the 
many additional factors of general business, including an independent extension 
of credit through trust company initiative; but in the interrelations between 
banks and trust companies, the general principles to which reference has been 
made, hold true, and as both parties have been responsible for this condition of 
affairs, one is no more to blame than the other. The bank that pays interest on 
trust company deposits which are maintained in lieu of cash reserve, has both 
weakened its own position and encouraged unwise banking. 

It is evident then, that with the expansion and growth of trust company 
business, the average rate of reserve for the deposits of the country must have 
been materially lowered. 

A few figures, mainly based upon the last report of the Comptroller of the 
Currency, will give a clearer idea of the situation. 

These show the growth of the deposits of the financial institutions of the 
country, which carry reserves to have been as follows: 


1885....Total deposits. ...$1,946,000,000..........Average reserve.... .21% 
1895....Total deposits.... 3,724,000,000..........Average reserve.... .17% 
1905.... Total deposits. ...10,069,000,000. .... ....Average reserve... .9.94% 


During this period, while the average reserve has been decreasing, trust com- 
pany deposits have expanded as follows: 
NS ee sae ce ook 6 ou ass bees eae eee nea eeads $245,000,000* 
a Ae 9 5 Bia 8 ae INS bibs, £45 5s sh ehb oD Ena eae 935,000,000 
Se BE OIE nso 5 kn dew as 0b bee dod de cue nee 
In 1905 the average reserves carried by the various classes of institutions 
were as follows: 


a Ne ee Bas 4 Seen Wann so Ox eleetbact 16% 
i a 8% 
si a aah a a ink seh wid pa vce eas So bn Ree 3% 


=— * Until recently trust company statistics have been meagre, but these figures, taken from several 
sources, while not absolute are essentially correct 
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The reduction in average reserve has three causes—growth of national banks 
outside of reserve cities, the development of state banks and the expansion of 
trust company deposits. As the first two already carry reserves recognized as 
adequate, the trust companies are manifestly the cause of the unsafe reduction. 

The bankers of the country have apparently been slow to realize the danger 
of this condition. Trust companies then, while in general competing actively 
with national and state banks for business, and thereby increasing the credit 
fabric of the country by $2,000,000,000 during the last ten years have, by main- 
taining an inadequate reserve, been instrumental in materially reducing the 
average reserve and weakening the base upon which the business of the country 
rests. 

Legislation compelling trust company reserves has recently been stimu- 
lated through an awakening to the danger of the situation, and New York State 
has recently passed a law compelling such reserves. Twenty-two other States, 
either by law or through the regulations of a supervising authority, require 
trust companies to keep reserves, sixteen making distinction between balances 
in banks and actual cash on hand. The latter States require an average re- 
serve of 17.49 per cent., calling for bank balances of 11.04 and actual cash of 
6.45 per cent. It will thus be seen that when the subject has been given con- 
sideration by legislators, it has been deemed necessary to require a reserve for 
general deposits. 

The initiative in the direction of conservatism, however, should properly 
come from bankers themselves rather than from the State. Experience in vari- 
ous parts of the country, particularly in Denver, St. Louis and Baltimore, has 
demonstrated the need of an adequate cash reserve. The great growth of the 
trust company deposits, however, having been mainly during a period of great 
prosperity, the day of final test has been deferred. 

Many trust company bankers have claimed that their deposits through a 
so-called non-fluidity, render unnecessary as large a reserve as is maintained by 
national banks. While the character of trust company deposits is, in general, 
somewhat different from those of banks of discount, there has been no indication 
of non-fluidity in their expansion. Trust company deposits originated by credit 
expanison, both through banks and through self-initiative are subject to no 
higher law than governs banks, and should in times of contraction have need 
of the basic support. It is manifestly unfair that the banks originating but a por- 
tion of the credit fabric should be called upon to bear an undue share of the 
burden. If credit contraction habitually proceeded along the conservative lines 
which are generally manifest in its expansion, there would be better opportunity 
for adjustment ; but experience shows that the contrary is the case, and that the 
contraction is usually violent. 

The reserve is like the ballast of a ship; apparently unnecessary when the 
vessel is sailing peacefully before the wind with smooth sea and unclouded sky. 
but with any change of course or when assailed by sudden storm the hidden and 
previously unused ballast which may before have seemed an unnecessary weight, 
now becomes essential to the safety of the vessel. 

The cash reserve, often regarded by the inexperienced banker as an un- 
profitable encumbrance, is a most potent factor for conservatism and sound bank- 
ing. The constant necessity of obtaining cash for its maintenance, keeps the in- 
stitution in close touch with the financial condition of the country, and the reserve 
thus becomes an automatic check to unwise expansion. 
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Reserve in form of bank balances, while it should not be regarded as part 
of the basic reserve, binds together banking institutions in different parts of the 
country, secures help for the weak in time of need and has a distinct economic 
value in the relations of interstate business. 

It has also been claimed that the so-called secondary reserve in the form of 
salable assets and call loans is practically equivalent to actual cash. This would 
undoubtedly be the case when there is individual difficulty, but when the com- 
munity at large is affected, as is usual during panics, the secondary reserve be- 
comes of little avail, for the general calling of loans and forced sale of secur- 
ities but augment financial trouble. Through the maintenance of proper reserves 
in both banks and trust companies, credit could not easily expand beyond proper 
limits. It is inevitable, however, that such expansion will occasionally take place, 
consequently the reserve becomes necessary when the contraction becomes vio- 
lent and rapid. 

It should therefore be entirely proper in emergency to reduce reserves eveti 
below the so-called legal limit. This reduction should be automatically restricted 
by the imposition of a fine, growing larger as the reserve is decreased, until it 
finally becomes prohibitive. The trust company, having in general a somewhat 
different character of deposit than the bank, could properly in consideration 
of the payment of interest, through mutual agreement with the depositors when 
the account is opened, adopt a plan for temporarily arresting credit contraction 
by requiring a withdrawal time clause for a portion of the account, somewhat 
similar to that of a savings bank. Such a plan could be put in operation when- 
ever deemed wise by the President of the local Clearing House Association. Its 
imposition by the trust company itself would tend to augment distrust. 

A simple though effective devise to prevent violent credit contraction was 
recently adopted at San Francisco by the proclamation of legal holidays. Another 
plan was the mutual arrangement of the financial institutions of the city that no 
individual be permitted to withdraw within a given time more than $500. 

As a running torrent which reaches the dam soon loses its turbulent force 
and is led to channels where it can be controlled and guided, so it is entirely pos- 
sible through foresight and mutual co-operation to arrest the unthinking excite- 
ment and distrust of the clamoring depositors ; but confidence after all best comes 
through a well established policy of conservatism and the maintenance of an 
adequate cash reserve. 

Having considered the question of the reserve in relation to individual insti- 
tutions, attention is now directed to the question from a national standpoint. This, 
in itself, is a large subject and must of necessity be but merely touched upon. As 
it is the duty of the individual bank or trust company to watch the relation be- 
tween its reserve and the credit expansion of its business, so it should be the duty 
of the Government through wise legislation and Treasury regulations to provide 
for the proper relation between the reserve as a whole and the credit business of 
the country as a whole. The limit of credit expansion is reached under present 
law, so far as the national and state banks are concerned, when the reserve has 
been reduced to the legal minimum. Experience shows that the impetus of an 
upward movement in general business makes it almost impossible to stop expan- 
sion as suddenly as the law in effect compels. Although the temporary limit of 
conservative business growth has undoubtedly been reached when the reserve has 
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been reduced to its legal minimum, yet at this point there is evident necessity for 
opportunity to readjust business relations without such consequent panic conditions 
as have been frequently evident. There is therefore need either for the further 
use of the reserve under penalty as previously suggested, or the establishment of 
temporary bank currency under a plan of Governmental guarantee and control, 
such as is now under consideration by the Special Committee recently appointed 
by the ,New York Chamber of Commerce. Such a currency, however, if per- 
mitted, should be issued under such restrictive conditions that it would not be- 
come an integral part of the basic reserve of the country. 

Through regulations of the Comptroller of the Currency, much could be done 
to restrict unwise expansion, thus providing for the conservation of banking 
reserves. A salutary check, for instance, might be placed on credit expansion 
coming from loans on collateral security, by compelling the bank to ignore the 
market value of possible watered securities, and accept a price not to exceed the 
market value however, computed on the certified value of the property based upon 
assets and earning power. Practice along such lines would soon establish a unit 
of valuation which would ultimately reflect itself in a reasonable market value 
and tend to restrict unwise speculation. Business credit through commercial 
paper should have as a base properly drawn statements as well as the personal 
judgment of executive experience. There is also a class of credit expansion on 
business paper where only prospective earning power is a possibility, yet the ac- 
commodation is absolutely necessary to the growth of new enterprise. Distinc- 
tion here should be made between this and ordinary business accommodation based 
on earning power, and no bank should be permitted to exceed a reasonable per- 
centage of this class of business. 

The reserve then, both of the individual institution and the nation at large, 
under the management of wise financiers and broad minded statesmen, is the 
foundation on which the growth and prosperity of the nation rests. It therefore 
becomes the duty, not only of the bankers of the State of Missouri, but also those 
of the nation at large, to promote such legislation as will provide for its adequate 
maintenance or temporary increase, and thus restrict unsafe expansion. The 
reserve is an instrument which when wisely handled will act, not as a hindrance, 
but as a stimulation to sound growth and permanent prosperity, and thus promote 
the happiness and comfort of the people of our nation, and through the broad 
influence of our example become a potent power for good throughout the entire 
world. 





MUNICIPAL BONDS, THEIR ISSUE AND PROTECTION 


The above is the title of a pamphlet just issued by the United States Mort- 
gage & Trust Company of New York wherein the advantages to be derived 
from the use of a Trust Company in the issue of municipal bonds is very aptly 
set forth. It shows whereby the interests of a community, the dealer and the 
investor against accidental over issue, duplication or forgery may be protected 
by applying to the Trust Company to take charge of the issue. 

The United States Mortgage & Trust Company has also just issued a pam- 
phlet descriptive of the general business of the company. It is illustrated with 
some very excellent half tones showing interior views and the reading matter is 
short, concise and to the point, and well set off by plenty of margtnar white 
space. 
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ANALYSIS OF THE ANNUAL REPORT OF THE NEW YORK CENTRAL 
& HUDSON RIVER RAILROAD FOR YEAR ENDED 
DECEMBER 31, 1905 


ARTHUR BATTY, New York 


It is always an interesting study to analyse the annual report of a company operating an 
important trunk line such as the New York Central & Hudson River Railroad Company 
does. This company operates a system aggregating about 4,000 miles of standard gauge 
road, extending from New York to Albany and Buffalo, N. Y., Boston, Mass., Montreal and 
Ottawa, Can., Cleveland, and Cincinnati, Ohio, Detroit, Mich., Chicago, IIll., St. Louis, Mo., 
and other important points too numerous to mention. 

Following is a comparative income account for the years ended December 31, 1904 and 


1905. 

















Years Ended December 31: 1905 1904 Increase 
ee ae. A a 3,774.35 3,514.87 259.48 
Gross earnings ie, aA eR a .....+ $86,095,602 $78,573,200 $7,522,393 
Operating expenses and taxes........... ..-+. 65,548,497 59,082,116 5,866,381 
Os eee ee ee .. ++ $20,547,105 $18,891,093 $1,656,012 
PET ere ee eee 6,408,737 54,702 
y Ce ee ... $27,070,604 $25,359,830 $1,710,774 
I MN aire din 6 55% So's nes dois i -oece §6feee7S6 17,805,001 539,665 
Balance available for dividends piveesce Seed $7,554,739 $1,171,109 
apevemends on S80CK (5%) .........02...0000005.. 6612800 6,612,500 
Surplus seen cee eee eee ene cess aeeenceeeecees $2,113,348 $942,239 $1,171,109 
Per cent. of operating expenses to gross earnings 69.65% 69.45% 0.207% 


pee. 


operated, which compares favorably with other roads of its class. The earnings increased 


Gross earnings in 1905 were over $86,000,000 or at the rate of $22,813 per mile of road 


$7,522,393 during the past year, or nearly 10 per cent., chiefly due to returns of the freight 
department, the total being $52,312,331. in 1905, as against $46,932,254 for 1904, an increase 
of over $5,000,000 or 11.47 per cent. Other departments also reported increases which are 
as follows: Passenger, $1,587,353 or 6.57 per cent.; mail and express, $445,820 or 8.68 per 
cent., and miscellaneous, $109,144 or 4.68 per cent 

The liberality of the management in the way of expenditures for the twelve months 
ended December 31, 1905, is highly commendable. Aside from a charge of $2,715,491 to 
cost of road and equipment (capital account) and the setting apart out of the year’s surplus 
$1,500,000 for a special improvement fund for new equipment and betterments, over 
$13,000,000 was expended for renewals, betterments, additions and new equipment, charging 
same either to current income or operating expenses. The report shows these expenditures 
in great detail permitting a careful study of them. It is interesting to compare the relative 
percentages of each department of operations to the total gross earnings, which are as fol 
lows: 








1905. 1904 Inc. Dec 
Maintenance of way and structures. 11.60 12.07 oe 0.47 
Maintenance of equipment..... 15.37 13.95 1.42 ba 
Conducting transportation ..... ' a 39.91 40.85 oe 0.04 
General expenses ........ oe ; 2.58 0.19 
eh nadie Wich ead AP oe D lens ayes 60.65 60.45 1.61 1.4! 


It will be seen that net increase of 0.20 per cent. was due to increase of maintenance of 
equipment, which amounted to $13,238,125, as compared with $10,960,875, or an increase of 
$2,277,250. Conducting transportation showed an actual increase which was mainly due to 
increase of per diem mileage account and the increased locomotive fuel expense as a result 
of a greater volume of business, The remainder of the increase was distributed through the 
various accounts affected by the increase in traffic. 
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The freight traffic statistics show the development of that department during the past 
year. In 1904 the total tons of freight moved was 37,347,526, as compared with 42,861,974 in 
1905, an increase of 14.77 per cent. Of the total tonnage 36.34 per cent. was represented by 
shipments of coal—24.70 soft and the balance, 11.64, hard coal. The decrease in earnings per 
ton per mile from 0.658 cents in 1904 to 0.613 cents in 1905 was more than offset by the 
increase in freight traffic density and the large volume of freight revenue in 1905, as compared 
with the previous year. The total tons of revenue freight carried one mile increased from 
7,130,520,337 to 8,421,437,108, or 18.10 per cent. 

The increase in miles operated was mainly due to the lease of the lines of the New York 
& Ottawa Railway Company, under date of February 1, 1905, thus adding 128.29 miles. 
Several small lines were leased and sundry extensions were constructed during the year, 
making an aggregate increase of 259.48 miles. 

The company purchased 135 locomotives, 2,080 freight and 543 service cars during the 
past year. Of the locomotives 80 were for the freight department and 20 for the passenger, 
the remainder being for switching, etc. The increase in freight cars was principally for coal 
and coke cars, increasing the total capacity of freight cars from 1,859,257 to 2,000,017 tons. 

During the year the changes in capitalization were comparatively slight. The only actual 
increase in: fixed charges being interest on the $3,500,000 debenture 4s issued during 1905 for 
general purposes of the company and adjustment of taxes on account of change in fiscal 
year to end December 31 instead of June 30. Considerable refunding took place which will 
result in a saving of nearly $45,000 per annum. On November 17, 1905, a resolution was 
passed providing for the issue of the balance of the authorized stock—$17,192,500—to the 
stockholders, but it was not outstanding until January, 1906. 


In March of this year announcement was made that the company would call a special 
meeting to be held on April 18, for the stockholders to authorize an increase in capital stock 
of $100,000,000, from $150,000,000 to $250,000,000. This increase was approved by 999,000 
shares or 66 2-3%, and there were no votes cast in opposition. It is not proposed to issue 
any part of the new stock for several months to come, but the directors deemed it advisable 
to obtain the authority to raise funds immediately should they find it necessary. The official 
circular made no specific reference to the purpose to which the proceeds of the new stock 
are to be put, merely stating “to provide additional capital for such corporate purposes as the 
board of directors may determine.” It is probable, however, that the funds will be used for 
the completion of the New York City terminal work, the electrification of its lines to Croton 
and North White Plains and construction of power stations, which are expected to be com- 
pleted during the coming year. In addition thereto the company will require money to con- 
tinue the permanent improvements along its main line and for new equipment in order to 
compete with other roads. 

\ number of rumors have been abroad to the effect that the company intended to issue 
part of the new stock in the near future and that in addition thereto the directors were con- 
sidering an issue of debenture bonds. Both were emphatically denied officially and they stated 
that the latter report was absurd in view of the fact that the company had provided for a 
long time to come the financial requirements by the authorization of $100,000,000 new stock. 

It is well understood that the first installment of new stock, in all probabilities, will be 
between $10,000,000 and $20,000,000 and that the stockholders will have the privilege to sub- 
scribe pro rata to the new stock at par. 


THE FULTON TRUST COMPANY 


The Real Estate Trust Company, 30 Nassau street, assumed its new cor- 
porate title of Fulton Trust Company of New York on Monday, May 21. The 
similarity existing between the name originally adopted by the institution when 
organized in 1890 with the many real estate companies formed in late years to 
do a strictly realty business has often caused the trust company to be erroneously 
associated with real estate trading and operations. As the Real Estate Trust 
Company does a conservative trust company business in all its various branches 
and not a real estate business, the trustees considered it wise to change the title 
to the Fulton Trust Company. 
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UNJUST ATTACKS 


R. Robert B. Armstrong in his speech before the Iowa Bankers’ Conven- 

M tion sounded a timely warning against the indiscriminate attacks that 

are being made against co-operated capital. No objection is made where 

these attacks are perfectly justifiable and based on the truth, but the modern 

tendency seems to be to enlarge upon minor details and to present a biased point of 
view. 

Within the past few weeks some very hasty criticism has been made of our 
secretary of the treasury in connection with the order allowing advances to be 
made from the treasury on prospective gold imports. Under this order $50,000,- 
ooo of gold imports were made immediately available and the money situation 
greatly relieved. When the order had accomplished what it aimed to accomplish 
the privilege was discontinued but before proper notification of the rescinding of 
the privilege was given, one of the large New York banking institutions had 
arranged for a large import of gold from Australia. A demand to draw against 
the import at the sub-treasury was met with a refusal. The Secretary of the 
Treasury was communicated with and as proper notification to the banks had not 
been given, the withdrawal was allowed. For this action on his part which a 
calm consideration of the facts will show was justifiable, he has been called a 
“fickle financier” and was accused of being in partnership with a New York 
banking institution. 


The charge is so ridiculous that it really needs no answer but such attacks as 
this tend to discredit our treasury department in the eyes of the unthinking people. 

The money question is without doubt the most serious that is before our 
financiers today and will have to be worked out along entirely new lines from 
anything we have done before. Mr. Shaw realized this probably better than any- 
one else and until some permanent relief is given to the country by the passing of 
some form of an elastic currency bill, the occasion will frequently arise for some 
such temporary action as the secretary has just taken. 


Let us refrain from future unjust criticism and not impugn motives where 
they clearly do not exist. 


PENNSYLVANIA’S FRENCH LOAN 


The success of the Pennsylvania Railroad Company in placing a $50,000,000 
loan exclusively with French bankers was one of the most important developments 
of the month. Its immediate bearing upon the security market was variously inter- 
preted, it being pointed out, on the one hand, that another striking instance was 
presented of the enormous borrowing necessities of the Pennsylvania company, 
and, on the other hand, that the placing of the loan abroad meant a large addition 
to our stock of foreign credits. It was also considered that the taking by the 
French people of so large a block of American railway securities might prove 
to be the beginning of a long series of similar investments by them in future. 
There appears to be no reason to doubt that our securities are gaining a foot- 
hold in the French market, and it has been known for some time that active 
efforts were being made to turn to our advantage the immense supplies of avail- 
able capital there. It is, indeed, gratifying to observe that these efforts have 


met with success. 
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THE PEOPLE’S MONEY SHOULD OUR GOVERNMENT HOARD IT? 


Address Delivered Before The Massachusetts BanKers’ Associalion at Boston, 
Mass., Wednesday, June 20th, 1906. 


By ALFRED H. CURTIS 





pa 


President New York State Bankers’ Association; President National Bank of North America, New York. 


Mr. President, Ladies and Gentlemen, of the Massachusetts Bankers’ Associa- 
tion: 
i A little over one vear ago, I received a most cordial invitation to attend the 
; organization meeting of this association, after accepting, circumstances over 
which I had no control, compelled me to break my engagement, so I should 
indeed, be lacking in appreciation of the honor conferred, had I not made ‘every 
effort, to be with you this evening. 

Your secretary wrote me that you desired me to make a few remarks, or as 
he expressed it, a short address, and I take it for granted that he, like myself, has 
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had sad experience with the after-dinner speaker, who never knew when to stop. 
He frequently misunderstands generous applause, deeming it a mark of apprecia- 
tion of his effort, and an invitation to continue, when it is really intended to 
Hl drown his voice, and bring him back to mother earth. 
; While the remarks I make to-night, may contain a few figures, I recognize 


the fact, that bankers of all business men, after a tiresome day dealing with 

debits and credits, care little about listening to an address on statistics, and I 

. shall try to offend as little as possible. 

The man of wealth, who hides his money from his fellowman, is commonly 
called a miser, and justly so; and the thought occurs to me, why should not the 
same charge be laid at the door of Uncle Sam, who has the care of the people’s 

money ? 

You are all aware, that every form of tax, due from the people to the various 
States in our Union, from all the great cities, with their millions of inhabitants, 
from every county town or village, on being paid to the collector, is immediately 
re-deposited in some financial institution and finds its way back into the channels 
of trade, for the business uses of the one who is taxed. This is the custom all 
over this country, and it is a wise one. 

Now let us suppose, that when the revenues are due to the City of New 
York, amounting to about two hundred millions of dollars, our city officials 
should decide that it was not wise to trust the banks, and should place this im- 
mense sum of money in a big safe and slam the door, what would happen? Well, 
I need not tell you gentlemen, and the same situation is applicable to every 
municipality in the United States. 

It has been suggested by many writers on the reform of our nation’s finances, 
that a part of our government receipts should be deposited in the National Banks, 
without collateral, the banks to pay interest on same at the rate of 2 per cent. 
per annum. Deposits might be limitel to 10 or 15 per cent. of the combined 
capital, surplus and undivided profits of any one bank. 

We have to-day, approximately, one hundred millions of government money 
in the National banks, and if the above plan were adopted, the government at 
present would be receiving an income of $2,000,000 per year, and the banks 
would have $100,000,000 of assets released, to be used for other legitimate pur- 
poses. 
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Were it possible to increase these deposits to $300,000,000, our government 
would receive $6,000,000 a year, and in ten years, would have an insurance fund 
of sixty odd millions of dollars as a guarantee against any possible loss. Those 
who have studied the subject, tell us that had the government in the past received 
interest on its deposits, it would now have a fund of over $50,000,000. When 
we have periods of stringency in the money market, our Secretary of the Treas- 
ury, usually takes a train, not to Boston or to Chicago, but to New York, on a 
visit to Wall street. 

There he has an interview with certain leaders of finance, usually the same 
gentlemen he saw on his previous visit, but to the credit of our present Secre- 
tary, it may be said that when the necessity occurs, he is prompt to take some 
action, which, as a rule, always helps the situation. But will we always have 
a secretary who has the courage of his convictions? And then again, is it not 


ag 


a dangerous power, to place in the hands of any one man? 

These periodical visits to Wall street, have an effect on some sections of 
this country, like the waving of a red flag before a bull, and the old cry of “Wall 
street influence” is heard again. 

To-day, there is a demand from the business people for currency reform, 
We all know reform is needed, and has been needed for many years. Laws 
passed forty vears ago are antiquated and should be amended; they do not fit the 
the times. When you stop to think, that the National Bank Note, guaranteed by 
a government bond, with the purchasing power equal to a gold note, cannot be 
counted as a part of the reserve, it seems ridiculous. 

No one would think of managing a bank to-day on old fashioned methods, 
if they did, they would soon lose their customers and the institution would die 
of drv rot. 

But the main question is—How should we bring about a change? Recently 
a movement on currency reform, was started by the Chamber of Commerce in 
New York, men, eminent in their professions, were appointed a committee; but 
the members of this committee are too near Wall Street in their business con- 
nections, to inspire confidence in the distant parts of the country. 

Now, don’t for one moment, imagine that I think the gentlemen of Wall 
Street are anything but what is good and holy. 

[ have spent 38 vears of my business life among the bankers and brokers, 
and have seen thousands of millions of dollars pass from one to another on a 
mere word, and without the necessity of a hide bound contract. In no place 
in the world does honor or veracity count for more than in Wall Street; the 
evidence to prove this statement, is, that you rarely hear of a dispute over 
transactions. 

But the movement for reform should be national in character. No better 
place could be chosen, than here in conservative Boston, and no body of men, 


better able to start that movement than the Massachusetts Bankers’ Association. 


These important financial questions have long enough been left to the unin- 
terested politician. Why should we not now place them where they belong—in 
the hands of our bankers? 

Let this Bankers’ Association take the lead and select one of its members 
to meet other carefully chosen bankers, representig each one of the forty-two 
state Bankers’ Associations, at a meeting, to be held in the City of St. Louis, a 
few days previous to the Annual Convention of the Bankers’ Association in 
October next. 
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Then whatever they, or a majority of them agree upon, could be laid before 
the National Association for endorsement, and with that endorsement, they 
could go before Congress with a demand from the bankers of the United States 
which could not be charged as having emanated from any one section. 

Start the ball rolling, and J will promise you, on behalf of the New York 
State Bankers’ Association, a most hearty co-operation. 

At> the present moment, many bankers and merchants, are nervous over 
what may happen in the Fall, when the crops begin to move. We all remember 
125 per cent. for loans last December, and to the honor of our bankers, it can 
be said they did not seek to place their funds at these high rates, but met all 
legitimate demands of the merchant, at the legal rate. If they had not, you 
would have had a severe commercial crisis. No commercial nation can ever take 
first rank in the financial world where the interest rates are subject to such vio- 
lent fluctuation. 

The City of New York being the money centre, is naturally the storm centre 
in any monetary disturbance. Every banker, when short of funds, looks to New 
York for assistance, and it is reported by many bank officials in that city, that 
they are daily receiving letters from their correspondents, saving ‘““We may need 
some help during the summer or fall.” They do not say they will contract to 
make a loan on a fixed day, at a fixed rate, but want us, to bind ourselves, to take 
care of their possible needs at the very lowest rate. 

These requests may be prompted by conservatism and not by necessity Or 
fear! 

You all know the New York banker is the most obliging individual on 
earth; he usually helps you out when you are short, and lets you load him up 
with your surplus funds, when you have no use for them yourselves. We wonder 
if there is a limit to his ability; he cannot create money, and remember, in time 
of stress he has to take care of his own merchants, who find it impossible to place 
their notes with the country banker 

Any proposed measure will take many months, possibly years, before it can 
become a law. The question is—what should we do in the meantime, while the 
lawmakers are disagreeing and delaying ? 

On eight different occasions, the New York Clearing House, has issued 
Clearing House certificates to the total amount of one hundred and sixty-eight 
millions of dollars; the largest issue being in 1893, forty-one millions. 

In my opinion at the first appearance of financial clouds, Clearing House 
certificates should be issued. Do not let us wait for the storm, before we prepare 
ourselves to meet it. No solvent bank should be allowed to fail, on account of a 
temporary stringency in the money market. 

We have in our New York Clearing House, associate banks, with capital, 
surplus and undivided profits of over two hundred and sixty-eight millions of 
dollars. On this amount if each bank would subscribe one-half of one per cent. 
of its capital and surplus (as its share) it would create a guarantee fund of 
$1 :330,000. 

Then in an emergency, each bank should be entitled to take out certificates 
on approved collateral, to the extent of twenty-five per cent of its capital and 
surplus, being charged interest at the rate of six per cent. per annum, and in addi- 
tion a commission of one per cent. for expenses. These high rates of interest 
would compel the retirement of the certificates as soon as the muney market 


eased. 
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I firmly believe if some such measures as I have mentioned were adopted, 
125 per cent. rate for money would be a thing of the past, and if the same pre- 
caution would be taken by the Clearing Houses of Boston, Philadelphia, Chicago, 
St. Louis and other large cities, to clear the local situation, I doubt if we would 
ever live to see another financial panic. 



























I thank you for this opportunity to present a few ideas, which to the 
ladies must have been both dry and tiresome. .I promise them next time to speak 
on dress reform, instead of financial reform. 





THE CARNEGIE TRUST COMPANY 

The Carnegie Trust Company is being organized in New York by C. C-. 
Dickinson, formerly vice-president and one of the organizers of the Colonial 
Trust Company. The new company will have capital of $1,000,00 and surplus 
of $500,000. It has succeeded to the charter of the Security Assurance Company, 
which possesses very broad powers, acquired many years ago by a special act of 
the New York legislature. Andrew Carnegie, as the name of the trust company 
implies, has an interest in the new institution, but to what extent has not as yet 
been announced. 

The capital and surplus, have already been fully subscribed. The company 
has taken temporary offices in the Broad Exchange building, at 25 Broad street, 
which will be used until the company starts in business next fall. Subscriptions 
to the stock were made at 150. 

It is probable that the Carnegie Trust Company, in order to invest its capital 
and surplus in New York City bonds, will arrange to take over the New York 
City bonds which the Bowling Green Trust Company proposes to sell to reduce 
its capital from $2,500,000 to $1,000,000. The compositiqn of the board of direc- 
tors of the new company has not yet been announced, but the strongest financial 
interests will be represented. 


A CONSOLIDATION OF TRUST COMPANIES. 


The movement for consolidation of Trust Companies which has been so evident in 
Boston in the past few months seems to be spreading. It is now announced that the Jenkins 
Trust Company, of Brooklyn, is negotiating for the purchase of the Williamsburg Trust 
Company. The Williamsburg company has a capital of $700,000 and a surplus of $445,000. 
Under the merger plan it is to declare a cash dividend of 20 per cent., reducing its surplus to 
$350,000, while the Jenkins company is to increase its capital of $500,000 to $1,200,000, and its 
surplus of $300,000 to $650,000, giving one share of its stock for one share of the Williams- 
burg company’s stock. The Jenkins Trust Company was organized a little over a year ago. 
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ELECTRIC RAILROADS 


Announcement has been made that J. G. White & Company, a firm of New York engi- 
neers, has been awarded the contract for the construction of another link in the system of 
high-class electric railroads across New York State from Buffalo to Albany. They will 
build the line from Rochester to Lockport at a price of about two million dollars, work 
to be commenced immediately. The same firm had charge of most of the construction of 
the line east of Rochester. The new line from Lockport to Rochester will be single track 
at first, but the road is to be graded, so that it can be double tracked at any time. At 
Lockport connection with Buffalo will be made over the Buffalo & Lockport branch of the 
International Railway Company. 
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THE NIGHT AND DAY BANK 
HEN the announcement was made about a year ago that a bank would 
\W be organized to be open twenty-four hours a day, public opinion and 
surmise were divided, some even at that date admitting the soundness 
of the idea, and others expressing themselves to the effect that it was too great 
an innovation to be taken to kindly. 

The formal opening of the Night and Day Bank on May 1 marked an era in 
banking, and the result of its advent naturally was looked forward to with a 
great deal of interest by the public generally and the banking fraternity in par- 
ticular. 

The success of the Insti- 
tution was manifest within 
twenty-four hours after the 
first deposit was taken in. 
The volume of business pass- 
ing over the counters of the 
bank betwen the hours of 
three in the afternoon and 
ten in the morning is a suffi- 
cient indication, in the 
opinion of the officers of the 
bank, that the convenience 
afforded is appreciated by 
their patrons, and taken ad- 
vantage of. 

The Night and Day 


sank in its interior opera- 


tions does not differ from the 
ordinary bank except that 
provision is made for receiv- 
ing deposits and _ cashing 
drafts at any time of the 
twenty-four hours. As a rule 
all questions of loans and in- 
vestments are met and con- 
sidered during the daytime, 
and the books are balanced 


and the cash proved at three 
G. M. WYNKOOP o’clock as in the case of other 
Vice-President and Executive Officer banks 


Teller number one arrives at the bank at six o'clock a. m., and remains 
until three in the afternoon, when he is relieved by teller number two. 

Teller number two is at the window at three o’clock in the afternoon and re- 
mains until midnight. He proves his cash and debits and credits teller number 
one with the amount of clearing house items passing through his hands. Teller 
number three repeats this operation exactly. 
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When teller number one arrives in the morning he finds charged to him the 
debit and credit transactions which have passed over the tellers’ counters since 
his proof of the previous afternoon. To this is added his own work and ar 
three o’clock in the afternoon, a total proof is struck. There are three distinct 
tellers each with his own cash and his own proof. Cash items only are changed 
to number one. 


The bank’s daily statement is made up at three o'clock every afternoon. 


INTERIOR NIGHT AND DAY BANK 


The Visitors’ New York Money Orders introduced by the bank have 
aroused a great deal of favorable interest throughout the country. These drafts 
are issued by out-of-town banks to their customers, and are payable at the Night 
and Day Bank without personal identification. The Night and Day Bank makes 
no charge for its services either to the drawing bank or to the holder of the 
draft. Inasmuch as these drafts may be cashed by the holders at any hour of 
the day or night, the idea has proved of great service to travelers. 

Thus it will be seen that the Night and Day Bank is simply a commercial 
bank, chartered by the State of New York, doing a regular banking business 
along regular lines, plus an extension of time for the receipt of deposits, the cash- 
ing of customers’ checks and the issuance of letters of credit, travelers’ cheques 
and bills of exchange on any part of the world. 

The convenience of the extension of the time in which the deposit or with- 
drawal of funds may be transacted, has been promptly recognized by many. 
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The Board of Directors are as follows: 

Charles T. Barney, Myron T. Herrick, 
Oliver H. P. Belmont, James S. Kuhn, 

Wm. H. Chesebrough, George H. Norman, 
Thomas B. Clarke, Marsden J. Perry, 
Ledyard Cogswell, Henry F. Shoemaker, 
Robert M. Gallaway, Oakleigh Thorne, 
Frank Gray Griswold, John C. Tomlinson, 
Edward H. Harriman, P. A. B. Widener, 
J. Borden Harriman, C. M. Wynkoop. 

J. W. Harriman, 

The officers of the bank are Oakleigh Thorne, president; J. W. Harriman, 
vice-president ; G. M. Wynkoop, vice-president and executive officer; George G. 
Allen, cashier; Wliliam G. Hoffman and E. C. Hamilton, assistant cashiers ; and 
G. L. Wilmerding, night manager. 

In connection with the Night and Day Bank, there was organized the Night 
and Day Safe Deposit Company to operate deposit vaults continuously within 
twenty-four hours Sundays and legal holidays only excepted. A feature of the 
vaults is that, while they are in the basement of the building at Fifth avenue, 
and Forty-fourth street, the interior arrangements and decoration has been 
undertaken with a view to overcome the feeling of being in a cellar. There is 
forced ventilation throughout, making the air natural. The floor and walls are 
of soft tinted marble, adding to the light, and there is a roominess about the 
corridor which has been impossible to obtain in some buildings. On either side 


of the main stairway are statues representing Night and Day which were carved 
out of Georgia marble, the same material which was used for both the exterior 
and the interior of the building. The sculptures were by Allen George Newman, 
and represent a departure from the classic interpretation of veiled Night and 
Dawn. The figure of Day is a muscular figure of a man in full strength, and the 
figure of Night is that of a woman in complete repose. It is interesting as 


the first sculpture of the kind from American marble, and the figures were carved 
from the block in their position in the bank, a month being required for the work. 
The present vault contains about 1,800 boxes, and so great has been the demand 
for them, that already plans are being made for a second vault of corresponding 
size. Visitors eye curiously the twelve-ton door which closes the safe and is used 
only twenty four hours each week except for holidays. The finishing of the 
building throughout is mahogany. The ordinary red mahogany being used for 
the desk work, and a lighter shade of crotch mahogany being used for wains- 
coting. There are five mosaics used in panels, work on each one of which has 
occupied two men for seven weeks. 

Gerardus M. Wynkoop, vice-president and executive officer of The Night 
and Day Bank, has been known to the financial district since early in 1900, when 
he became associated with the North American Trust Company. He handled 
numerous financial undertakings for that company with results that commended 
him to his superior officers and when the merger with the Trust Company of 
America was carried through, Mr. Wynkoop was made vice-president of that 
company. He was chosen for the executive work of the “new idea” bank when 
the plans for the twenty-four hour institution began to take shape. 
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New Home of the Title Guarantee and Trust Company, 176 Broadway, New York 
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NEW HOME FOR THE TITLE GUARANTEE & TRUST COMPANY 


N June eleventh the Title Guarantee and Trust Company moved from its 
old quarters, 146 Broadway, to its handsome and commodious new home 
at 176 Broadway. The event is one of gratification for both company 

and clientele. 


The building which was planned by Messrs. Howells and Stokes and erected 


by the Thompson-Starrett Company is one of the few large downtown office 


structures to be entirely pre-empted to the use of the owner. It is difficult to 
conceive of a more convenient arrangement of interiors. Every foot of space was 
made a matter of careful study by architects and heads of the various depart- 
ments with the idea of perfect adaptation to the needs of the department to occupy 
it. The location of the desk of every official and employee was practically fixed 


in the plans before the building was begun. 


Interior of Banking Department 


The exterior of the new home of the Title Guarantee and Trust Company 
is pleasing and effective. The front is of white granite quarried in Bethel, Ver- 
mont. There is only one other sample of this granite in New York, namely, the 
Payne Whitney house on Fifth avenue. The granite is as soft and white as 
marble and will probably be much used in New York in the future. The archi- 
tecture of the facade is an adoption of the Palladin style with an order of pilas- 
ters rising 62 feet above the first story which forms their base. Owing to the 
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very large scale of the building it has been possible to successfully introduce a 
story in the height of the frieze and the composition ends above this with a one 
story attic and balustrade. Between the first and second stories runs a heavy 
ornamental band carrying the title of the building. 

The erection of a building only ten stories in height upon such a valuable 
plot of ground has caused some surprise, but it was considered preferable to the 
skyscraper for the purpose of this company and it certainly is more pleasing 
from an architectural point of view. 





The entrance hall distributes to the three.departments located upon the main 
floor, on the right to the banking department, on the left to the mortgage depart- 
ment and in the centre to the main rotunda. Around this is located the Title 
Insurance department and at the rear are the private rooms for officers of the 
company. A mezzanine gallery in horseshoe form runs around this rotunda. 
Here are located the desks of a large number of employees. 

The second, third and fourth sections of the building are similar in arrange- 
ment to the first. Each has its central hall twenty-two feet in height, surrounded 
by a main floor and mezzanine containing offices. The second section is occu- 
pied by the closing department, the third is devoted to title examination, the 
fourth to the record department. On the ninth floor is a handsome board room. 
The balance of this and the entire tenth floor is given up to the surveying and 
clerical staff. 

The system of mezzanines in the Title Guarantee & Trust building is on a 


business purposes. It serves to place 


scale rarely attempted in construction for 
the head of each department in close touch with his subordinates and thus greatly 
facilitates the transaction of business. 

The records of this company are unusually voluminous and highly valuable 
to the real estate interests of the city. To provide for the safe-keeping of these. 
abundant fire-proof filing and storage have been provided in connection with 
each floor. The fire and burglar proof vaults of the banking department repre- 
sent the ultimate of security. 

What most impresses one upon entering this new and elegant home of the 
Title Guarantee & Trust Company, is the abundant provision for light and venti- 
lation. There is not a dark office in the building. Every room has its outside 
windows. These features will contribute greatly to the health and content of 
the company’s employees. 

The Title Guarantee and Trust Company was organized in 1883 with a capi- 
tal of $600,000 for the purpose of examining and guaranteeing titles. The first 
president was John W. Murray. The secretary was Clarence H. Kelsey, the 
present head of the company. Ina short time the capital was increased to 
$1,000,000. This was doubled in two or three years and steadily increased until 
at the present time the combined capital and surplus is $11,000,000. 

It was not until January, 1003 that the company availed itself of the privi- 
leges of its comprehensive charter and organized a banking department. 





pear 


TRUST COMPANIES 


THE STOCK MARKET SITUATION HOME AND ABROAD 

The comparative conditions of the stock markets of America and Europe 
is all in favor of the home situation. In New York and Philadelphia, some 
activity has been experienced in the market, principally in certain railroad stocks. 
Money is ample to supply a conservative demand, and bankers are feeling easy 
over the present situation. The quiet turn in the storm of investigation in respect 
to the Pennsylvania Railroad has been exceedingly satisfactory, as the disclosures 
coming just at the time of the issuing of the bonds was greatly feared. 

In London, the market has been unusually quiet, with money in good de- 
mand and supplies abundant. Discounts remain firm, and the Bank of England 
rate stationary at four per cent., but even the plentiful money supply failed to 
dissipate an amazing dullness in the stocks. 

In Montreal still greater activity is noticeable in legitimate dealings, and 
the outlook remains bright. Banks are in a prosperous condition, crops promise 
to be excellent and money is plentiful. 

In Paris, a distinctly weak showing has been made on the Bourge, ana 
almost no activity can be recorded. Prices have declined, and a good deal of 
the unsatisfactory condition is laid to the introduction of the income tax bill in 
the Chamber of Deputies. However the floating of the Pennsylvania reflects 
a healthy foundation and improvement may be noted at any time. 





THE TRUST COMPANY SITUATION IN PENNSYLVANIA 


There is a steadily increasing belief that Pennsylvania’s laws governing trust 


companies can beneficially be modified. No such radical steps as recently sug- 


gested in Pittsburg, however, should be countenanced. Among the changes that 
conservatism dictates, the following may be cited. 

The existence of a reserve fund must be insisted upon. The contraction of 
contingent liabilities on suretyship should be prohibited, and in general the State 
authorities should be better able to have at hand definite knowledge of the work- 
ings and conditions of all trust companies. The closing of the Columbia Sav- 
ings and Trust Company will be given as an example in support of the conten- 
tion that the existing laws have been too lax and a reason for the advisability of 
passing the new legislation. 

Another very important question which has never been decided in Pennsyl- 
vania is the liability of trust company stockholders for an assessment. Hereto- 
fore, when a trust company failed, there always was enough money at hand to 
meet obligations. Whether the courts would uphold an assessment of the stock- 
holders may be found out in the near future, however, and this is another reason 
why new legislation concerning trust companies is being demanded. 

It may be inferred that the whole trust company position in the State is 
weak and that legislators, over half of whom will not be elected until’ next 
November, will immediately set about curbing their powers, to prevent them 
from following the way of the Columbia. Any person however, who will take 
the trouble to look up the statistics will learn that failures of trust companies in 
this State have been very few, in fact fewer than those among national banks. 

Changes have been advocated by the trust company section of the Pennsyl- 
vania Bankers’ Association, in the past, but the Legislature has heretofore been 
too busy with bills of more political importance to get around to these. 
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THE BOND MARKET 


Fisk & Robinson’s monthly bulletin of investments for June contains the 
following review of the bond markets: 


“The month of May showed a return of the tendency toward impruvement 
in the railroad bond market which was apparent before the disaster in San 
Francisco. The volume of securities actually sold by insurance companies was 
much less in amount than generally anticipated at the time of the disaster, and 
the restoration of confidence regarding conditions in the affected region has 
resulted in the return to the investment market of many institutions and indi- 
viduals, who are availing of the comparatively low prices for bonds at present 
prevailing. The banks in San Francisco have been able to resume business with- 
out disturbance, deposits in financial institutions in that city now exceeding with- 
drawals, and it may be reasonably expected that before long a return flow of 
currency to Eastern centres will begin. 

“Other general news of an encouraging nature included reports from the 
crop regions, where recent rains have been of great benefit to winter wheat. 
Railroad earnings are well maintained, and general business, especially in the 
iron and steel trade, continues at, or near, high water mark. 


“A transaction of consequence was the recent placing of $50,000,000 Penn- 
sylvania Railroad Company 4% per cent. eighteen-month notes at 9934 and in- 
terest less a commission to bankers. While the cost of the funds to the company 
was considered somewhat high, the ease with which the securities were placed 
indicated the presence of investment funds in volume and the disposition tu 
purchase in cases where good security is offered combined with a substantial 
return. The later announcement of the placing of an equal amount in the Paris 
market was received with satisfaction in financial circles, and reports to the effect 
that further American loans are to be placed in Paris are also current. Should « 
broad demand eventually develop at that centre for our securities, the effect on 
our markets would be highly favorable. 


se 


Call money during the month has averaged about 4 per cent., the prevailing 
rate as we go to press being 3 per cent. per annum. Time money is quoted at 4% 
per cent. for from four to six months and 5% per cent.for nine to twelve months.” 


THE CLEVELAND TRUST COMPANY 


The Cleveland Trust has decided to distribute $3,000 among the managers and em- 
ployees of its various branch banks as rewards for effective work in the development of 
business during the past year. The Cleveland Trust is the only one of the larger banks 
in the city that has adopted the branch banking idea. It has developed it in a very marked 
way and has plans for adding still more branches. It has followed the plan in every case 
where it was possible to promote men from the offices as managers of the various branches, 
and has adopted the civil service rule in every department. Results win promotion and 
prominence, and there is the most hearty spirit of endeavor in the work of all the man- 
agers as well as in the cases of the various employees of the branches. For that reason 
when the funds are distributed, they are to be pro-rated among all the employees in the 
various branches. The Cleveland Trust Company now has 55,000 depositors, and has total 
resources of more than $28,000,000. 
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THE EXPANSION OF THE CITY TRUST COMPANY OF BOSTON 


HE City Trust Company, one of the most active of the Boston Trust com- 
panies, started in 1902 with a capital of $1,000,000 and a paid up surplus 
of $1,000,000. In about four years time, it succeeded in building its de- 




























posits to about $15,000,000, and on a book value of $253 per share, its stock is 
quoted at $400. 

During the past vear, ending with April 6th, 1906, it is stated that the com- 
pany has earned about 24 per cent. of its capital. A year ago it acquired a con- 
trolling interest in the old Union Safe Deposit Vaults at 4o State street, but 
has recently moved into new offices at 50 State street. It has built new vaults in 
the basement. Within the past few months it has secured control of the old 
Bunker Hill National Bank of Charleston, and has converted it into a branch of 
the City Trust Company. Within the past few days it has been announced that 
the control of the Mercantile Trust Company has been secured and that the latter 
company will be liquidated. At the same time it has gained control of the Win- 
throp National Bank. 

It is proposed to increase the stock of the City Trust Company to $1,500,000 
and to increase the number of directors from 25 to 30. The Winthrop National 
Bank will be maintained as a separate institute, working in very close harmony 
with the Trust Company. This absorption will bring the deposits of the City 
Trust Company close to $20,000,000. 





TRUST COMPANIES’ REPORTS 
With returns of practically all the large Philadelphia trust companies now 
available, it is possible to show the extraordinary betterment in the position of 
those institutions over that brought out by the preceding call of the State Banking 


Commissioner last November. Changes recorded in surplus compare as follows: 


Nov., 1905. May, 1906. 
SO Tae Pe ee ere ret rey ey hy ee $2,227,000 $2,404,000 
SNE cc is ne peaked be eva canes 3,242,000 3,431,000 
ee NE UWI Gis sas nade cena i wecsaweemi evans 1,419,000 1,535,000 
NN. SA ukdren s Wa heed os bes whee eed gakan 577,000 602,000 
as Sy Fae. guar et denckan bebe e eee Raa eS 6,701,000 7 537,000 
2. ee, oye a chee amk od awn dees 526,000 602,000 
. <ccnae~ dia eeu Gnd bas nea de veins Meee 287,000 313,000 
SS EA ree Te erry eee ey OT 1,013,000 1,049,000 
RS og a Fe Ge ee a eee 4,288,000 4,322.000 
NNO 8 nd os sin) same Rena bea age R eh os 269,000 288,000 
SE ks ss \ ctaiaee wes nce SES bal eee 9,454,000 9,705,000 
RY Arr ry id ae” caeeamn as 678,000 734,000 
nn ois «vd a6 h-7 eked Ki ae ae EE as 85,000 130,000 


eh 2 GID os is <n din Seb pks sas asin $30,766,000 $32,652,000 
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MISSISSIPPI VALLEY TRUST COMPANY ELECTS"JAMES 
FE. SMITH A DIRECTOR 


~~) aunh Tada salen 


Mr. James E. Smith was 
elected a director of the 
Mississippi Valley Trust 
Company, St. Louis, at a 
meeting of the board of di- 
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rectors held June 11. He 
succeeds Harrison I. Drum- 
mond who resigned some 
time ago by reason of his ab- 
sence from the city spending 
winters in California and 
summers in Colorado. Mr. 
Smith is president of the 
Business Men’s League of 
St. Louis, and vice-president 
of Simmons Hardware Com- 
pany. He is a director of the 
Louisiana Purchase Exposi- 
tion; also served as chairman 
of the Committee of Electri- 
city; member of the Com 
mittee of Fine Arts and 
member of the International 
Jury of Awards. It was 
largely through his personal 
efforts that the exhibit of the 
Japanese Government was 
secured. He is Japanese con- 


sul for St. Louis and has 





been decorated by the Em- 


JAMES E. SMITH 
Newly Elected Director, Mississippi Valley Trust ; : ‘er . 
Company, St. Louis Order of the Rising Sun. 


peror of Japan with the 


Directory of Directors 

lhe eighth annual edition of the “Directory of Directors in the City of New York” 

has just come from the press. The directory this year contains the names of over 24,000 

directors, each director's name being followed, first, by the name of the firm or company 

with which he is directly associated, and then by the companies of which he is a director. 

Selected lists of corporations in banking, insurance, transportation, manufacturing and other 

lines of business, alphabetically arranged, accompanied in each case by the names of the 
company’s officers and directors are to be found in the appendix. 

The directory is published by the Audit Company of New York, 43 Cedar street 

Price per copy, bound in red cloth and containing over 1,000 pages, $5. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 Wiliam St., N. Y. City 
Long Distance Telephone, 655 Broad. 
M. W. BARBER, Manager 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at the following rates: 


FOR ADVERTISING 


Cne page, one year - - - - $500 
Half page, one year - - - - 250 
Quarter page, one year - - - - 150 
One page, single insertion - - . 50 
Half page, single insertion - - - - 30 
Quarter page, single insertion - - 15 
One eighth page, single insertion - - - to 


Special rates for positions on cover pages and pre- 
ferred pages will be sent upon application. 


Insertions of meetings, dividends, statements, 
organizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 cents. 
Subscriptions payable in advance. Foreign Sub- 
criptions require $1 oo additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York 


The distinctive features of the month in 
the New York trust company situation have 
been the increased dividends declared by the 
Equitable and the Colonial and the addition 
of $4,000,000 to the surplus accounts of the 
combined institutions. While the field of 
finance has been unusually quiet and money 
rates have ruled low with an inactive stock 
market, the least complaint is heard in trust 
company circles. The successful launching 
of the Carnegie Trust Company and the 
steady growth of the Columbia Trust Com- 
pany reflect the public confidence in this line 
of financial institution. 


The State Banking Department has issued 
the following statement summarizing the re- 
ports of the trust companies of the State at 
the close of business on Wednesday, May 16. 
Eighty-five companies reported as against 
eighty-four in February: Bonds and mort- 
gages, $88,124,213; amount of stock and bond 
investments, $302,966,867; amount loaned on 
collaterals, $668,711,118; other loans including 
bills purchased, $81,665,488; overdrafts, $o1,- 
978; due from banks, bankers and brokers, 
$7,912,409; real estate, $18,704,072; cash on 
deposit in banks and other moneyed institu- 
tions, $120,442,557; specie, $29,985,410; legal 
tender notes and notes of National banks, 
$6,564,326: cash items, $1,423,254; invest- 
ments held as executor, administrator, guar- 
dian, receiver, trustee, committee, or as de- 





pository on order of court, $936,125 ; other 
assets, $14,112,173; capital, $65,300,000; sur- 
plus on book value of stocks and bonds, 
$168,026,266; deposits subject to check (ex- 
cept as stated below), not preferred, $821,- 
659,509; certificates of deposit on time and 
demand (not preferred), $94,608, 187 ; 
amount due trust companies, $45,374,805; 
amount due banks and bankers, $32,282,- 
406; preferred deposits; amount due sav- 
ings banks, $38,712,745; amount due savings 
and loan associations, $616,211; due as ex- 
ecutor, administrator, guardian, receiver, 
trustee, committee, or depository, $35,482,- 
577; deposits preferred because of pledge 
of a part of trust company assets, $791,625; 
deposits otherwise preferred, $810,981; pre- 
ferred liabilities on account of investments 
held as executor, etc., $936,125 ; other liabil- 
ities, $37,008,553; total resources, $1,341,610,- 
O31. 

A new banking institution modeled to a 
certain extent after the Night and Day Bank, 
is in process of organization. It is said that 
it will be opened within a few weeks near 
North William street and Park Row. The 
stock for the proposed bank has been sub- 
scribed by Val. Schmitt, Joseph Huber, 
Charles Faber, H. Roehr, Frederick Fricke, 
Louis Brass, Charles Faas and others. J. 
Wanner, who was formerly connected with 
the United National Bank, is to be at the 
head of the new institution. The bank is 
to be known as the North William Street 
Bank. The capital will be $500,000 and the 
surplus $125,000. The success of the Night 
and Day Bank has suggested that it will be 
profitable to keep open until 5 or 6 o’clock at 
night, and the new bank will do this and be 
run all night if there is sufficient demand. 

The Union Trust Company has taken a 
long lease on the property at Fifth avenue 
and Thirty-eighth street, where it will estab- 
lish a branch. 

Some time ago A. Barton Hepburn, pres- 
ident of the Chase National and former 
Comptroller of the Currency, in speaking of 
the stringency in the money market called 
attention to the vast sums that are being 
sunk in the heavy speculation in suburban 
real estate. How general this has become 
and how far it has taken hold of the masses 
ot the people is evidenced by the experience 
of the savings banks, which almost without 
exception, and more especially on the east 
side have had heavier withdrawals of de- 
posits this spring than in recent years. 

The Broadway Bank and Trust Company 
was organized last month by the following 
local capitalists, all of whom are either job- 
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bers or manufacturers: A. E. Patter, J. H. 
Bradford, J. S. Cooley, C. F. Wall, R. H. 
Dudley and Edward Reese. The bank will 
be located on Broadway, in the jobbing dis 
trict, several blocks from the main financial 
district. The bank will have paid up cap 
ital of $50,000, and will do a general bank 
ing and trust business. 

Secretary Shaw has finally ordered the dis 
continuance of his plan for stimulating gold 
imports, and the experiment has come to a 
close, after an experience of several weeks 
During this period about $50,000,000 of gold 
were deposited in National banks subject t 
nent on the part of the banks that they 


agreel 
would restore to the treasury the amount 


taken, securing such amount by importatio1 
from abroad and protecting the treasury in 
the meanwhile by leaving in its hands ap 
proved savings bank securities 

While there has apparently been no dimin 
ution in the commercial demand for tons 
the absence of speculative activity in the sé 
curity market, and the unexpectedly larg 
and early return of funds from San Frai 


the Eastern financial centres, 


about easier conditions than were 
ht possible a few months ago. The ad 





currency received from San Fran 
cisco last week brought the amount sent to 
New York since the return movement began 
up to tne substantial total of $13,700,000 
which is considerably more than 25 per cent 
of the money sent from this city to tl 

Pacific Coast 





The Columbia Trust Compat vhich 
cently began business with Clark Williams 
as vice-president, makes the following ex 


cellent statement as to condition at the clos¢ 


of business May 10: Capital $1,000,000 ; 


surplus, $1,039,156; deposits, $3,778,118; 
tctal resources, $5,840,516. It is understood 


the deposits have increased to over $4,000, 
000 since the statement was issued, and it is 
expected that this item will cross the five 
million mark within the next month. J. R. 
McGinley has just been elected a vice-pres 


ident of this company, and Jacob Wertheim, 
president of the United Cigar Manufacturers 


Company, has been added to the board of 


directors. 

The directors of the Albany Trust Com 
pany have declared a regular quarterly divi 
dend of 2 per cent. on the stock of the in 


stitution, payable July 2 to shareholders of 


record June 20. This action places the stock 
oi the trust company on an 8 per cent. basis 
The institution had been paying a 6 per cent 
dividend semi-annually. As the trust com 
pany recently increased its capital stock from 
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$300,000 to $400,000, and pays the larger div 
idend on the increased capitalization, it is ap- 
parent that it is now paying at the rate of 


} 


over 10 per cent. on the former capital of 


$300,000 


The Jenkins Trust Company and_ the 
Ridgewood Bank of Brooklyn are to be 
merged, according to an agreement filed wm 
the office of the clerk of Kings County the 
fore part of the week. The Ridgewood Bank 
was established last year and has a capital 
i $125,000 

The statement of the Buffalo Loan, Trust 
nd Safe Deposit Company, at the close of 
yusiness May 16, 1906, is as follows: Cash 


on hand and in banks, $706,870.22; United 





States and other bonds, $487,251; bonds and 
rtgages, $047,954.20; collatera vans, $1 
{28,307.40 vauits $5,000 capit i] STOCK 
$200,000; deposits, $2,930,023.40; interest a 
d, $39,519.54; un ( profits, $105,900 
{ resources of $3,275,442.04 
Pri ons iT¢ we undet way tor the 
nvention of the New 
bankers Association to be held this year 
| c nd 6 t H tel C] mplal Bluff 
Point, Lake Champlain, New York David 
Pierson, chairman of the committee of a1 





1 t Chicag 1d 

fe rt Madison, Wis 
| ( rust Compan yf 
Buffalo three years ago, and 
I Ing t some of Buffalo’s 
most p 1S s had a remark 
| ry very beginning Its 
statement the close of business, May 16 
shower isl n hand and with banks, $872 
205.86; bonds, $3,906,390.47; loans secured by 


approved collateral, $1,825,558.65; bonds and 


mortgages, first liens, $213,100; capital stock, 


$500,000; surplus and _ undivided profits, 





557.000 18; deposits, 5,751,914.50; reserve 





for taxes, $7,800.00; or total resources of 
$6,817,314.98 

James J. Hill has resigned from the New 
York Trust Company. His son, James N 
Hill, has been elected to succeed him 

The Knickerbocker Trust Company makes 
its usual strong showing in its official state 
ment of condition, issued in response to the 
call of the State Banking Department. Its 
total resources aggregate $69,163,000, and the 
deposits amount to $64,000,000. Outstanding 
loans on collaterals are placed at $46,542,- 
ooo, and the lawful reserve $10,162,000 
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The recent call statement made by the 
Trust Company of America of New York, 
shows a marked increase since the first of the 
year. On December 30, 1905, this company 
showed assets of $66,353,100.75; they an- 
nounce their assets to have been $69,636,- 
512.19, at close of business May 16, 1906. 
Their surplus and undivided profits show 
an increase of $291,725.31; their deposits have 
increased from  $54,048,032.30 to $56,714,- 
457-04. 

The Morton Trust Company is delivering 
engraved securities of the Interborough- 
Metropolitan Company to holders of deposit 
receipts for stock of the Interborough Rapid 
Transit Company (voting trust certificates), 
the Metropolitan Street Railway Company 
and the Metropolitan Securities Company 
upon the surrender of the deposit receipts. 

The new home of the Bedford branch of 
the Brooklyn Trust Company, on the corner 
of Fulton street and Bedford avenue, which 
is now open for the transaction of business, 
is well situated for the wants and uses of its 
many depositors 


The stockholders of the Home Trust Com- 
pany of Brooklyn, at a special meeting, voted 
favorably on the proposed increase in the 
board of the institution from twenty-four to 
thirty. The new directors will not be named 
until next fall. 

The Bankers’ Trust Company, in its state- 
ment of May 16, the first one called for by 
the banking department since the passage of 
the new trust company reserve law, shows 
undivided profits of more than $606,000, de- 
posits of $21,215,000 and cash and other re 
serve items in excess of legal requirements. 

The Manhattan Trust Company has de 
clared the regular semi-annual dividend of 
3 per cent. and an extra dividend of 3 per 
cent. payable July tf. 

George M. Cumming, president of the 
United States Mortgage and Trust Company, 
has been elected a director of the Mechanics’ 
National Bank. 

The trustees of the Fulton Trust Com- 
pany have declared the regular semi-annual 
dividend of 5 per cent., payable July 2, to 
stockholders of record June 25. Books close 
June 25 and reopen July 2. 


The trustees of the Bowling Green Trust 
Company have declared a semi-annual divi- 
dend of 10 per cent., payable July 15. Books 
close June 30 and reopen July 16. 

This semi-annual dividend of 10 per cent. 
is payable on the reduced capital of $1,000,- 
000, and is equivalent to the regular 4 per 
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cent semi-annual dividend heretofore de- 
clared on the old capital of $2,500,000. 

On June 13 last the capital of the company 
was reduced from $2,500,000 to $1,000,000 and 
the surplus increased from $2,500,000 to $3,- 
000,000. So that now the Bowling Green 
Trust Company has a capital and surplus of 
$4,000,000, instead of $5,000,000 as formerly. 


Considerable disappointment is expressed 
by the officials who have charge of winding 
up the affairs of the old Merchants’ Trust 
Company over the action of stockholders 
in disputing the claim to interest made by 
depositors, thus delaying the settlement of 
the concern’s affairs, which had made favor- 
able progress. 


A massive silver cup standing over two 
feet high on its ebony pedestal, is attracting 
attention at the main offices of the Trust 
Company of America, No. 135 Broadway, 
Manhattan. It is the challenge cup of the 
Trust Companies’ Bowling League, put up 
by officers of the dozen leading companies of 
this city. 


William J. Field, secretary and treasurer of 
the Commercial Trust Company of Jersey 
City, who is also secretary of the New Jer 
sey Bankers’ Association, has been appointed 
a member of the committee on legal decisions 
of the American Bankers’ Association by 
President Hamilton. 


Philadelphia 


Special Correspondence 


The exceptionally strong condition of 
Philadelphia’s trust companies is best re- 
flected in the recent report resulting from 
the State Bank Examiner’s call in late 
May and printed in comparison with the 
last previous report in another column. 

Presumably in keeping with the new 
law regulating State deposits, the State 
Banking Commissioner made his call 
nearly a week earlier this month than 
heretofore. The returns reveal astonish- 
ing growth and show why Philadelphia 
appeals to capitalists as an attractive field 
for investment in trust companies. The 
Girard Trust, which reported assets of 
$43,408,000 last November, shows an in- 
crease of $2,170,000 in its statement of 
May 26th. The Hamilton Trust, one of 
the younger companies, reports a gain in 
resources of $502,000. The Rittenhouse 
Trust appeared with its first statement. 
It shows assets of $639,302, while deposits 
aggregate $338,870 and loans $545,650. 
This is a marked increase over its posi- 
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tion when it opened its doors two months 
ago. Every one of the large institutions 
reports expansion of $1,000,000 to $2,500, 
©00 in deposits over last November. 

The formation of a large number of 
small trust companies in this city has 
been a feature in matters financial this 
year. Since the first of the year 1906 no 
less than eight new companies have been 
promoted. While not classed among the 
large institutions, they are designed to 
meet the needs of the immediate locality 
where they will be situated, or the par 
ticular needs of certain lines of trade. 
Some of these institutions are already do 
ing business, and others are so advanced 
as to be able to announce the time when 
they will begin business. The aggregate 


~ 


capital and paid-in surplus reaches about 
$2,000,000 

These companies will be scattered about 
the city at various points, several of them 
in outlying districts The Kensington 
Company, as its name indicates, is in the 
Kensington district; the Penn Company 
will be near Walnut and Broad streets; 
the National is in Germantown and the 
Market Street in the extreme western sec- 
tion of West Philadelphia. The Republic 
Company will be a few squares west of 
Broad street; the Peoples is organized by 
people largely interested in the produce 
commission trade. 

Although the committee appointed by 
the Clearing House Association to draft 
a plan by which all the trust companies 
of this city can participate with the banks 
by making settlements through the Clear- 
ing House is at work, it is understood that 
some of the suggestions made do not 
meet with the approval of all the trust 
companies. The officials of the leading 
trust companies are anxious to have some 
system devised by which they can be pro- 
tected as well as the banks from the 
smaller institutions. At the present time 
all business done with the trust companies 
must either be done by runner or by let- 
ter. Both systems at times fail to meet 
the urgency of the case and a better 
method is sought. A _ proposition has 
been made to the trust companies that 
they not only maintain a certain reserve 
in the vaults but that they also maintain 
a reserve with the Clearing House Asso- 
ciation, the same as is now done by the 
National banks. While the larger trust 
companies are not averse to this plan it 
is doubted if their charters will permit 
them to keep such a reserve. This matter 
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is now beitig looked into and it is thought 
that a report will soon be made. During 
the past few years the number of trust 
companies in this city has greatly in- 
creased and it is very inconvenient for 
the banks to do business with some of 
them. The consensus of opinion is: 
“Something must be done so as to protect 
the banks from a_ similar occurrence 
which occurred when the City Trust 
closed its doors. A number of banks held 
the checks of depositors on this trust 
company which they had _ accepted 
through the Clearing House and they are 
out just that much. We ought to be pro- 
tected and something ought to be done 
that will compel the trust companies to 
have a safeguard.” 

The Girard Trust Company was_ yes 


terday awarded $55,000 damages by a 


road jury for a strip of ground, 140 by 5 
feet, taken by the city for the purpose of 
widening Chestnut street in front of its 
building now in course of erection at the 
northwest corner of Broad and Chestnut 
Streets 

Owing to the demands of his private bus 
iness, George W. Roydhouse has tendered his 
resignation as president of the Girard 
Avenue Title and Trust Company and at 
the meeting of the board of directors 
John C. Sullivan, head of the firm of 
Sullivan & Company, wholesale notions 
was unanimously chosen to fill the vacan- 
cy. Work on the erection of the new 
building at Eighteenth and Girard avenue 
will soon begin and it will be one of the 
handsomest structures of its kind in the 
city. 

Application will be made next month 
for a charter for the Republic Trust Com 
pany. The institution will locate on 
Chestnut street west of Broad street, and 
will have a capital of $200,000 and a sur- 
plus of $50,000. It is expected that the 
company will begin business September 1. 
Among those interested are John Wil 
liams, Joseph S. Williams, Samuel A 
Kensil, Thomas Allen, W. W. Colliday, 
William H. Hensel and George C. Allen 

All the $250,000 capital stock of the new 
Fifty-Second Street Trust Company, 
which expects to open for business Sep- 
tember Ist, has been subscribed and arti- 
cles of incorporation signed. The com- 
pany has secured an option upon a piece 
of ground at 52nd and Market streets 
and has been assured support from a 
large retail business district. Alexander 


Wilson, Jr., a well-known West Philadel- 
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phian, has been elected executive head of 
the company. 

The Kensington Trust Company, lo- 
cated at Kensington and Lehigh avenue, 
formally opened for business today. The 
building, which was formerly an old- 
fashioned three-story structure, has been 
converted into a handsome banking 
house. The interior is fitted up in quar- 
tered oak and equipped with all appliance 
for transactions of banking business. The 
president of the company is George S. 
Cox; vice-president, James Henry; second 
vice-president, Edward C. Flood: secre- 
tary and treasurer, Charles L. Martin, 

Architect W. Copeland Furber awarded 
a contract yesterday to Roydhouse, Arey 
& Co. for a $75,000 addition to the bank 
and office building of the Central Trust 
and Savings Company, at the northwest 
corner of Fourth and Market streets. 
The addition will be a six-story structure 
22 by 8o feet, of terra cotta and brick, 
conforming in architectural appearance to 
the present building. 

The Guarantee Trust & Safe Deposit 
Company, of Philadelphia, has received 
the interim certificates of the United Rail- 
ways Investment Company, of San Fran- 
cisco, which will be issued to the deposi- 
tors of Philadelphia Company stock. For 
each holder of 100 shares of Philadelphia 
Company stock will be issued an interim 
certificate for 3,750 shares of the United 
Railways Company which will be ex- 
changed for the permanent certificates 
about August I. 

Land Title and Trust stock advanced 
$6 per share at auction on the last re- 
ported sale. 

The City Trust & Safe Deposit Com- 
pany’s Bank building, 927 and 929 Chest- 
nut street, Philadelphia, has been sold to 
William E. Chapman, representing the 
depositors of the defunct bank, for $315,- 
000. 

The Girard Trust Company took about 
$13,000,000 of the $50,000,000 Pennsylvania 
Company’s Pennsylvania Railroad short 
term notes, which have been placed with 
the bankers. 

The Wyoming Valley Trust Company, 
of Wilkesbarre, will erect a handsome 
new bank building this summer. The 
new structure will be distinctively a bank- 
ing building of one story, but of the 
height of two stories, being similar in 
this respect to the First National Bank 
building now in process of erection and 
the Wilkes-Barre Deposit and Savings 
Bank building. 





COMPANIES 413 












The Pennsylvania Trust Company has 
engaged Architect H. S. Head to super- 
vise and prepare the plans for the exten- 
sive improvements to be made to their 
property at 536 Penn, which are about 
being started. A two-story building, 30 
by 80 feet, of brick, will be added as an 
annex to the present building. The first 
floor will be connected with the basement, 
while the upper floor will be a continua- 
tion of the large banking department. 
Additional room is badly needed owing 
to the increase of business during the 
past few years. The basement in the rear 
will be occupied by a large vault for the 
storage of silver, furs and large packages. 
These are too large for the safe deposit 
vaults, but the demand fcr this class of 
storage has grown so that the directors 
have decided to open this new depart- 
ment. 

The Provident Life and Trust Com- 
pany, executors of the estate of Ellis 
3ranson, has sold to Joseph Evans the 
coal yard at the northwest gorner of 
Eighth and Willow streets, with the four 
two-story stores adjoining, lot 98 feet by 
124 feet, for $30,500. 

The Merchants Banking Trust Com- 
pany, of Mahoney City, declared its sec- 
ond semi-annual dividend of 4 per cent., 
payable June 15th. The board cf direc- 
tors at its regular meeting increasec the 
surplus account $5,000, making that ac- 
count $30,000. The bank opened for busi- 
ness just three years ago, and the show- 
ing it has made is remarkable and most 
satisfactory. In this short time they have 
succeeded in accumuiating close to a half 
million dollars in deposits. 

The annual meeting of the stockholders 
of the Delaware County Trust Company 
was held at Chester. The following direc- 
tors were re-elected: Willizm Carson, 
Joseph Messick, Col. J. A. G. Campbell, 
William B. Broomall, John C. Hinkson, 
William J. McClure, John P. Crezer, D. 
E. Irving, W. W. Macfariane and Hugh 
McCaffery. 

At a meeting of the boar-1 of directors 
of the Easton Trust Company, held Tues- 
day, for organization, the fo:lowing - of- 
ficers were electel: Robert E. James, 
president, loan and trust oificer; John 
Bacon, secretary and treasurer; Faward 
J. Fox, solicitor; Charles ©. Hech, for- 
merly teller of the company, was elected 
assistant secretary, assistani treasurer 
and assistant trust officer. The following 
compose the board of directors: A. D. 
Chidsey, Edward J. Fox, I. M. Goldsmith, 
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Robert E. James, A. H. Baker, B. F. 
Fackenthal, Jr., John Bacon, Frank Reed- 
er, J. M. Porter, F. L. Chapman and Her 
man Simon. 

It has been decided to organize the 
Kennett Trust & Safe Deposit Company 
with a capital of $125,000; par value, $50 
per share Among well known men at 
the head of the incorporation are S. Mor- 
ris Jones, West Grove, and Maris Hol- 
lingsworth, New Garden 

Work is progressing on the addition to 
the National Bank Building in Chambers 
burg. This bank and the Farmers and 
Merchants Trust Company will have large 
and complete quarters when finished 

The Jersey Shore Trust Company has 
been organized at Jersey Shore, Pa., with 
a capital of $125,000 

The German Trust Company, of Pitts- 
burg, has declared a 2 per cent. dividend 
on its capital stock 

The stockholders of the Manchester 
Savings Bank and Trust Company, of 
Allegheny, will meet July 19 to vote on 
increasing the capital stock from $125,000 
to $250,000 

Hiram S. Shimer has been appointed 
vice-president of the Lehigh Valley Trust 
& Safe Deposit Company, of Allentown, 
Pa., to succeed E. \ 
become president. 


Young, who has 


The Meriden Trust and Safe Deposit Com 
pany has iust transferred to St. Paul’s 
Church, the First Universalist society of 
this city, the sum of $5,413.34 from the es 


ate of Mrs. Eugenia D. Stow. Some time 





ago it was discovered that certain stock orig 
inally given to Mrs. Stow by her husband 
had never been transferred to her. When 
Mrs. Stow’s estate was settled this would 
have come to St. Paul’s, as residuary lega 


tee, had its existence been known 


ittsburg 


Pee lal orresponden 
The Pittsburg trust companies have 
a temporary set-back during tl 


as a result of the failure of 
Savings and Trust Company. 


1e 


be considered only as general, however, 
a number of the older institutions have en 
joyed the activity which has characterized 
financial Pittsburg for the year to date. The 
continued prosperity of the country in gen 
eral and Pittsburg in particular will quickly 
overcome the unwarranted temporary doubts 
in the public mind and the slight losses re 


ported in deposits will be regained during 
the next two months. The conviction among 
the more conservative financial interests that 
the immediate future will bear a rich harvest 
is best reflected in the organization of new 
trust companies in Pittsburg and the sur- 
rounding districts. 

[he importance of Pittsburg as a clearing- 
house center is becoming more noticeable al- 
most daily, and the local money market 1s 
steadily receiving increased attention from 
ali quarters. This is due to the growth and 
strength of the financial institutions and be 
cause banks and trust companies at distant 
points are enabled to take advantage of the 
facilities offered by the clearing-house As 
an indication of the interest country bankers 
are taking in Pittsburg as a clearing-hous« 
center, scarcely a week passes without from 
one to six officers of the country banks, visit 


ing the clearing-house Most of them are 


surprised at the volume of business passing 


ugh the vcal clearing-house, and as a 
| 


iey turn part or all of their business 
over to some local concern. Bank clearings 
for 1906 give indications of breaking all pré« 
vious records ‘learings to date in 
$1,048,008,977, compared with $937.. 


1905, $755,408,762 in 1904, and $993,441.5 


Life at Company 
voted ue the full 
authorized capital which will 

‘m from $315,000 t $ 1.000.000 
and Trust Company 1s 
insurance companies of 

laving been in existence 

years, during which time 
enviable record for econ 
securing of a 
siness Among the 
interest in overseeing its 
Howard Nimick, president 
Keystone National; John B. Jackson, 
president of the Fidelity Title 
Donnell, one of the 
Pittsburg, and Wil 
‘yman, of the Union Trust Con 


Company 


Baldwin, the vice-presi 
was former] 


the directors of the Columbia Savings 


[rust Company have declined to enter 
court proceedings to show cause why a per 
manent receiver should not be appointed, it 

understood that all further attempts to 
liquidate the indebtedness of the closed in 


i} 


stitution have been abandoned 


\ permanent receiver will therefore soon 


named and the banking department will 
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continue in its regular course. 

“This course resulted in spite of the pre- 
vious statements issued by the Company’s 
directors which stated :—‘“The affairs of the 
institution are in such a condition that, in the 
opinion of the board, all depositors will be 
paid in full; no one need lose a cent. The 
board advises against any depositor selling 
his deposit for less than 100 cents on a dol- 
lar. At present no definite statement can 
be made as to the amount that will be real- 
ized by the stockholders, but it is believed 
that a fair percentage will be paid upon the 
stock. The board of directors, is co-operat- 
ing with P. C. Campbell, temporary receiver. 
in his work, and every effort possible will be 
made both by the temporary receiver and the 
board, in the interest of both depositors and 
stockholders.” 

The failure has created much gossip in 
financial circles regarding the enactment ot 
legislation to govern such institutions. The 
active managers of the national banks and 
some of the large trust companies believe 
and are prompt to assert that more restric 
tions should be thrown about the trust com 
panies. The question of the liability of stock- 
holders to assessment is a point in particular, 
which has never been definitely decided in 
connection with trust company failures by 
the highest courts of Pennsylvania. 

At a meeting of the board of directors of 
the Iron City Trust Company, held May 21, 
Edward Hoopes, formerly secretary and 
treasurer, was elected a director and tlurd 
vice-president. D. I. Parkinson, formerly 
assistant treasurer, was elected to the offic. 
of treasurer, and Daniel E. Crane was ¢lec- 
ted assistant treasurer. This institution has 
a strong directorate. Its president is W. L 
Abbott; vice-presidents, George E. McCague, 
Ciarles N. Hanna, and Edward Hoopes 

State Treasurer Berry seems determined 
to know the character of the loans made by 
banks and Trust companies holding State 
deposits. If a plan devised by him is carried 
into effect it will be impossible for a State 
depository to advance cash in exchange for 
public deposits without that fact being 
known. 

Mr. Berry has prepared a circular which 
he will submit to-morrow to the Board of 
Revenue Commissioners, who, with Banking 
Commissioner Berkey, are required under 
the recently enacted law to name the State 
depositories and pass upon their bonds after 
June tI. 

This circular if approved will be sent 


to every bank making application for a State 


ceposit. 


Eastern capitalists are again negotiating 
for the purchase of the Anthracite coal com- 
pany properties owned by the Columbia Na- 
tional, Third National and German National 
banks, and are said to have made an offer 
in the neighborhood of $3,000,000 for the 
property. Recent explorations on the prop- 
erty, it is said, have brought to light larger 
coal deposits than the property was believed 
to contain when it came into possession of 
the banks. 

The deal is of interest to a number of 
Pittsburgers who own stock in the three 
banks and the Colonial Trust company, 
which owns the Columbia National bank. 

The deposits of the Union Trust Company, 
according to the report of May 26th, now 
stand at $20,139,461, an increase of $1,431,- 
788 during the last six months. Loans and 
securities amount to $46,762,580, an increase 
of $3,017,317 in six months, and the sur- 
plus fund was increased from $20,000,000 to 
$22,000,000. The dividends for six months 
and the profits and surplus increase make a 
total of $2,164,813, which indicates earnings 
at the rate of 288 per cent. of the six-months 
period. The trust fund was increased $12,- 
720,921, making the total of that item $35,- 
125,353, as against $22,394,431 at the corre- 
sponding date six months ago. 

Stockholders of the Treasury Trust Com- 
pany, voted to increase the capital stock 
from $250,000 to $350,000, and to enlarge the 
board of directors from 11 to 15 members. 
The purpose of the increase is to take over 
the Traders and Mechanics’ Bank, the con- 
trol of which was purchased some weeks 
ago, as announced in this correspondence, by 
James E. Glass, president of the Treasury 
Trust Company. The two institutions will 
be merged after the necessary formalities 
have been gone through with, and the bank 
will be moved to the Treasury Trust Com- 
pany’s new location at the corner of Fourth 
avenue and Market street. 

The Home Trust Company has made two 
excellent additions to its board of directors 
by electing as members Frank N. Kondolf, 
president of the American Sewer Pipe Com- 
pany, and George C. Blackmore, president 
of the United States Radiator and Boiler 
Company. Both have large industrial and 
financial interests in Pittsburg, and are 
worthy the position of directors in such an 
important institution as the Home Trust 
Company. 

Depositors in the Prudential Trust Com- 
pany, which went into the hands of a re- 
ceiver two years ago, will probably receive 
a dividend of 50 per cent. in the latter part 
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of this year. The Mercantile Trust Com 
pany is receiver. It is believed that depos- 
itors will eventually be paid in full. 

The Real Estate Trust Company has is- 
sued its statement in folder form with an ex- 
planation of each item on the statement in 
detail. The booklet also shows that the com- 
pany has paid out in dividends $790,000 
since Jan. 1, 1902. Another little folder has 
also been issued which tells how the busi 
ness of the company is conducted and giv- 
ing an insight into its careful methods. 

Representatives of the Western Savings 
and Trust Company of Chicago, appointed 
receiver for the insolvent American Reserve 
Bond Company, are in the city looking after 
local bondholders, of which there are 3,000 
in Western Pennsylvania. Local representa- 
tives insist that each subscriber will get at 
least 80 per cent. of his money. 

The Union Trust Company has purchased 
an issue of $2,500,000 bonds of the Pittsburg, 
Butler, Harmony and New Castle Street 
Railway Company. 

At a special meeting of the stockholders 
of the Pittsburg Life & Trust Company of 
Pittsburg, it was voted to issue the remain 
der of the capital stock, increasing the out- 
standing amount from $315,000 to $1,000,000. 
It was also practically decided to capitalize 
a sufficient amount of the surplus to permit 
the issue to stockholders of one share of new 
stock for each share of stock now held. The 
completion of the transaction along the lines 
proposed would give the company a capital 
of $1,000,000 and a surplus in excess of 
$300,000. 

Considerable interest attached to the state- 
ment of the Guarantee Title and Trust Com- 
pany because in the interval since the No 
vember statement, the company absorbed the 
Equitable Trust Company and took over th 
deposits of the Mortgage Banking Company. 
Total deposits reported by the Guarantee are 
$3,804,206, an increase of $1,708,500. 

The five trust companies of Allegheny City 
show increases in deposits of $802,813 for 
six months and $924,074 for a year 

Nineteen trust companies of Pittsburg 
show an increase in deposits for six months 
of $5,869,362 and of $1,193,562 for a year 
Seventeen State banks report an increase 
in deposits of $3,401,402 for six months and 
of $5,246,284 for a year. Surplus and profits 
for the same periods show increases of $4, 
102,285 and $417,258 respectively. 





Mr. Alexander Brown, one of the voting 
trustees for the stock of the United Railways 
and Electric Company pooled with the Safe 
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Deposit and Trust Company, says that so far 
as he knows, there are no negotiations on 
with the Income Bondholders’ Protective 
Committee looking to the adoption of a plan 
for the payment of the back interest on the 
income bonds, which now amounts to nearly 
10 per cent, 

R. Emory Warfield, recently elected pres- 
ident of the Hanover Fire Insurance Com- 
pany, of New York is a brother of Mr. S. 
Davies Warfield, president of the Continental 
Trust Company, and Col. Henry M. Warfield 
of the Fifth Regiment. 

The Finance Commission of Baltimore, 
met recently at the Safe Deposit and Trust 
Company's offices and received the Brown 
amendment to the water-loan ordinance. 
This amendment proposes the serial payment 
of the loan suggested by Mr. Robert M. 
Rother, president of the Hopkins Place Sav- 
ings Bank. No action was taken pending 
further information on the subject 

The Safe Deposit and Trust Company 
has acquired the interest of Sophia C. S. 
Smith in the alley in the rear of the former 
company’s building, on South street. This 
alley separates the Safe Deposit and Trust 
Company’s building from the lot controlled 
by the company facing on Holliday street. 
It is the intention of the company to use 
the latter lot in the future to enlarge its 
building. 

A compromise has been effected between 
the Safe Deposit and Trust Company, trus- 
tee of the estate of the late Wesley |” 
Tucker, and the brokers against whom the 
company brought three suits to recover $79,- 
138.39 belonging to the estate of Mr. Tucker. 

There has been a real estate boom of no 
mean proportions in Baltimore for the past 
month and many of the transactions have 
found the prominent trust companies as a 
party in interest. Among other transactions 
a deal has been closed by the Mercantile 
rust and Deposit Company, trustee, for 
nearly two blocks of property on Monroe, 
Payson, Mulberry and Saratoga streets. It 
was also rumored that the property had been 
purchased by Mr. Charles E. Spalding. The 
property, it is said, will be improved with 
about 150 dwellings. 

The consideration is not known, although 
it is said that the deal for the property alone 
involved between $50,000 and $60,000 

Letters testamentary on the estate of the 
late William H. Appold were granted to the 
Colonial Trust Company of Baltimore re- 
cently by the Orphans’ Court at Towson. 
The Trust Company bonded in the sum of 
$200,000, indicating that the personal estate 
ot Mr. Appold was about half that amount. 
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At a meeting of the directors of the An- 
napolis Banking and Trust Company of 
Annapolis, Md., George T. Melvin, proprie- 
tor of the Maryland Hotel, was elected pres- 
ident in place of State Senator Luther H. 
Gadd, who has been president since its or- 
ganization a year ago. 

The position of secretary and treasurer was 
left vacant for the present. Mr. Asa A. 
Joyce, the present incumbent, was elected 
assistant cashier, secretary and treasurer. 

Previous to the election of the officers, the 
board of directors were chosen at the annual 
meeting of the stockholders. The directors 
chosen are: Luther H. Gadd, Henry S. 
Mancha, George T. Beasley, Edward Weiss, 
George T. Melvin, Joseph Freidenwald, J. 
August Lutz, Jacob Ebling, Charles E. 
Weiss, M. Bates Stephens, Arnold E. Wa- 
ters, John W. Martin, Fred C. Smith, 
Charles E. Fink, W. Thomas Kemp, Joseph 
T. Brenan and Garnett Y. Clark. 

The Eastern Shore Trust Company, of 
Cambridge, Md., recently gave its annual 
dinner to the directors and employees of the 
different branches of the company at the 
Hotel Dixon. All in attendance were en- 
thusiastic and pledged themselves to expend 
increased .effort to bring greater success to 
the Company. 

Practically all the work has been com- 
pleted on the building which is to be used 
as the Elm street end of the Western Bank 
and Trust Company, of Dallas. 

D. A. Templeton, vice-president of the 
Western Bank and Trust Company, announ- 
ces the purchase of the Trinity Valley Trust 
Company and this concern will occupy the 
Elm street end of the bank building and will 
handle the real estate and loan departments 
of the bank. The new part of the bank 
building has been handsomely finished in 
marble and bronze of the most expensive 
grades, while the fixtures are the most mod- 
ern that could be secured. 

It is planned to make expensive altera- 
tions to the Main street end of the bank 
building as soon as the Elm street end is 
occupied. Among the improvements con- 
templated here is the installing of new 
vaults. It is claimed that these new vaults 
will be the same as used by banking firms in 
the East and that they are the best made. 

At a recent session of the city council, of 
Beaumont, bids were opened for a city de- 
pository as per the terms of the resolution 
enacted by the city council some time ago. 
3ut one bid was submitted, being that of the 
Park Bank and Trust Company, which of- 
fered 3 per cent. for the custody of the 


city’s funds. On motion this bid was re- 
jected. The opinion by City Attorney Scur- 
lock, which was received and filed, was to 
the effect that the resolution by the council 
intending to take the custody of the city’s 
funds from the treasurer and invest it in the 
city depository was illegal. This leaves the 
matter in the shape it was prior to the time 
that the city secretary was authorized to ad- 
vertise for bids and is in effect a victory for 
the city treasurer in his contention. 

The application of J. F. Salisbury for ap- 
pointment of a receiver for the Colonial 
Trust Company, of Austin, was heard before 
Judge George Calhoun of the district court 
and granted. J. H. Hart was appointed re- 
reiver and his bond fixed at $10,000. Mr. 
Salisbury lives at Cuero, and the Colonial 
Security Company has its headquarters in 
Chicago. 





At the annual election of the trustees of 
the Middletown Savings Bank, Arthur L. 
Allin was elected as treasurer of the insti- 
tution, to succeed the late H. H. Smith, 
whose recent death caused a vacancy in the 
office. 

Charles H. Coles was chosen as secretary 
of the bank to fill the vacancy caused by 
the promotion of Mr. Allin. 





Boston 


Special Correspondence 


The principal topic of interest in Bos- 
ton trust company circles has been the 
absorption of the Adams Trust Company 
by the American Loan & Trust Com- 
pany. The resulting strength assured 
the latter institution places it on equal 
footing with Boston’s leading financial 
powers and the best interests of all par- 
ties identified formerly with both Com- 
panies will be, if possible, better guarded 
than ever before. It is hardly necessary 
to supplement the unequivocal statement 
of an Old Colony Trust Company official 
who puts to rest all rumors that the 
American Loan and Old Colony will 
merge now that the smaller combination 
has been effected. 

The opinion is growing in the banking 
circles of Boston that local banks and 
trust companies will, in the future, show 
progress relatively much more _ nearly 
equal than during the past seven years. 

In view of this a study of the relation 
of these two kinds of institutions, in 
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comparison with seven years ago, is of 
interest. 

The relation which the two bore to 
one another in 1899 is shown by the fol- 
lowing figures: 


1899 Natl. Banks. Trust Cos. 
pS eee 50 14 
ea Regs ee $44,750,000 $7,850,000 
BI 6 d's cas be 232,875,459 87,365,788 


Surplus and _ un- 
divided profits.. 20,025,705 7,642,148 
This relation at present is: 


1906 
er eee 28 18 
ere $28,400,000 $12,000,000 
Deposits .........209,165,766 141,209,015 


Surplus and_= un- 
divided profits. 24,889,565 22,085,343 


Recapitulated and contrasted we have: 


1906 1899 

Aggregate de- 

posits, banks 

and trust com- 

NN, os oo ia $350,374,781 $320,241,247 
Per cent held by 

ay Pras 59.7 72.7 
Per cent held by 

trust companies 40.3 27.3 
Aggregate re 

sources........ 437,749,089 400,509,100 
Per cent held by 

NR oS oar 60 74.4 
Per cent held by 

trust companies 40 25.6 


The capital invested in the banks and 
trust companies seven years ago was 
$12,200,000 more than it is to-day; that the 
banks have reduced their capital $16,350,- 
000, have lost $23,700,000 in deposits, and 
have gained $4,863,860 in surplus and un 
divided profits; that the trust companies 
on a net increase of $4,150,000 in capital 
have increased their deposits $54,000,000 
and surplus and undivided profits $14, 
443,195; and that, while seven years ago 
a difference of 22 per cent of the aggre- 
gate of deposits separated the banks from 
the trust companies, that difference to-day 
is but 9 per cent. 

All of which shows the strides made 
by the trust companies, and the far 
greater security behind both trust com- 
pany and National bank capital 

The Adams Trust Co. has completed 
its consolidation with the American Loan 
& Trust Co. All business of the Adams 
Trust Co. will hereafter be transacted at 
the office of the American Loan & Trust 
Co., 53 State street, Boston, except that 
of the safe deposit, transfer and regis- 
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tration departments, which will be car- 
ried on until further notice at 48 Con- 
gress street as heretofore. 

The balances of depositors in the 
\dams Trust Co. as they stand on the 
books at the close of business on May 
5, 1906, will be paid on demand by the 
American Loan and Trust, which will 
continue all accounts of the depositors 
of the Adams Trust Co. if desired. All 
checks drawn against balances, whether 
drawn on the Adams Trust Co. or on 
the American Loan and Trust Co. will 
be protected by the American Loan and 
Trust Co. 

C. F,. Adams, 2d, E. V. R. Thayer, A. 
G Bullock, Lester Leland, Gilmer Clapp, 
Kugene N. Foss, William R. Driver and 
Frank W. Stearns, former directors of 
the Adams Trust Co., have consented to 
oin the directorate of the American Loan 
and Trust Co., which will be further in- 
creased by the addition of Frederick 
Ayer and Wm. A. Gaston 

Charles L. Burrill, vice president of the 
\dams Trust Co., has been elected vice- 
president of the American Loan & Trust 
Co. Samuel Carr, Charles F. Adams 2d, 
N. W. Jordan and Eugene N. Foss, di 
rectors of the Adams Trust Co., were 
Iso directors in the American Loan & 
Trust Co. before the consolidation. The 
clerks of the Adams Trust Co. will be 
joined to the administrative force of the 
American Loan & Trust 

At a special meeting of the American 
Loan & Trust Co. held recently, the 
stockholders voted to increase the num- 
ber of directors from 21 to 30 and to 
increase the executi\ committe from 
four to six members 

Arthur Adams, formerly vice-president 
and secretary of the Adams Trust Co., 
has been elected vice-president of the 
City Trust Co. 

Plans having been suggested, but not 
approved, for the formation of a new 
safe deposit company as a means of dis- 
posing of the safe deposit vaults in_ the 
State Mutual Building, which were con- 
ducted by the Adams Trust Company 
as an adjunct to its banking business 

Interviewed in connection with the 
absorption of the Adams Trust Co. by 
the American Loan & Trust Co., Gordon 
Abbott, president of the Old Colony 
Trust Co., said, referring to recent ru- 
mors regarding this transfer, that there 
has never been any intention on any- 
one’s part of bringing about a consolida- 
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tion of the business of the American 
Loan & Trust Co. with that of the Old 
Colony Trust Co. 

Mr. Abbott stated that it seemed to 
him and to those to whose attention the 
rumor had been brought, that such a 
suggestion was foolish. The business of 
the American Loan & Trust Co. will be 
conducted on independent lines, and the 
management will be entirely distinct from 
that of the Old Colony Trust Co. 


But for the fact that the paying teller 
at the Old Colony Trust Company is 
naturally distrustful of persons who wear 
colored eye glasses, Charles Miller, alias 
John Stanley, would not be in the city 
prison awaiting trial on a complaint 
charging him with uttering a forged 
check for $35 on the banking concern. 

In spite of strenuous opposition on the 
part of the Farmers’ Loan & Trust Co. 
of New York, which claimed a. first 
mortgage lien on the Pere Marquette 
Railroad, Judge Burton, in the United 
States Circuit Court at Cincinnati, has 
granted Judson Harmon, receiver, per- 
mission to issue $1,200,000 worth of re- 
ceiver’s certificates to raise money to pay 
the road’s back taxes in Michigan since 
1902. 

President John M. Graham of the In- 
ternational Trust Company of Boston, 
will start soon for Alaska, where his 
presence is requested as a witness in an 
important case now pending in the 

urts. 

A syndicate composed of the Trust 
Company of America, of New York, 
Clark, Dodge & Co. and the Old Colony 
Trust Company, has purchased of the At- 
lantic & Birmingham Construction Com- 
pany $8,000,000 of 5 per cent. 4-year col- 
lateral trust notes. The company has a 
capital of $4,000,000, and is completing 
an extension of the Atlanta, Birmingham 
& Atlantic Railroad Company to Bir- 
mingham, Ala., and Atlanta, Ga. The 
complete system will comprise approxi- 
mately 633 miles of main line. 

Charles Lowell, a nephew of James 
Russell Lowell, the poet, died Thursday 
night at his home. Mr. Lowell was vice- 
president and actuary of the State Street 
Trust Company. Allan Forbes has been 
elected actuary of the State Street Trust 
Company, succeeding the late Charles 
Lowell, who had held the position since 
the formation of the company in 1891. 

The Worcester Trust Co., through its 
treasurer, Samuel H. Clary, took up for 


the May period something more than 
$110,000 of the Norcross property bonds 
and retired them, in accordance with the 
terms of their issue. These bonds are 
subject to redemption according to the 
amount of money the bank has to devote 
to that purpose each six months, 


John G. Faxon, of Gardner, Mass., 
recently received an offer from the Prov- 
ident Life & Trust Company, of Phil- 
adelphia, to become district agent of that 
company, vice F. S. Carpenter, deceased. 

The New England Telephone and Tele- 
graph Company will offer to stockhold- 
ers 39,655 shares of capital stock from 
the amount remaining in the company’s 
treasury. Each stockholder of record 
June 20, will have the right to subscribe 
at par in the proportion of one share for 
every seven shares held. Payment for 
full shares equal to one-half of the shares 
subscribed for, at the rate of $100 a 
share, must be made on or before Au- 
gust 20, and for the remainder on or 
before February 20, 1907. Proceeds of 
the sale will be used for the retirement 
of the fourth series of bonds due in 1907. 

Official announcement has been made that 
the Industrial Trust Company of Providence, 
R. L., has acquired control of a majority of 
the stock of the Old National Bank of that 
city, and a meeting of the stockholders of 
the Old National has been called to pass 
upon the matter of liquidating the accounts 
of the institution. A notice has been sent to 
the directors of the Old National stating that 
the absorbing company offers $100 for each 
of Old National stock, agreeing further to 
pay to stockholders all that the assets of the 
bank yield in liquidation. 

After the announcement that the Indus 
trial Company had obtained control of the 
bank several of the Old National directors 


resigned. 
Chicago 


Special Correspondence 


The conservative trust company element in 
Chicago, and that means practically every 
official identified with an_ institution of 
more than local note, welcomes the added 
restrictions placed upon local trust com- 
panies by the Chicago Clearing House 
appointment of an extra examiner, whose 
duties will primarily entail his sole atten- 
tion to the trust company field. 

Transgressions of the rules of sound 
banking will be checked in the future by 
the Chicago Clearing House Association, 
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which has indorsed the appointment of 
James P. McDougal as its special exam- 
iner, and all of the banks which have 
membership in the association or clear 
through those which do will be under Mr 
McDougal’s Conditions 
which caused the downfall of the Chicago 
National, Home Savings, Equitable Trust 
and Bank of America during the last six 
months, and started a run on the Jackson 
Trust will be obviated 


surveillance. 


The board of direction of the Title 
Guaranty Trust Company, has called a 
special meeting of stockholders for July 
15th, for the purpose of voting upon the 
proposition to enlarge the institution’s 
powers to the fullest extent. The direc- 
tors have concluded that, as it is neces 
sary to obtain additional powers, the com 
pany may as well secure all those of a 
trust company proper. It is claimed, 
however, that the company will not enter 
actively into the trust company field, but 
that with small exceptions the present 
policy and business of the company will 
be pursued. Speaking of the affair, an 
official of the Title Guaranty said, that in 
the future, when the demand warranted, 
the institution might be run as a trust 
company, exercising all the functions of 
such, in addition to title guaranty busi- 
ness. This will not be done now, as near 
ly all of the directors are officials and 
directors in other trust companies, and 
would, of course, be unwilling to place a 
new competitor in the field. 


assurance has_ been 
given that the debts of the Traders’ In 
surance Company, which went into the 


Since _ practical 


hands of a receiver as a result of the 
San Francisco earthquake and fire, will 
be paid, a more cheerful spirit is becom- 
ing apparent in banking circles in this 
city. To John J. 
the Illinois Trust, is given the principal 


Mitchell, president of 


credit of saving the institution, although 
some other stockholders were instrumen 
tal in helping to bring about the change 
in affairs 


Announcement is expected from the II- 
linois Trust and Savings Bank some time 
next month in regard to the projected in 
crease of the capital of the bank. Stock 
holders will be offered a chance to sub- 
scribe at par for their pro rata shares of 
an issue of $500,000. A similar issue will 
be made some time later. The half mil- 
lion increase will make the bank’s capital 
$4,500,000. The surplus, April 6, was $6, 


724,500. 
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Edwin A. Potter, president of the 
American-—Trust and Savings Bank, of 
Chicago, and Granger Farwell, of Gran 
ger Farwell & Company, have been elect- 
ed directors of the Diamond Match Com 
pany. 

The Commonwealth Trust and Savings 
Bank opened recently. The hours for 
business are from 8 o’clock in the morn 
ing until 8 o’clock in the evening It is 
the first labor union financial institution 
and its first day resulted in deposits by 


over 1co people he president is George 
W. Dreblow, who has had a ten years’ 
banking experience. The cashier is W 


E. Chambers 

W. R. Folsom, treasurer of the Chicago 
Title and Trust Company, announces that 
a fifth dividend amounting to 5 per cent 
is ready for payment to creditors holding 
the receiver's certificates of the Globe 
Savings Bank. 


delivered upon presentation of receiver’s 


Dividend checks will be 


certificates at the office of the receiver in 
the Chicago Title and Trust Company. 

Allen Fellows Company, owner of thre: 
drug stores in the downtown district, was 
placed in the hands of the Chicago Title 
and Trust Company as receiver by Judg« 
Landis in the United States district court 

The Merchants’ Loan and Trust Com 
pany will be awarded the issue of $1,500, 
000 city municipal bonds. The bid of the 
bank is $6,015 premium 

Suit to recover $150,000 from the Jack 
son Trust and Savings Bank has been 
started by Daniel D. Healy, receiver for 
the Bank of America 

Mr. Eckels recently took occasion to 
comment on the “muck rake” man as fol 
lows 


‘I say to the editors of this country 
that there are many evils more in need 
of correction than those that have been 
exposed to censure The government 
ought to have only two or three main 
objects in view: 

‘+ The maintenance of the credit of 
the nation. 

‘29. The collection of sufficient revenue 

“3 The maintenance of peace and good 
order 

“When the government, through its 
various departments, meets these require- 
ments, every attempt to interfere with 
the private business of the people ought 
to be approached with great caution and 
with the fear lest it should depart from 
the traditional policy of preserving the 
liberty of the people * 
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The examination of the books and ac- 
counts of Zion City has been completed 
by T. H. Jones of the American Trust 
and Savings Bank and W. N. Muse, credit 
man for the J. V. Farwell Company, who 
had been commissioned by Judge Landis 
to perform the work. A most disgrace- 
ful condition was found to exist and sup- 
posed assets of $500,000 had completely 
disappeared. 

The Royal Trust Company has been ap- 
pointed receiver of the Hi-Jen Chemical 
Company. 

The Sangamon Loan & Trust Company 
of Springfield, Ill., has increased its capi- 
tal stock from $100,000 to $200,000. Clin- 
ton L. Conkling and Edgar S. Scott were 
elected directors. 

The Loan & Trust Savings Bank has 
opened for business at Laporte, Ind. 

The third annual meeting of the third 
district group of the Minnesota Bankers’ 
Association was held at Northfield May 
22. Mayor Ferguson opened the session 
with an address of welcome. 


St.. Louis 


Special Correspondence 

Financial St. Louis is laying elaborate 
plans for the entertainment of all who 
attend the annual convention of the 
American Bankers’ Association conven- 
tion here next Fall and the trust com- 
pany factors are, as usual, among the 
leaders. 

Indications are that the attendance at 
the annual convention of the American 
Bankers’ Association in St. Louis this 
year, will be a record-breaking one. A\l- 
ready local members have received letters 
from bankers throughout the country in- 
dicating that they will be on hand, and 
asking to have accommodations retained. 
The Jefferson Hotel, which has been se- 
lected as headquarters, is splendidly 
adapted for that purpose, both because of 
its location and the appointments and ar- 
rangements of the house proper. The 
committee having arrangements in charge 
meets nearly every day to perfect plans 
and hear reports. This committee is 
made up of Charles H. Huttig, president 
of the Third National; J. C. Van Blar- 
com, president of the National Bank of 
Commerce; Walker Hill, president of the 
Mechanics-American National, and Festus 
J. Wade, president of the Mercantile 
Trust Company. 

The strong position of St. Louis bank 
and trust company stocks, and the tenaci- 


ty with which these issues are held was 
brought out in an emphatic manner by 
the auction last week of 8cc shares of 
National Bank of Commerce and 700 
shares of Mississippi Valley Trust stock. 
The sale of these stocks at public auction 
was to simplify certain litigations. They 
were held as security for 2 loan made by 
the Mercantile Trust Company, and Fes- 
tus J. Wade, president of that institu- 
tion, conducted the sale. All the stock 
was quickly snapped up and brought, in 
some instances, better than market quo- 
tations. The effect of the sale on the 
local stock exchange was _ practically 
nothing. At the sessions following the 
auction, on Monday, Commerce sold up 
to $329, which was $3.50 higher than the 
best price paid for any block at the pub- 
lic sale. Mississippi Valley stock was cor- 
respondingly strong. 

The Mississippi Valley Trust Company 
has appeared as the sponsor of a real 
estate project of exceptional importance 
and significance. It is negotiating with 
the Board of Directors of the St. Louis 
Public Library for the block bounded by 
Olive, Locust, Seventeenth and Eigh- 
teenth streets, and has practically con- 
cluded arrangements for acquiring the 
property. The deal will be consummated 
if the Municipal Assembly will pass a bill 
to vacate an alley in this square. Should 
the bill be passed, a syndicate, which is 
represented by the Mississippi Valley 
Trust Company, will construct on the 
block an immense building for a jobbing 
company which has big branches in many 
cities. This block is owned by the St. 
Louis Public Library. The net price of- 
fered for the land will assure to the Board 
of Directors of the St. Louis Public Li- 
brary, with the contribution of Andrew 
Carnegie, sufficient funds to build a $1,- 
000,000 main public library edifice on the 
site of the old Exposition building in the 
block bounded by Olive, St. Charles, Thir- 
teenth and Fourteenth streets. The offer 
of the Mississippi Valley Trust Company 
will provide the board with about $1,500,- 
000 in all, in addition to the $500,000 for 
the branch libraries. 

The Commonwealth Trust Company is 
behind the syndicate which has acquired 
the franchise of the Home Telephone 
Company of Detroit, Mich. This is re- 
ported to be a very valuable franchise; 
so valuable, in fact, that no reference is 
made to it. The intention is to issue 
$3,000,000 of bonds and $3,000,000 of 
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stock. The system will be practically 
underground, as the specifications provide 
for 3,000,000 duct feet of conduit. Con- 
struction is now in progress, and the plant 
probably will be finished in about a year. 

Western bankers are still enquiring into 
the “wireless” connection between the 
certain New York banks and the national 
treasury at Washington. At the Wash- 
ington convention country bankers while 
“seeing the city” would have the splendid 
new Riggs building, just across the street 
from Secretary Shaw’s doorway, pointed 
out. “Guess that’s the wireless station for 
the National City,” was often heard and 
the joking reply would be, “Yes, I guess 
that’s where the bond tips are sent out.” 
There may be nothing in it after all, but 
here are some facts “which nobody can 
deny—which nobody can deny.” 

There are twenty-eight trust companies 
in Missouri now, including those in St 
Louis, Kansas City and St. Joseph, and 
they have $19,518,000 capital, $25,581,013 
surplus and undivided profits, $73,431, 
513.87 individual deposits, and $103,741,- 
357.57 loans, etc 

The St. Louis Union Trust Company, 
like the National Bank of Commerce, 
Third National, and Missouri-Lincoln 
Trust Company, is without sufficient 
room to accommodate its rapidly grow 
ing business. To provide more room, the 
company is building an addition to its 
structure, on 24 feet of ground situated 
north of and adjoining the present build 
ing. 

The Mercantile Trust Company on 
Tuesday declared an extra dividend of 4 
per cent., which is in addition to the 
regular monthly dividend of I per cent 
It was announced that an additional extra 
4 per cent. would be declared at Christ 
mas, making the disbursements for the 
year on a basis of 20 per cent. The earn 
ings of the company have shown an ex 
cellent increase in all departments, and 
the officers are being congratulated upon 
the showing made. 

At the monthly meeting of the directors 
of the Mercantile Trust Company, of St. 
Louis, Paul Brown was chosen first vice- 
president, to succeed the late Corwin H. 
Spencer. W. J. Kinsella was chosen to 
fill the vacancy in the executive commit- 
tee caused by the promotion of Mr. 
Brown to the vice-presidency, and Jerry 
B. Moberly was chosen to take Mr. Kin- 
sella’s place on the board of directors. 


COMPANIES 


A cordial invitation has been extended 
to the trust companies of this city to be- 
come members of the St. Louis Clearing 
House. At present the Mercantile Trust 
Company is the only trust company which 
is identified with the association. The 
invitation was extended by G. W. Garrels. 
president of the Clearing House and head 
of the Franklin Bank. 

The banks and trust companies report 
large earnings for the first five months 
of the year. The percentage of increase 
of the earnings is gratifying, to say the 
least, and no doubt an enormous aggre- 
gate will go to surplus. Between this 
date and July 1 the leading banks and 
trust companies of St. Louis will allot 
more than $1,000,000 in dividends. 

Harrison, Ark., May 29—In accord- 
ance with the decree of the United States 
court the St. Louis and North Arkansas 
railroad, with all its rolling stock and 
other appurtenances, was sold at public 
auction to the highest bidder at the 
county courthouse here to-day under fort 
closure of a mortgage of $3,218,775, held 
by the Union Trust Company of St 
Louis. The road was sold to John Scul- 
lin, D. R. Francis, R. C. Kerens, J. S. 
Shepley and Powell Clayton, as trustees, 
for $2,000,000 The sum of $50,000 cash 
was paid and the balance is to be paid 
within twenty days 

The new Vandeventer Trust Company 
has had its opening at the northwest cor- 
ner of Vandeventer avenue and Olive 
street. The company was organized to 
supply the banking needs of that neigh 
borhood, which has been without a bank 
since the old Vandeventer bank was ab 
sorbed by the Olive Street Bank and re- 
moved farther east. The capital is $100.- 
000,000. Later on it is proposed to add a 
realty department. The first day’s de- 
posits were more than $100,000. 

Every week brings reports of extensive 
and high profitable transactions from 
the real estate departments of the Mis- 
sissippi Valley Mercantile and _ other 
prominent trust companies of the city. 

Breckenridge Jones, president of the 
Mississippi Valley Trust Company, has 
fully recovered from his unfortunate au- 
tomobile accident. 

The United States Circuit Court of Ap- 
peals in St. Paul has reversed the order 
of Judge J. F. Philips, made last August, 
enjoining the Guardian Trust Company 
of Kansas City, Missouri, from prosecut- 
ing in the Circuit Court of Jackson coun 
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ty, Missouri, its suit to recover about 
$600,000 from the Kansas City Southern 
Railway Company. 

Judge F. M. Wright, sitting in the 
United States Circuit Court of East St. 
Louis, Wednesday, decided in favor of 
the Montpelier Savings Bank and Trust 
Company in its suit for $175,000 against 
the people of Hamilton county, Illinois. 
This suit was begun 25 years ago. 

The Fidelity Trust Company, of Kan- 
sas City, Mo., has taken charge of the 
offices and assets in Kansas City of the 
American Reserve Bond Company in the 
Bryant Building and the Shubert Building. 
Authority to do this was contained in a 
telegram from the Mississippi Valley 
Trust Company of St. Louis, which was 
appointed receiver yesterday in St. Louis. 





Work has been commenced preliminary 
to the erection of the proposed brick 
building by the Merrill Trust Company of 
Bangor in Hammond street. 

The Portland Trust Company of Port- 
land, Me., has just moved into a new 
building of its own, erected at a cost of 
$100,000. This bank is the largest in 
Maine’s chief city, has deposits of $5,000,- 
000 and a surplus of $500,000 or double 
its capital stock. 

The per capita circulation of the United 
States has reached the unprecedented re- 

This is based on a popu- 
lation of 84,428,000. The previous maxi- 
mum was $31.88, February 1, 1900. 

A special from Pittsburg states: “The 
Pittsburg money market has become 
much harder. Interest rates are steady at 
5 to 6 per cent., so that the tightness of 
money is not reflected in that manner; 
but the supply has become so contracted 
as to be felt by all the larger banks. 
New York exchange is exceptionally 
scarce at present. There is now in Pitts- 
burg a heavy drain upon the Pittsburg 
banks for New York account, both di- 
rectly and for their country correspon- 
dents. 

A fine exhibition of the independent 
American spirit is given by the bankers 
of San Francisco in the formal declaration 
issued by the clearing house in that city. 
“The business interests as such,” say the 
representatives of the banks, “do not need 
charity to aid them in rebuilding the city.” 
They point to the large sums already 
coming in from insurance companies, the 
bountiful harvests throughout the State, 


and the general soundness of underlying 
business, and say that further financial 
help should be looked for only on strictly 
business principles. 

“In other words,” says the statement 
of the clearing house committee, “since 
insurance indemnity will largely replace 
the destroyed buildings, as well as the 
stocks of merchandise, and our banks will 
be able to meet general requirements, in- 
dividuals or institutions who may come 
to find it necessary or expedient to apply 
to outside sources for aid should do so 
as occasion may arise on the usual basis 
of good security. We cannot rebuild in 
a day and shall shortly have more money 
which can be immediately used.” 

This is not mere words; it is accom- 
panied by consistent action. Notice was 
given that the directors of the Wells 
Fargo-Nevada National Bank and the di- 
rectors of the Union Trust Company had 
decided not to call in their loans and not 
to raise their rates of interest above the 
low rates current just before April 18. 


Cleveland 


Special Correspondence 

Prosperity ceitainly reigns supreme among 
the Cleveland trust companies. Recently a 
bid was made for a block of Cleveland Trust 
Company receipts at 300. There were no 
offers. This called attention to the fact that 
the first $250,000 of the new stock had been 
issued in the form of receipts. This stock 
was paid for at $270 a share from May I 
to May 5. It is known that the three lots 
of new stock will aggregate $750,000. The 
next block issued amounted to $250,000, 
which came out between July 1 and 5. The 
third block will be of the same amount and 
will be issued between July 1 and 5. The 
engraved certificates will be issued as soon 
as possible after the third block is out, which 
will be about July 15. This will bring the 
total capitalization of the Cleveland Trust 
Company to $2,500,000 and the surplus of 
the company to $2,500,000. 

The interesting point in connection with 
the affairs of this company is that despite 
the larger increase in capital stock the com- 
pany will increase its dividend rate to a 10 
per cent. basis. The first payment of 2% 
per cent. quarterly will be made on October 
1. One of the interesting things in this con- 
nection is that the amount of money paid in 
by the stockholders for the new stock, if put 
out on a 5 per cent. interest paying basis, will 
take care of the increase in dividend pay- 
ments for the total issue of the stock. The 
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earnings of the company have 


lone . . ’ 
large during the past few years, and the 


been very 


stock was so much in demand that the pres 


1 


ent stockholders took up all of the new issue 


At the time the increased capitalization was 
announced a syndicate offered to subscribe 
for the total issue of $750,000 or any part of 


that which the present stockholders did not 


take. The old stockholders, however, sub 
scribed so heavily that only a_ few lots, 
mostly fractional shares, remain to be sold 
to the syndicate 

Stockholders of the Lorain Savings and 
Trust Company have abandoned the cor 
porate authority of the company becaus« 


of its purchase by the Cleveland Trust Com 








re cor 


ug 
] } 


nice on the Guardian Trust Company’s build 


seen the 





have 


ing on lower Euclid avenue have wondered 
how it is possible for it to keep its place 
The cornice projects several feet from 
body of the building and gives the structure 


the appearance of a much larger building 
J. Milton Dyer, the architect, solved the 
I 


problem of making the interior deceive the 


eye without much difficulty So skilfull; 
is the banking room arranged that many 
people estimate the width of the room at 40 
feet With the exterior the problem was 
But by using terra cotta, 
Dyer was able to accomplish the desired 
: rht of the terra cotta was 


more difficult 


re 
r 


sult [he welg 

° . - { oe 

insignificant and yet it produced the desire: 
. hI 1 1 —_ 

eftect [It resembles the stone so closely that 


it is almost impossible to tell them apart 


A twelve-story building will be erected o1 
he site of the Wick National Bank, which 
1as been consolidated with the Dollar Sav- 

7 


“he Wick Bank 


will move into the quarters of the savings 


ings and Trust Company 


bank on July 11, when the work of erecting 
the new building will be started 

After it is completed the commercial de- 
partment of the bank will be in the new 
building and the savings department in the 
old Dollar Bank building 

A, E. Adams, president of the Dollar Sav 
ings and Trust Company, has said that he 
dees not desire a second term as president of 
the Chamber of Commerce. He will not be 
an avowed candidate. 

Oscar Verkamp of Gassman & Verkamp, 
who was formerly in the bond department 
of the Provident Savings Bank and Trust 
Company of Detroit, has become associated 
with the bond house of W. R. Todd & Co. of 
Cincinnati. 

Edgar Stark, trust officer of the Union 
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Savings Bank and Trust Company of Cin 


ciuimati, who is receiver for the defunct 
brokerage house f A. L. Rich & Co., has 
been spending some little time in-Chicago to 
look after the Chicago office of the firm 


s 


J. G. Schmidlapp, president of the Union 


Savings Bank and Trust Company, accom- 


panied by several friends, is making an 


automobile tour through Indiana 

[he Cummings Trust Company will be 
the f institution which will absorb 
the ings Bank Company It will 
hi \ Ste ck of $70,00 10 





i€ Ss Bank and | rust C m 
pany of Cincinnati, O., will be readv for bus 






Vic resident, “gger ‘retary, al 
Robert W. Busse cashier \MIr. Busse is 
present rece ing ller { the S | N 

The Waln Hills Savings Banking 
Company 11K pened recent Cincin 
nati, O., received a total of $06,000 in de 
posits trom 1,904 individuals and firms on 
the first ¢ nd is been nt y pros 
perous ever sin The officials of yank 

‘ Presid S. M. MecKen pres 
idents Berna d Kahn nd ] = Blacker 
secretary ind treasurer, Rober Humme if 
torney, William Walker Sm Jt 

The issue f monthly papers by bank 
clerks seems to be more popular than ever. 
wo new ones have lately been added to the 

st—The Royal Trust Montl d_ the 
Bank- Men Che latter is the work ta Chi 
cago Chapter Committee and will doubtless 
be very valuable to the clerks of all the 
banks there in keeping them it med re 
garding home _ gossip and news Che 

j 1 > 


monthly issued by the Royal Trust Com 
pany of the same city is quite unique. In 
appearance, it is very artistic, and in the 
subject matter, a wide departure is made 
from the accepted style of advertising in use 


by banks. Nearly all of the articles set 
forth the advantage of doing business with 
the company lhe result is a very readable 


paper and ts in accord with good salesman 


ship in the endeavor to interest the customer 
as a preliminary to convincing him 


Tennessee 


The Washington Trust and Savings Bank 
is the name that has been decided upon for 
the new organization at Bristol, Tenn 

All arrangements have been completed 
preparatory to its going into business. The 
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maximum capital will be $100,000, $50,000 of 
which will be subscribed for and paid up in 
full at the beginning, and the capital in- 
creased and additional stock sold to present 
stockholders and others later on, as the bus- 
iness requires it. 
bank, general banking, loan, 
trust and deposit business will be transacted. 
The organization of this bank will bring 
together a representation. of practically all 
the industrial, mining, lumber, jobbing and 
mercantile interests of Bristol and the sur- 
rounding section. The officers will be: A. 
P. Moore, president; R. B. Embree, 
president; J. D. Mitchell, 


Southern Stlales 


The Canal-Louisana Bank and Trust Com- 
pany of New La. 
construction of its new 


A savings 


vice- 
\ ice-president . 


begun the 
bank 
building, with a full story basement, in which 
the vaults will be placed. 


has 
nine-story 


Orleans, 


The building will 
be a splendid one, and the interior banking 
room will be one of the handsomest in the 
country. It will be among the highest build- 
ings in the city and so high that an entresol 
will be placed in the rear, arranged to ac- 
commodate the mailing division of the bank, 
thus freeing the main floor from that depart- 
ment and increasing the space for other de- 
partments. Besides the vaults, which will be 
of the most massive construction, there will 
be in the concrete basement the mechanical 
plant, locker-room for the staff and 
for the proper care of the archives of the 
bank. The work will be pushed 
to completion as rapidly as possible. 

The Union Bank and Trust Company is 
another financial institution organized 
in Dallas during the past few months under 
the State banking laws. Its capital is $200,- 
ooo, and B. M. Burgher is its first presi- 
dent. 

The most important event in local banking 
circles during the past few months was the 
organization of the Commercial Bank and 
Trust Company at Dallas, Tex. 

The newly organized City Bank and Trust 
Company of New Orleans has opened for 
business in temporary quarters on Canal 
street. It is expected that a large building 
will be soon secured in the heart of the bus- 
iness and shopping district. The bank has 
already received many promises of support 
from the business men of the city, and there 
is every indication that it will be very suc- 
cessful. 

F. P. Breckenridge, who is so well known 


space 


forward 


new 
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among the lumbermen of the city, is cashier 
of the new bank. 

The directorate includes: P. B. Alker, A. 
E. Hotard, Leonard Krower, Joseph Steck- 
ler, Elmer E. Wood, J. A. Hillery, L. G 
Larose, Stonewall Jackson, Joseph 
Oscar A. Schneidau, J. T. Delahay, Edw 
Wunderlich, J. Creighton Matthews, Paul 
Freund, H. J. Ledoux, Adolph G. Gondran, 
Natale Maestri, M. J. Sanders, Julius Meyer, 
George M. Leahy, Joseph A. Schindler. 
R. L. Bennett has been 
the Hattiesburg Trust 


Faessel, 


cashier of 
Com 


chosen 
and 
pany at Hattiesburg, Miss. 

J. H. Dickey has become secretary and I. 
P. Barnard treasurer of the Commercial 
Trust Company of Louisville, Ky. 

G. B. Thomas has been elected vice-pres 
ident of the Central Trust Company, at Mo 
bile, Ala., to succeed F. B. Merrill, resigned. 

The stockholders of the First 
Bank and Trust Company of Nashville, 
Tenn., voted to increase the capital 
stock from $100,000 to $300,000 

The officers have been 
for the new Broadway Bank and Trust 
Company of Nashville, Tenn. W. T. Hard 
ison president, J. H. Bradford vice-president, 
and A. E. Potter cashier. 

The directors of the Lexington Banking 
and Trust Company of Lexington, Ky., con 
template adding two stories to the old 
Northern Bank building, which was recently 
purchased by the company from the Amer 
ican Bond Reserve Company. 


Banking 


Savings 
have 


following elected 


Austin Miller, organizer and former man- 
ager of the Memphis Trust Company, died 
in Memphis recently. 


Kenlucky 


One of the largest parcels of land ever 
placed on the market in Louisville is to be 
offered for sale immediately by the Fidelity 
Trust 


Company. Power-of-attorney to act 


in the matter was duly executed to the Trust 
Company by all parties in interest. 

The offering comprises about seventy-five 
acres, and their value is estimated at $300,- 


ooo. streets lot 


The Shelby and Kentucky 
includes about sixty acres. 

The land will be sold in blocks, not in sin- 
gle lots, and will be disposed of as rapidly 
as possible. 

Extensive improvements are contemplated 
on property belonging to the estate located 
in the central part of the city. These may 
include at least one large office building, the 
probable location of which is the southeast 
corner of Fifth and Jefferson. 
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One of the biggest mining deals that has 
been consummated in Louisville, recently 
was closed when W. J. Whaley, of the Stan- 
dard Trust Company, representing himself 
and other local capitalists, secured a con- 
trolling interest in the Gold Bug Mining 
Company, of Sumpter, Ore. 

It is understood that the controlling in 
terest to the mine was obtained at a cost of 
$500,000. 

The last report of the Potter-Matlock 
Bank & Trust Company of Bowling Green, 
shows a commendable increase in resources. 
The examining accountants heartily endorse 
the Company’s management and assert that 
it merits the confidence of the depositors 
and the general public. 

Few banks in the country have a better 
record for good management, growth and 
earnings than the Owensboro Savings Bank 
and Trust Company of Owensboro, Jas. H 
Parrish, president. Beginning business in 
1871, with capital of $25,000, it had up to the 
beginning of 1906, paid $211,250 in cash div 
idends, and $100,000 in stock dividends. For 
the last six years the stockholders received 
in cash and stock dividends more than 14 
per cent. annually.- During the past five 
years its resources have increased over $421, 
000, or more than $80,000 per year. Its cap 
ital is now $200,000, and resources about $r1,- 
200,000 

The Broadway Bank and Trust Company, 
capital $50,000, has been organized at Nash- 
ville, Tenn., to begin business July 1 W. T 
Hardson is president. 


Washington, D, C. 


Special Correspondence 

Clarence B. Entrikin, receiving teller in the 
Washington Loan and Trust Company, died 
recently as the result of an attack of heart 
failure. He had been failing in health for 
several months. 

The Baltimore & Ohio Railroad Company 
officials, it is said, have big things in con- 
templation for the Washington branch. As 
is known, the company now has a practical 
ownership of all the stock in that road, the 
last purchase having been made from the 
State of Maryland, which received $2,500,- 
ooo for the 5,500 shares which it held. This 
purchase was made through the Maryland 
Trust Company and they in turn have de- 
livered the stock to the treasury officials of 
the Baltimore & Ohio. 

The Southern Railway Company yester- 
day filed in the clerk’s office of the Corpora- 
tion Court of Alexandria a $200,000,000 mort- 
gage on all of its properties. The document 


sets forth that the mortgagee is the Standard 
Trust Company of New York, and that the 
loan is for the general enlargement of the 
Southern system. 

The new building for the Union Trust 
Company, designed by Wood, Donn & De- 
ming, architects, of this city, is to be the 
finest thing of its kind in Washington and 
will compare favorably with the finest bank 
ing houses in this country 

[he banking and trust company offices and 
safe deposit vaults will be all on the first 
floor and will be complete in every detail, 
while the firm of Thomas J. Fisher & Co. 
(Inec.), will occupy the rear end of the build 
ing and will have the largest and most dig 
nified real estate offices here or anywhere 
else. 

The rest of the building will be given up 
to offices, and they will have every modern 
convenience and be finished in a manner en 
tirely in keeping with the first floor. There 
will be 170 rooms to rent 


/ 


The building will have a frontage of 130 


feet on Fifteenth street and 54 feet on H 
street, and will be to the limit of height 
allowed by law in the district, 110 feet. 

The banking floor is accented by an arcade 
of seven large arches 11 feet wide by 20 feet 
high 

The building will be of white marble with 
a granite base. The metal and glass curtains 
will be of antique bronze color, and the win- 
dow frames, sash, etc., of same color. The 
whole color scheme therefore will be that 
1f gleaming white marble enriched with the 
beautiful greens of antique bronze. 


Judge Heaton has appointed the Tri-State 
Trust Company, of Fort Wayne, Ind., as re 
ceiver for the Hoosier Co-operative Grocery 
Company, at 1420 Calhoun street 

The Indianapolis & Louisville Traction 
Company has filed a trust deed for $1,250,000 
to the Colonial Trust Company and F. B. 
Brooks, of Pittsburg, to cover the cost of 
constructing the part of its line between 
Sellersburg and Seymour, which is the last 
link in the line connecting Indianapolis and 
Louisville. 

James Hickey, of Hartford City, Ind., is 
one of the losers in the failure of the Co- 
lumbia Savings and Trust Company’s bank 
at Pittsburg 

It is understood that the American Trust 
and Savings Company has determined to en 
large the bank building at Main and Sixth 
streets. It has not been officially stated that 
the building is to be enlarged, but it is 
known .that Harris and Shopbell, the archi- 
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tects, have been at work upon plans for some 
time and that they will submit their draw- 
ings to the directors, who are to meet not 
later than the end of this month, 

It is expected that when the directors meet 
a resolution will be adopted for the enlarge- 
ment of the building, which will mean the 
adding of at least two more stories to the 
present handsome structure. This action will 
be due to the fact that all of the present 
building has been occupied since its construc- 
tion and the trust officials are constantly re- 
ceiving inquiries for additional office room. 

Another action of the board of directors 
which gives color to the belief that the pro- 
posed improvement will be made is that a 
call has been sent out to the stockholders 
asking for an assessment of 50 per cent. to 
present holdings so that the stock of the 
company will be fully paid to its par value, 
which would add an additional $100,000 to 
the present paid-up capital of the same 
amount, 

The reason for this action is that the de- 
posits of the company have grown beyond 
the expectations of the officers and _ stock- 
holders and reach within a few thousand dol- 
lars of being one million dollars. In fact, 
one of the officers stated that he expected the 
deposits to reach the million mark by July 
1. There are at present more than 3,500 de- 
posits with the company, this magnificent 
result having been reached within eighteen 
months—the life of the company. 

The success of the American Trust and 
Savings Company, under the direction of pro- 
gressive young men, has been something 
marvelous. 





The stone work on the front of the new 
building of the Elkhart Loan & Trust Com- 
pany, of Goshen, corner of Main and Lin- 
coln avenue, is being placed in position. It 
already gives some idea of the valuable im 
provement to be made on that prominent 
corner. The old building was razed to the 
sidewalk line and the new structure will be 
an ornament and thoroughly modern in every 
respect. 

Sebastian Henrich has been appointed re- 
ceiver for the Evansville Real Estate and 
Building Company, growing out of the liti- 
vation between P. H. Fitzgerald, of Indian- 
apolis, and J. O. Parker, president of the 
Ohio Valley Trust Company. The Evansville 
Real Estate and Building Company holds the 
unliquidated assets of the old Bank of Com- 
merce, and Fitzgerald recently brought suit 
against the company and the Ohio Valley 


Trust Company, alleging mismanagement 
and asking for the appointment of a receiver. 

The merger of the Tri-State Trust Com- 
pany and the Fort Wayne Trust Company 
has been practically completed and Wing 
& Mahurin have been retained to draft plans 
for remodeling the Tri-State quarters, cor- 
ner of Berry and Court streets, for the bus- 
iness of the merged concern. This means of 
course that the Fort Wayne’s quarters on 
Main and Court streets will be abandoned. 
The plans will give space for more tellers to 
serve the public. The committee in charge is 
composed of C. A. Wilding, G. W. Pixley 
and D. N. Foster. 


Detroit 


Special Correspondence 

The success which has attended Detroit 
trust companies in the past few years has 
induced prominent citizens to launch two 
rew financial institutions under trust com- 
pany charters within the month. 

Articles of incorporation of the Security 
Trust Company, Detroit’s new financial en- 
terprise, which contemplates the erection of 
a big new office building at Griswold and 
Congress streets, have been filed in the 
county clerk’s office. The capital is $500,000. 

Among those prominently interested finan- 
cially in the new institution are such well 
known citizens as L. W. Bowen, J. B. Ford, 
W. H. Johnson, A. M. Parker, E. W. Spar- 
row and J. P. Hemmeter. 

Capitalized at $50,000, the German-Amer- 
ican Loan & Trust Company is the second 
of the newly organized trust companies. The 
officers and directors are: President, R. G. 
Lambrecht; vice-president, Charles Born- 
man; secretary, Daniel Kelly; treasurer, 
Gustav Dietrich; board of directors, C. M. 
Burton, U. Grant Rice, S. C. McLouth, J. 
G. Carver, F. C. Bury, Charles Bornman, R. 
G Lambrecht, Daniel Kelly, Gustav Dietrich. 

The object of the company will be to loan 
money on real estate, issuing bonds with 
mortgages as security, and selling these 
bonds to investors. The plan is feasible, 
having been successfully carried out by the 
Union Trust Company. Money is loaned at 
6 per cent. and the bonds sold draw 5 per 
cent. intereest, thus insuring a profit and 
further capital from the sale of the bonds 
for the investment in loans. The bonds are 
made to expire when the mortgage on the 
property is due, and when the mortgage is 
paid the principal wipes out the principal of 
the bond. 

The Michigan Central has filed a trust 
mortgage for $4,500,000 running to the Guar- 
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anty Trust Company of New York is for 


the purpose of refunding Canada Southern 
and Detroit bonds and for improvements on 
that portion of the Michigan Central line. 
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Baltimore 


Special Correspondence 
One of the most commendable innovations 
in trust 
tion, if not in the 


company management in this sec 

country, must be 
credited to the ever progressive Title 
antee and Trust Company. At a 
meeting of the directors of the Title Guar 
antee and Trust Company, it was decided t 
offer prizes to the employees for suggestions 
for the betterment of the different 
ments, 

Rewards ranging from $5 to $50 will be 
paid to any employees who suggest any new 
and valuable idea for the more speedy or 
economical conduct of any branch of the bus- 
iness of the Company or for the 


entire 
Guar 
recent 


depart 


increase 
Suggestions are to be made 
to the president of the Company in writing, 
and will be passed upon by a committee con- 
sisting of the president, second vice-presi- 


of its business. 


IMPANIES 


dent, secretary-treasurer and assistant secre- 


tary-treasurer. 

\bout a year ago this Company adopted 

a plan by which the employees share in the 
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employees after five years’ 
Messrs. Parker & 


distributed plans for a 


service, 
Thomas have recentl) 
three-story addition 
International Trust Company’s build 
Baltimore street The building 
lot on Light 

shape of an L 

of white 
South 


street, 


marble, either 
There will al 
] 


Dover 
nd ornamental iron w 
interior ill have 


terraz he struc 


feet by ( t | 


morocco lea 
to the friends of th 
Guarantee C 
Baker is presiden 
*k is faced with a brass bevel 
l l face, and the calend 


Ing Tt 


sing 
addition 

rust 
company’s presen 


International 

ining the 
Baltimore 

conforming 


f white marble, 


resent building. The interior 
and terrazzo 
Maryland \ssoci 
annual convention on | 
at Ocean City, Md 


of the 


decorations 
Bankers’ 


June 


convention will 


mornings 


of June 20 and 21 


Pacific Coast States 


At a regular 
directors of the 


meeting of the board of 
Merchants’ Trust Company, 
of Los Angeles, 


director of the 


George J. Denis, formerly a 
Southwestern National Bank, 
elected a director to fill the vacancy 
caused by the death of Clarence A. Miller, 
of the law firm of Miller & Page. Mr. Page 
will be retained as the regular attorney of 
the company and Mr. Denis as 
attorney 


Was 


consulting 


Suit has been filed by the Union Trust 
Company, of Oakland, as guardian of the 
W. W. Foote, Jr., against Thomas 
D. Carneal, executor of the late W. W. 
Foote’s estate, to secure from Carneal an 
accounting of the younger Foote’s estate. 


The Title Insurance and Trust Company, 


estate of 
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of Los Angeles, has sold to Isidor Eisner, 
an excellent building site, 1cox165 feet on the 
west sidé of Figueroa between Third and 
Fourth. The consideration was $32,500. 

Judge Kennan of the probate court, of Spo- 
kane, Washington, has confirmed the sale of 
the Lauman estate building, on the southeast 
corner of Post street and Sprague avenue, to 
the Spokane & Eastern Trust Company for 
$80,000. The Trust Company will undoubt- 
edly secure the appointment as trustee of the 
entire Lauman estate as the will made the 
Wise provision that some trust company 
should be appointed, 

The capital stock of the Mercantile Trust 
and Savings Bank of Los Angeles has all 
been paid in, and the stock is now quoted at 
$136 The Mercantile Bank will occupy 
quarters in the new I. W. Hellman Build- 
ing, at Fourth and Main streets, as well as 
the new trust company, capitalized at $1,- 
000,000, which I. W. Hellman is organizing. 

Completely equipped for an immense busi- 
ness, with an authorized capital stock of $1,- 
000,000, and a paid up capital of $700,000, and 
occupying the finest, complete and most up- 
to-date business offices of any firm of its 
kind on the Pacific Coast, the Union Trust 
and Title Company of Los Angeles, Cal., 
opened its doors to the general public in 
their own building, southeast corner of 
Fourth and Spring streets. The company 
has 149 employees on its pay roll. The 
heads of the Union Trust and Title Com- 
pany are representative business men of Los 
Angeles and well known for their integrity 
and character. The company is now pre 
pared and fully equipped to issue certificates 
of titles, and policies of title insurance, and 
te act as trustees of estates. Its officers and 
directors are: West Hughes, president; 
John Samuel, vice-president; Jno. T. For 
ward, secretary; W. D. Reyburn, assistant 
secretary; John S. Meyers, treasurer; 
George I. Cochran. 


New Trust Companies 


Texas.—Pecan Valley Trust Company of 
Brownwood; capital stock, $25,000; incor- 
porators, Felix Jackson, J. M. Cuser and D 
T. Bomar. 

Michigan.—Security Trust Company _ of 
Detroit; capital, $500,000. German-American 
Loan & Trust Company of Detroit; capital, 
$50,000; R. G. Lambrecht, president, Daniel 
Kelley, secretary. 

Pennsylvania.—The Chelten Trust Com- 
peny of Germantown has been organized 
with a capital of $200,000 and a surplus of 
$100,000. The officers are: James H. Ritter 
president, and George W. Cliffe, secretary 
and treasurer. 


Kansas.—The Kansas Trust Company has 
been organized at Horton. 

Pennsylvania—The Jersey Shore Trust 
Company has been organized at Jersey Shore 
with a capital of $125,000. 

Missouri.—A new trust company is being 
organized at Moberly. Judge Miller will be 
president. 

Tennessee.—The Broadway Bank and 
Trust Company has been organized in Nash 
ville with a capital of $50,000. A. E. Potter, 
J. H. Bradford and others are the incor- 
porators. 

Utah.—The international Trust Company 
of Salt Lake City has been incorporated with 
a capital stock of $25,oco. 

Indian Territory—The Fidelity Trust 
Company of Tulsa has been incorporated 
with a capital stock of $50,000. R. D. Fuller 
J. M. Gillette, J. M. Hall and others are the 
incorporators. 

Virginia —Bristol Trust and Savings Bank 
is being organized under the new title of the 
Washington Trust and Savings Bank. The 
bank will have an authorized capital of 
$100,000, with $50,000 paid in, and the direc- 
tors are A. P. Moore, president; R. B. Em 
bree and J. D. Mitchell, vice-presidents ; 
Lindsay Bunting, John T. Williams, Jr.; 
Wm. G. Sheen, J. L. C. Smith, John H 
Gose, Samuel McCrary, W. H. Cor, H. E 
Jones, J. N. Huntsman, J. D. Taylor, Johr 
A. Mahoney, W. Newton, E. L. Andrews 
and J. A. Stone. 

Alabama.—The Sheffield Trust Company 
has been organized at Sheffield with a capital 
of $100,000. Henry Parsons has been elected 
president, William S. Hatch vice-president 
and H. G. Jones secretary and treasurer. 

Alabama.—The Richards Loan and Trust 
Company has been organized at Woodlawn 
J. D. and J. W. Richards and others are the 
promoters. 

Indian Territory—The Prudential Trust 
Company has been organized at Muskogee 
with a capital of $100,000. Virgil R. Coss 
H. B. Nelson and others are the incorpor 
ators. 

Kansas.—The Prudential Trust Company 
has been organized at Topeka with a capital 
of $100,000. W. W. Mills, Thomas Page 
David Bowie and others are among the di- 
rectors. 

Oklahoma.—The Prudential Trust Com- 
pany has been organized during the week at 
Muskogee, I. T., with $100,000 capital stock 
by Virgil R. Coss, H. B. Nelson, D. H 
Middleton and George A. Murphy, all of 
Muskogee. It will commence business at 


once. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 





EXECUTORS, ETC. 


This directory is published. each month 


for the 


UBLISHERS’ NOTICE: 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counselor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counselor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ and 


banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE, Lawyer, 

Rooms 10 and 11 Kohn Bidg., Little Rock, Ark.; 

and No. 311 Main St., Argenta, Ark 

Commercial, Corporation and Real Estate law. 
man and French interpreter in Office. Notary in 
Office. Acts as Attorney for non-resident corporations 
All business given special personal attention. 

Refers to German National! Bank, Little Rock, Ark.; 
Exchange National Bank, Little Rock, Ark.; State 
National Bank, Little Rock, Ark.; W. B. Worthen & Co.. 
Bankers, Little Rock, Ark.; Rock City Lumber Co., 
Little Rock, Ark.; Twin City Bank, Argenta, Ark. 


COLORADO. 

DENVER. 

ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B. Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Col. 





DELAWARE. 
WILMINGTON. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 
The Equitable Guarantee & Trust Co., The 
Union National Bank of Wilmington. 


DISTRICT OF COLUMBIA. 
WASHINGTON. 
TUCKER & KENYON, 
Attorneys-at-Law, 
908-10 Colorado Building, Washington, D. C. 


Members of firm: 
J. Miller Kenyon. 
Atrorneys for R. G. Dun and Company. 

Refer to American Security and Trust Company; 
National Safe Deposit, Savings and Trust Company; 
Washington Loan and Trust Company; American 
National Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON. 
U. 8. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 


Correspondence with attorneys solicited. 
Reference : Second National Bank. 


Charles Cowles Tucker and 


Ger- 


FLORIDA. 
TAMPA. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
ATLANTA 
BROWN & RANDOLPH, 
Attorneys at Law, Atlanta, Ga, 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division Counsel 
Seaboard Air Line Railway. 
SAVANNAH, 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga, 
Members of firm: Samuel B. Adams and 
A. Pratt Adams 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counsellors-at-Law. 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal and 
F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 


LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counsellor. 


Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
3ank ; The Northern Trust Co., of Chicago. 


FERGUSON & GOODNOW, 
Attorneys and Counsellors, 
100 Washington Street, Chicago, Ill. 

Corporation, Commercial, Real Estate and 
Probate Law. Collections. 

Depositions carefully taken. 

Chicago References.—Chicago Title and 
Trust Company, Chicago National Bank, Un- 
ion Trust Company. New York references.— 
Martindale Mercantile Agency, The Fidelity 
and Casuality of New York. 
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SrRINGFIELD. 
GEORGE A. SANDERS, 


Attorney and Counselior at Law, 
Springfielu, Ill. 
Specialties:—-Municipal bonds, Railroad and Cor- 
poration Securities, Mercantile Claims, Defaulted 
Bonds and Proceedings in Bankruptcy. 
References: American Exchange Natienal Bink, 
New York City. 


INDIANA. 
FORT WAYNE, 
VESEY & VESEY. 
Address : Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. 

Attorneys for Fort Wayne Trust Co., Tri- 
State Loan and Trust Co., First National 
Bank of Fort Wayne. 

Refer to First National Bank, Cleveland ; Marine 
National Bank, Cleveland ; The Citizens’ Savings & 


Trust Company, Cleveland ; The Guardian Savings 
& Trust Company. Cleveland, 


INDIANAPOLIS. 
JAMES W. NUVEL, 

Attorney and Counsellor-at-Law, 
504-5-6 Lemcke Building, Indianapolis. 
General Practice, Stateand Federa! Courts. 
References : Farmers’ Trust Company, The 


Marion Trust Company, The Fletcher Na- 
tional Bank. 


IOWA. 
SIOUX CITY. 
R. H. BURTON SMITH, 
Attorney-at-Law, 
305-6 Iowa Bldg. 


LOUISIANA. 


NEW ORLEANS, 
FARRAR, JONAS, & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank Bldg., 
New Orleans, La. 
Cable address: ‘‘Criterion.” 
Counsel for The Hibernia Bank & Trust 
Company of New Orleans. 





MARYLAND. 


BALTIMORE. 
GANS & HAMAN, 


Counselors-at-Law, 
1137-1155 Calvert Building. 

Members of firm: Edgar H. Gans, B. Howard 
Haman. Vernon Cook, W. Calvin Chesnut: associ- 
ates, John P. Horsey, Charles Markell, Jr. London, 
1 Great Winchester St., Cable address, 
** Namah.”’ 

Refer to: International Trust Company, Balti- 
more, Md. 


MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 
Counsel for The Washington Trust Com- 
pany, Boston, Mass. 


101 Milk Street. 


MICHIGAN. 


DETROIT. 
BOWEN, DOUGLAS, WHITING & MURFIN, 


Attorneys and Counsellors. 
614-619 Moffat Building, Detroit, Mich. 
Members of firm: Herbert Bowen, Samuel T. 
Douglas, Frederick W. Whiting. James O. Murfin. 
Refers by permission to the Detroit Trust Com- 
pany and Union Trust Company of Detroit. 


GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand 
Rapids. Refer to: 
The Michigan Trust Company. 
The Grand Rapids National Bank. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, Jacob 

Kleinhans, Stuart E. Knappen. Cable Ad- 
dress, *‘Knaphans.” 
Counsel for: 

Fourth National Bank. 

Grand Rapids Railway Company. 


MISSISSIPPI, 

ROSEDALE & CLEVELAND. 
CHARLES SCOTT, WOODS & SCOTT, 
Attorneys-at-Law, 

Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 





MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 

Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Com- 

pany, St. Louis, Mo. 


NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 
Members of firm: Thomas E. French and 
Samuel H. Richards. 
References : Camden State Deposit & Trust 
Co., Security Trust Company. 


JERSEY CITY. 

TENNANT & HAIGHT, 

15 Exchange Pl., immediately opposite the 

station of the Penn. R. R. Co. and New 

York and Brooklyn Ferries. 

Corporation Law and General Commercial 
Business. 

References : Hudson County National Bank 
and Commercial Trust Company, Jersey City 
Trust Company 
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OHIO. 
CLEVELAND. 
WHITE, JOHNSON, McCASLIN & CANNON, 
Attorneys-at-Law, 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


CINCINNATI. 
MOULINIER, BETTMAN & HUNT 

Address : First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. 

Refer to: The Union Savings Bank and 
Trust Company of Cincinnati, O. 8. Kuhn & 
Sons, Bankers, Cincinnati, and Deloitte, 
Plender, Griffith & Co , chartered accountants, 
of London, New York and Cincinnati. 


YOUNGSTOWN. 
ARREL, McVEY, ROWLAND & HARRING- 
TON, 


Address: The Dollar Savings & Trust Company 
Building, Youngstown. 
Members of firm: George F. Arrel, John E. McVey, 


A. L. Rowland, John T. Harrington. Thomas L. 
Robinson. 


OKLAHOMA. 
LAWTON, 
HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


Refer to: Citizens’ Bank, Lawton, Okla.; State 
National Bank, Shawnee, Okla.; Shawnee National 
Bank, Shawnee, Okla.; First National Bank, Shawnee, 
Okla.; Oklahoma National Bank, Shawnee, Okla. 
Bank of Commerce, Shawnee, Okla. 


OREGON. 
PORTLAND. 
J. THORBURN ROSS, 


Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton street, Portland, Oregon. 
Refers to United States Mortgage & Trust 
Company, 55 Cedar Street, New York. 


PENNSYLVANIA. 
JOHNSTOWN. 
CHARLES C GREER, 
Attorney-at-Law. 


References : Johnstown Trust Company and 
First National Bank. 


MAUCH CHUNK. 
FREYMAN & NOTHSTEIN, 


Attorneys and Counsellors-at-Law. 


Members of firm: Wm. G. Freyman, E. O. Nothstein 
General Practice, Mercantile Collection, Corpora- 
tion Commercial and Real Estate Law given special 
attention. 
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PITTSBURG. 


GEORGE MECHLIN HOSACK, 


Attorney-at-Law, 
Park Building. 
Refers to any Pittsburg trust company. 


W. T. TREADWAY, 
Attorney-at-Law. 
440 Diamond Street. 
Reference: East End Savings & Trust Company, 
Pittsburg, Pa; Mercantile Trust Company, 
Pittsburg Pa.; Coraopolis National Bank, Cora- 


opolis, Pa.; Ohio Valley Trust Company, Cora- 
opolis, Pa. 





RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS, & BARNEFIELD, 
Counsellors-at-Law. 
Address: 49 Custom House street, Providence, R. I. 
Members of firm: Walter B. Vincent, Henry M. 
Boss, Jr. Ralph T. Barnefield. 


General Practice, Corporation and Commercial 
Law. 


TEXAS. 
HOUSTON. 
HUNT & MYER, 


Commercial Bank Bidg.. Houston, Texas. 


Members of firm: W. S Hunt, Sterling Myer, 
Richard G. Maury. 
References: The Merchants National Bank of 


Houston ; Houston Land & Trust Company, Hiber- 
nian Bank & Trust Company. New Orleans; United 
States Mortgage & Trust Company, New York City 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 


1304 Alaska Building, Seattle, Wash. 





Firm: Henry F. McClure, Walter A. McClure and 
Wm. E. McClure. 
Refer to: Dexter, Horton & Co., Bankers, National 


gank of Commerce, 
Seattle, Wash 
General practice in 


Puget Sound National Bank 


all State and Federa! Courts. 





H. R. CLISE, 
Attorney and Counsellor-at-Law. 

Globe Building, Seattle, Wash. 

Attorney for Washington Trust Co., of Se- 
attle; Globe Navigation Co., Seattle Lighting 
Co., ete. 

Special attention to trust, corporation and 
admiralty business. 


SPOKANE. 

TOLMAN & KIMBALL, 

Address Suite 515 The Rookery, Spokane Wash 

Members of firm: Warren W. Tolman, Herbert L. 
Kimball. . 

Special attention given to the interests of non- 
resident clients. 

References ; Spokane & Eastern Trust Co., Wash- 
ington Trust Co , Old National Bank, Spokane. 





WISCONSIN. 
NEENAH. 


MOTT & MOTT, 
Attorneys-at-Law, 

Manufacturer Bank Building, Neenah, Wis. 
eral Practitioners. 

Wesley Mott, Court Commissioner. 
taken. 

Attorneys for Clearing House Quarterly and R. 
G. Dun & Co. Refertoany local bank. Attention 
given to matters anywhere in Eastern Wisconsin. 


Gen- 


Depositions 


TRUST CO: 


MPANIES 





CANADA. 
TORONTO 
BICKNELL & BAIN, 
Barristers and Solicitors. : 

James Bicknell, K. C.; Alfred Bicknell; James W. 
Bain ; Gerard B. Strathy. 

Offices, Imperial Bank Buildings, 2 Leader Lane, 
Toronto. Cable address, ** Bicknell, Toronto ’’ Western 
Union Code. 

References : Imperial Bank of Canada, Toronto, 
Ontario; Central Trust Company of New York ; Com- 
mercial Trust Company Philadelphia. 


BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 

Canadian Bank of Commerce Bldg., corner King 
and Jordan Sts., Toronto. a 
Members of firm: S.H. Blake. K. C.; Z. A. Lash, K. 

C.; Walter Cassel, K. C.; W. H. Blake, K. C.; A. W. 

Anglin, T. D. Law, W. A. H. Kerr, Walter Gow, 

Miller Lash, R. C. H. Cassels, George H. Cassels. 

Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, ** Blakes,” Toronto. 


MALONE, MALONE & HOLDEN, 

Barristers, Solicitors, Notaries, Conveyancers, 

Toronto General Trust Bldgs , corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E T. Malone, K. C.; 
A. L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 


MONTREAL. 


McGIBBON, CASGRAIN MITCHELL & 
SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C., Th. Chase 
Casgrain, K. C., M. P.; Victor BE. Mitchell. Edouard 
Surveyer. A. Chase Casgrain, Chas. M. Cotton, 
Joseph. W. Weldon, Errol M. McDougall. 

Cable address: ‘‘Montgibb.” 

Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada, Standard Oil Com- 
pany, Westinghouse Electric & Manufacturing 
Co. and the Delaware & Hudson Railway Co. 


NOVA SCOTIA. 
HALIFAX. 
T. F. TOBIN, LL B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections, Estates and General Business 


promptly attended to. Refer to Canadian Bank of 
Commerce, Eastern Trust Company. 


MANITOBA. 
WINNIPEG 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 
Barristers, etc. 

Firm Members: Hon. Colin H. Campbell. K. C. 
‘Attorney General of Manitoba); Isaac Pitblado, 
LL B., A. Erskine Hoskin, B.C. L.; H. P. Grundy, 
E. H. Bennest. 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man. Cable Address: *‘ Camfords.” 

Solicitors for Toronto General Trusts C orporation, 
Bank of Hamilton, Mutual Life Assurance Com- 


pany, Landed Banking & Loan Company, etc. 
Commercial and Company Law a Specialty. 


NORTHWEST TERRITORY 
CALGARY 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 
Firm : Hon. J. A Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 
Cables : Lougheed, Calgary. 

Solicitors for: 


Bank of Montreal, Canadian Bank of Commerce 
Bank of Nova Scotia, Merchants Bank of Canada, 
Canadian Pacific Railway, Irrigation and British Col- 
umbia Land Department, R. G. Dun & Company, 
Royal Trust Company, Union Trust Company, Hud- 
son’s Bay Company. Bell Telephone Company of 
Canada, Massey Harris Company. 


Mercantile Securities 


29 Citizens’ Bldg. 


Company : awrow, oxcanoma 


Transacts a general agency, loan, collec- 
tion, adjustment, commission, brokerage, 


trading and investment business. : : 


Miscellaneous 


H. R. Little has been elected president, and 
R. F. Howard vice-president, of the Santa 
Fe Trust Bank of Pauls Valley, Ind. Ter. 

Pater D. Dirks has been elected president 
of the Farmers’ Trust & Savings Bank at 
Marion, S. D. . 

A. Higby has been appointed manager ol 
the State Loan & Trust Company of Basin, 
Wyo. 

The Lehigh Valley Trust and Safe De- 
posit Company of Allentown, Pa., recently 
elected the following officers: E. M. Young, 
president, and H. S. Shimer, vice-president. 

The South Carolina Loan and Trust Com- 
pany has established a branch in Charleston 
S. C., at No. 565 King street, under the man- 
agement of E. M. Schmetzer. 

The Clarksville Banking and Trust Com 
pany will open for business at Clarksville 
Tenn., in July, with a capital of $50,000. The 
officers are: C. B. Lyle, president, and Ster- 
ling Fort, cashier. 

The directors of the Capital Savings and 
Trust Company of Columbus, O., have de- 
cided to open its new home July I. 

The Love Trust Company of Gastonia, N 
C., is closing out its banking and trust bus- 
iness. The principal part of the banking 
business is being transferred to the Citizens 
National Bank. The Love Trust Company 
has a capital stock of $50,000. The officers 
are: John F. Love, president; Edgar Love, 
vice-president, and Robert A. Love, treas 
urer. 

It is officially announced that the [llinoi: 
State Trust Company of East St. Louis has 
been converted into the Illinois State Trust 
Company Bank to transact a general bank- 
ing business. 
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TRUST COMPANIES 


J. G. WHITE & COMPANY 


INCORPORATED 


ENCINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 


41-43 WALL STREET as = = NEW YORK, N. Y. 














ENCINEERINC DEPARTMENT CONSTRUCTION DEPARTMENT 


Reports made on Electric Railways, Electric Light and Electric Railways, Electric Light and Power Plants, 
Power Properties, Steam Railways, etc,, etc., for Trust Steam Railroads, Water Works, Gas Works, etc., etc., 
Companies, Bankers and Investors. Separate Mechan built on basis of either fixed amount or actual cost and 
ical, Electrical, Civil and Hydraulic Engineering De- supervising fee 







partments. Acts as Consulting or Supervising Engineers 
for work embraced in any ofits departments. 


FINANCE DEPARTMENT 







OPERATING DEPARTMENT Assistance given in financing meritorious enterprises 
Electric Railways. Electric Light and Power Plants, for Public Service Utilities, Transportation or Industrja] 
Gas Works, Water Works, etc., operated. Purposes 
















J. G. WHITE & COMPANY, Ltd. CANADIAN WHITE COMPARY, Ltd. 





Principal Philippine Office, Manila, P. I. 













KNAUTH, NACHOD & KUHNE The Only G0 Day Clack 
BAN K E RS in the world is the Prentiss. One 


winding every two months, but that’, 
only one feature. They are phenome. 
nal timekeepers. accurate and reliable 
Some carry a calendar just where a cal. 
endar is convenient and appropriate— 
under the clock dial—telling the month, 
the day of the month and the day of 
the week. Prentias 60 day clocks are 
used by the best Railroads, Banks and 
Bunsiners Houses in the country. 

Also Frying-pan, Magic Electric, Program, 

Synchronized and Watchman’s Clocks. 


send for Catalogue No, 185, 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 49 Dey Street, NEW YORK CITY 















15 William St., New York 


Travelers’ Checks— Available Everywhere 
INVESTMENT SECURITIES 


3onD CIRCULAR MAILED UPON APPLICATION 











ESTABLISHED 1900 


DOUGLAS, LACEY & CO. 


Bankers 
66 Broadway, New York 


Security Savings 
é& Trust Company 


266 Morrison Street Portland, Oregon 
Capital , ‘ ; $s00,0c00 o 
Surplus and Undivided Profits 191, 

Transacts a General Banking 
and Trust Company Business 
Out of Town Accounts Solicited 


Interest Allowed on Balances 


OFFICERS 
C. F. ADAMS, President L. A. Lewis, First Vice-Pres 
R. J. JUBITZ, Secretary A L. MILLS, Second Vice-Pres. 
G. F. RUSSELL, Assistant Secretary 


| 
Circular Letters of Credit, International 
| 









TRUST COMPANIES 








Condition of Greater New York Trust Companies 


TRUST COMPANIES Surplus Deposits, : 
OF MANHATTAN. Capital. and Profits. May 16,1996 Par. Bia. Ask. Div 
Bankers’ Trust Co $1,155,109 $21,215,321 100 5u0 530 10 
Bowling Green y 3,249,788 20,206,158 100 227 230 
Broadway 00, 473,031 3,742,067 100 160 165 
15,032,939 62,016,707 100 2050 2150 
1,865,559 22.816,531 100 402 405 
1,000,000 1,039,156 3,778,118 100 265 275 
500,000 44,760 575 100 85 100 
500,000 1,087,005 4,951,352 100 310 
Equitable 3,000,000 10,442,573 19,918,828 109 480 
Farmers’ Loan & Trust 1,000,000 7,819,692 70,608,974 25 1375 
Fifth Avenue 1,000,000 1,772,968 17,251,914 100 : 
Guaranty 2,000,000 6,238,007 40 843,441 100 500 
Guardian 500,000 600,665 4,661,388 100 225 
. 500,000 50,000 1,380,247 100 115 
Knickerbocker 1,000,000 2,828,066 63,654,280 100 1200 
Lawyers’ Title Insurance & .... 4,000,000 5,946,372 10,279,546 100 297 
Lineoln 500,000 1,107,834 20,245,589 100 590 
ag 1,000,000 2,277,142 12,892,726 30 475 
2,000,000 6,943,888 38,179,676 100 A 
2,000,000 6,742,560 24,734,173 100 590 
2,000,000 7,739,119 37,310,436 100 840 
500,000 587,469 5,610,022 100 =. 210 
1,000,000 3,020,499 $2,741,519 100 = 1000 
New York Trust Co 3,000,000 10,498,802 40,219,153 100 720 
Fulton Trust 500,000 773,718 8,025,135 100 350 
Standard 1,000,000 1,433,409 13,522,570 100 400 
Nee. CO, COR DTIOB a, onc cdcctcccccccscésecneses 2,000,000 10,373,700 55,982,392 100 760 
Title Guarantee & Trust 4,375,000 6,644,531 30,050,726 100 
eo MIs MD. OUR sis sctarecccncsaestacnsonessoss 2,000,000 4,658,920 26,095,240 100 
Union 1,000,000 7,887,815 42,414,338 100 
United States.............. aanbengeiaincshoskail 2,000,000 18,374,867 48,212,314 100 
Van Norden 1,000,000 1,298,148 9,637,678 100 
Washington 500,000 1,120,228 10,' 65,568 100 
Windsor 1,000,000 774,902 11,491,807 100 


BROOKLYN 
Brooklyn Trust Co 1,000,000 2,244,711 16,819,654 
Citizens..... 500,000 146,329 1,434,311 
200,000 191,236 3,189,362 
000,000 1,911,408 15,564,844 
500,000 1,081,851 6,883,683 
500,000 274,412 2,306,432 
500,000 298,057 2,285,051 
Kings County 500,000 1,609,919 11,509,903 
Long Island Loan & Trust 000,000 1,643,919 8,438,146 
Nassau 500,000 569,951 8,826,995 
People’s ,000,000 1,627,960 15,789,242 
Queens County 500,000 177,633 1,685,699 
Williamsburgh 700,000 571,133 7,857 ,827 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 





L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street eee Snip ~~ ~eeamea and Surety 
New York 
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COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 






*Authorized Undivided *Last 
: Capital. Profits. Deposits *Par. Bale. *Dato. 
RR RIN I i ca scnaccascouevsanecnses $200,000 $47,835 $479,548 50 80 4-4-06 
Central Trust and Savings ................0e00 750,000 359,863 2,688,566 50 95 5-9-06 
are are 250,000 268,920 765.087 50 101 9-21-04 
Commonwealth Title Insurance & Trust.. 1,000,000 1,193,565 6,407,780 100 316 5-9-06 
UNMIS WEUEE ooo ccccccccncccctsscccccceseces 1,000,000 1,719,606 11,060,055 100 400 4-8-03 
Continental Title & Trust Co..............000+. 1,000,000 200,006 3,864,413 50 52 5-22-06 
Equitable Trust Co.............. S hincnatasiaiiiean 1,000,000 287,123 4,155,033 100 115 6-6-06 
Excelsior Trust and Saving Fund............ 300,000 22,977 726,535 50 34 2-7-06 
4 | ti 2,000,000 6,701,063 26,592,479 100 800 3-14-06 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 1,165,034 1,754,152 100 114 2-14-06 
Frankford Real Estate, Trust & Safe Dep. 125,000 104,314 1,543,238 50 80 4-18-06 
German American Title & Trust Co........ 500,000 151,833 2,106,722 50 69 1-09-06 
Germantown Trust Co...........ccccccccscosee 600,000 577,118 3,582,655 100 2571, 4-11-06 
a 2,500,000 9,454,075 31,954,177 100 720 6-6-06 
Guarantee Trust and Safe Deposit..... eee 1,000,000 518,202 6,395,141 100 240 4-19-06 
a 500,000 85,013 3,521,483 50 60 7-13-04 
Industrial Trust Title and Savings........ 500,000 549,047 4,639,196 50 100% 3-28-06 
Integrity Title Ins., Trust & Safe Dep...... 500,000 678,317 3,521,483 50 116 4-11-06 
Investment Co. of Philadelphia............... 2,000,000 1,058,827 1,310,400 50 60 12-27-05 
BMG TIO & TEGHE OO, .......cc0cccccescsccsseses 2,000,000 2.227.713 9,103,052 100 295 9-27-05 
Lincoln Savings & Trust Co...............0.. 500,000 13,400 286,133 50 25 1-10-06 
MUO OOM tN Tmt CO..........cccc-cecccccocccaceeee 500,000 105,892 1,386,589 100 10644 = 3-21-06 
Mortgage Trust Co. of Pennsylvania...... 500,000 294,725 132,464 100 1944 6-19-97 
ett ED 500,000 859,117 6,414,450 100 260 6-11-06 
Penna.Co. forIns, on Lives& Grant.Annu, 2,000,000 3,242,790 20,356,188 100 545 6-13-06 
Philadelphia Mortgage and Trust Co...... 500,000 87,773 32,281 100 30 11-1-05 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 3,439,132 8,626,299 100 485 4-4-06 
Provident Life & Trust Co. of Phila...... 1,000,000 4,288,501 10,030,384 100 755 2-7-06 
Real Estate Title Insurance & Trust Co... 1,000,000 526,241 3,578,210 100 20014 4-12-06 
Been Semees Trmat Od............<..ccocccccccsccceee 1,500,000 1,419,429 7,389,429 100 335 5-29-06 
- ae 150,000 93,660 646,831 100 160 3-7-06 
Tradesmen’s Trust and Savings Fund.... 1,000,000 221,507 1,347,396 100 114 8-28-06 
Trust Co. of North America...................- 1,000,000 269,651 3,534,852 100 135 3-14-06 
_. tS Rea aa 500,000 86,498 2,500,388 50 40% 6-6-06 
United Sec. Life Insurance & Trust Co... 1,000,000 678,753 1,484,605 100 125 6-6-06 
Se eae 1,000,000 1,013,804 5,015,287 50 160 5-22-06 
West Philadelphia Title & Trust Co......... 500,000 236,699 2,745,572 50 961, 5-9-06 
*Corrected by DeHaven & Townsend, 428 Chestnut Street, Drexel] Building, Philadelphia, Pa. 
CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
American Trust & Savings Bank............ $3,000,000 $2,210,506.00 $28,889,258.00 100 250 255 8 
|. EL ee 2,000,000 901,092.00 10,015,316.00 100 168 173 7 
Colonial Trust & Sav. Co............ cecccoce eee 600,000 530,035.00 1,824,223.00 100 225 5 
oo aaa 200,000 56,924.00 1,770,643.00 100 165 175 6 
OT Ta, 4,000,000 6,724,561.00  92,632,040.00 100 625 640 12&4x 
omen Trust & Bav..............ccccccss «cose 250,000 69,066.00 474,458.00 100 80 90 
Merchants’ Loan and Trust ... ............... 3,000,000 3,813,535.00  50,678,055.00 100 390 400 12 
Metropolitan Trust & Sav, ................c000 750,000 291 428.00 6,101,822.00 100 140 143 6 
MT TING OG ooo ccicecscénccncccccocceeessce 1,500,000 1,527,544.00 28 558,543.00 100 400 425 8 
=e 500,000 485,708.00 4,878,386.00 100 180 190 6 
State Bank of Chicago. .............ccceccee-seee 1,000,000 762,103.00 15.696,.878.00 100 266 272 8 
Sk ae 1,000,000 710,172.00 12,022,161.00 100 250 .. 
Western Trust & Savings Bank............... 1,000,000 244,305.00 6,839,475.00 100 191 196 6 
Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 
CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 
Surplus and 
Undivided 
TRUST COMPANIES Capital Par Profits Deposits Bk.Value Bid Ask Div. 
Commonwealth Trust............ $2.000,000 $100 $3,796,211 $8,672,946 $289 326 328 164 
Mercantile Trust................... 3,000,000 100 6,834,908 17,235,706 327 375 380 6¢# 
Missouri-Lineoln Trust......... 3,000,000 100 1,116,134 7,999,277 137 135 125%, 16% 
Miss. Valley Trust................ 3,000,000 100 5,603,450 16,964,711 286 350 3514 16% 
St. Louis Union Trust........... 5,000,000 100 6,236,196 20,051,579 224 389 391 16 
Title Guaranty Trust............ 1,500,000 100 833,024 155 74 75 4¢ 





Corrections made by A. G. Edwards & Sons, 410 & 412 Olive St., St. Louis, Mo. and 71 Broadway, New Ycrk. 


TRUST COMPANIES 


—_~ 


WE So 
MAKE FULTON Trust COMPANY 


—FORMERLY— 


Bank and Office|| Real Estate Trust Company 
Fixtures, Door and ot New York 
Window Grilles, ESTABLISHED 1890 
Screens, Signs, Tab- 30 Nassau Street 

lets and Metal Work Capital, Surplus and $1_ 900.000 


Undivided Profits 


of every character. || Deposits ,22%, $8,025,134 
We either wo rk (As reported to Banking Dept., May 16.) 
from designs fur- Designated Legal Depository 


Receives Deposits — Allowing 


nished us, or when left to us, we interest — Accepts Trusts : : 


furnish designs. TRUSTEES 


HENRY C. SWORDS, H. H. CAMMANN, 
President. Vice-President. 
We gladly estimate for anything H. W. REIGHLEY, 
: 2d Vice-President and Secretary. 
In METAL. James M. Varnum, George G. DeWitt, 
Charles C. Burke, Henry K. Pomroy, 
Lispenard Stewart, Perey Chubb, 
Henry Lewis Morris, J. Roosevelt Roosevelt, 
Edwin A. Crnikshank, Harrison E. Gawtry, 
Charles A. Peabody, Frank 8S. Witherbee, 
e bd Chas. A. Schermerhorn, Kobert Goelet, 
Joel Francis Freeman, Frederic de Peyster Foster, 
Douglas Robinson, Alfred E. Marling, 
ART METAL WORK Charles 8. Brown, Richard H. Williams, 
Howland Pell 
CHARLES M. VAN KLEECK, Assistant Secretary. 


68 CHESTNUT STREET, PHILADELPHIA, PA. 


| HAMILTON TRUST COMPANY 


191 MONTAGUE ST., BROOKLYN, NEW YORK CITY. 


Capital - - $500,000.00 
Surplus and Undivided Profits - $i, 137, 684.94 
Interest on Accounts Subject to Check. Special Rates on Time Deposits. 
LETTERS OF CREDIT FOR FOREIGN TRAVEL. 
OFFICERS: 


Silas B. Dutcher - - President 
William Berri - - - Ist Vice-Pres. George Hadden - - - 8d Vice-Pres. & See’y 
Walter C. Humstone - - 2d Vice-Pres. Robert S. Girling - - - Assistant Secretary 





TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 
Total 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
$127,350 $12,735 i 5 Sarr 100 70 “© re 
125,000 25,000 355,116 50 65 5 
4,000,000 5,800,000 10,539,888 100 360 
1,500,000 1,000,000 2,353,035 100 180 
419,500 50,000 205,593 100 95 
250,000 68,750 513,908 100 
Fidelity Title and Trust Co 2,000,000 3,000,000 8,172,059 100 525 
Franklin Savings & Trust Co 192,405 38,320 216,592 50 
German Trust Co 161,600 80,800 169,492 100 
1,000,000 800,000 2,195,741 100 
168,575 121,637 111,726 25 
125,000 25.000 $12,583 100 
Hill Top Savings & Trust Co................... 150,000 15,000 505,881 50 
Home Trust Co 500,000 125.000 1,685,269 100 
: 255,130 51,010 141,324 25 
[Iron City Trust Co 2,000,000 525.000 1.915.829 100 
Land Title and Trust Co.. 481.600 96,320 418.879 100 
Mercantile Trust Co 701,900 150.000 1,024,318 100 
500,000 100,000 543.546 50 
Metropolitan Sav. & Trust Co............ 2... 125,000 6,250 112,309 100 
Metropolitan Trust Co..................0..ce000- 125,000 12,500 139,135 100 
Mt. Washington Say. & Trust Co. 125,000 11,887 148,651 50 
Oakland Savings & Trust Co 200,000 126,000 508,898 100 
People’s Trust Co . 250,000 835,439 100 
Pittsburg Trust Co 2.000.000 2.000.000 9.989.716 100 
Pittsburgh Surety Co 250.000 5.000 100 
Potter Title & Trust Co.. 200.000 5.000 100 
Real Estate Trust Co 2.000.000 1,500,000 100 
Safe Deposit & Trust Co. 3,000,000 7,500,000 100 
South Hills Trust Co 125,000 ; 280. 100 
South Side Trust Co 300,000 ee 563,345 100 
Treasury Trust Co 163,102 2,35 100 
Union-Fidelity Trust Insurance Co 250,000 sidiaaint siete Shen 100 
Union Trust Co. 1,500,000 20,000,000 27 707.672 100 
Washington Trust Co. 5,000 $4,771 100 
West End Sav. Bk. 5,000 900.000 1,038,359 50 


12 
12 


ALLEGHENY TRUST COMPANIES 


Gross 

Capital. Surplus Deposits. Par. 
Allegheny Trust Co $700,000 $150,000 $2,361,384 100 
Doliar Sav. Fd. & Tr. C 1,000,000 1,000,000 2.763.600 100 
Manchester Sav. Bk. & Tr. Co 125,000 25,000 $10,259 50 
Provident Trust Co 150.000 37,500 711.093 100 
200.000 20,000 1,009,420 100 

100,000 500.000 2,953,425 50 300 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 

Capital. Surplus Deposits. Par. Bid. 

American Loan and Trust Co $1,000,000 $1,763,427 $8,138,786 100 350 
Bay State Trust Co. 500,000 489 524 5,527,557 100 
SNE MCI: A, can ccchaubadsensdercencvecsecess 300,000 226,954 2,016,090 100 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,282,325 12,339,806 100 
TEND nti tndnsnindiaddnishiniascousetses’ 1,000,000 1,384,237 11,581,934 100 
CORRE TUBE Oko. ccccencccsocccsace 100,000 33,433 452,164 100 
Commonwealth Trust Co 1,000,000 619,000 8,551,578 100 
500,000 139,409 2,612,041 100 
é 1,000,000 8,868,106 13,827,674 100 
Mattapan Deposit and Trust Co 100,000 79,064 1,177,110 100 
* Mechanics Trust Co 500,000 105,607 1,644,729 100 
Mercantile Trust Co 500,000 263,683 5,256,201 100 
New England Trust Co 1,000,000 2,173,786 16,262,037 100 
Old Colony Trust Co 1,500,000 5,450,825 36,623,229 100 
Puritan Trust Co........... is 200,000 157,696 3,013,666 100 
State Street Trust Co 600,000 508,383 7,786,961 100 
United States Trust Co 200,000 536,581 4,706,297 100 
Washington Trust Co 500,000 279,002 1,977,446 100 

*Formerly Mechanics National Bank. 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 





TRUST COMPANIES 





THE 


A. tl. Andrews Co. 


174 Wabash Avenue, Chicago 


HEN you dictate a letter only your 
stenographer gets the benefit of the 
emphasis you put into it. Give her 


The ‘New Tri- Chrome 
Smith Premier Typewriter 


and she can write in purple or black, 


emphasizing in red. She does by HA | Fin Bank Counters and Fixtures 


merely moving a small lever. IN WOOD, MARBLE, BRASS, BRONZE AND IRON 
The possibility of using three colors does not fi TABLES, CHAIRS, ETC. 


mean that a one or two colored ribbon may not A 
-” cubet tuted on the same machine if desired. 3 OFFICE DESKS IN GREATEST VARIETY 
THe Smita Premier Typewriter Co. ¥ Write for Catalogue 
Syracuse, N. Y. : 5 000 Banks Fitted up by us since 1865. Designs 
, and Estimates furnished on application. 








Designers and Manufacturers of 


THE NEW STEINWAY 
FIVE-FOOT-TEN-INCH 


MINIATURE GRAND PIANO 


(Trade-Marked) 


is proving a constant and increasing source of wonder- 
ment and delight to all musicians and music-lovers. 
Scientific experiments and acoustical researches have 
determined the exact size, namely five feet ten inches, 
necessary to reproduce the remarkable attributes and 
qualities of our larger Grand Pianos. Any Grand 
under this size crosses the danger line, as it cannot 
yield a tonal result superior to that of the discarded 
Square or the present Upright Piano. The full, rich 
and sweet tone of the Steinway Miniature Grand and 
its dainty appearance are already giving the utmost satis- 
taction to thousands of purchasers, and we recommend a thorough examination and trial of this 
unique instrument to anybody desirous of possessing a Grand Piano, but who does not wish to 
exceed the investment of $750 in a Piano Purchase. (This applies to a Piano in an Ebonized Case. 
In a Mahogany Case the price of the.same style is $900. ) 


This Piano can be obtained from any authorized Steinway dealer with costof freightand handling added. 


Steinway @ Sons, far isth street) Now Youk 


SUBWAY EXPRESS STATION AT THE DOOR 





TRUST COMPANIES 


THE BURROUGHS SYSTEMS FOR COMMERCIAL AND 
SAVINGS BANKS AND TRUST COMPANIES IS A SIXTY- 
PAGE COVER BOOK. DO YOU WANT IT? # » & 


“ This book contains the experiences, short cuts, system ideas and methods of nearly 
sixty banking experts. 

“ Every page has a money-saving idea. 

“ It contains nearly twenty-five illustrations of forms. 

“ The experiences come from banks of $30,000 deposits as well as those of many 
millions. 

“ Its keynote is saving time, work and worry. 

“ It is an inspiration and a guide. 

© It will be ready for delivery about May |st— but if you want it, say so NOW. 

“ As the publication of this book represents a large outlay, we must restrict the circu- 
lation of copies to those whose requests are made on the letter heads of financial insti- 
tutions. 

“To such, as long as the the edition lasts, we will be glad to send a copy absolutely 
free of charge. 


BURROUGHS ADDING MACHINE CO. 


DETROIT, MICHIGAN, UNITED STATES OF AMERICA 





ee 


Investment 
Bonds 


A. G. Edwards 
and Sons 


71 Broadway 410 and 412 Olive St. 
NEW YORK ST. LOUIS 


suitable for 


: 

| 

| 

: 

| 

| Banks, Trust Companies 

| Trustees, Estates and 
Stocks and Bonds Individuals 

| 

: 

| 

> 

| 

: 

| 

| 

: 

| 











Investment Securities 


Special Offerings for Special Requirements 
will be furnished on application 





| 


cab (jbemmsennttbummtepemmn Goan annnteeninhentbemnenethammanntbaisinel 


Make a specialty of long or short time : Se an ee 
EVERSZ & COMPANY 
BANKERS 


220 LA SALLE ST. 37 PINE ST. 
CHICAGO NEW YORK 


investments for Trust Companies, estates, 
individuals, etc. 


CORRESPONDENCE INVITED 


Laitenuibaitnneeendanéune S04 sme oom mene eS 








